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Editorial 








T ISN'T POSSIBLE, within the limits of one printed 

page, to present anything that might resemble an adequate 
analysis of one or another of the numerous difficulties that 
presently encumber the American merchant marine. Perhaps 
the most that the space limit will allow is to direct attention 
to the character of a few of those difficulties and to what- 
ever action is being taken or contemplated to overcome them. 


Only two sets of figures are needed to demonstrate that 
things aren't too rosy for most of the U.S.-flag freight lines 
engaged in foreign trade. In the ‘‘Statistics” section of this 
magazine appears a report showing, as of January 1, 1960, 
a total of 939 vessels of 1,000 gross tons or more in the 
active U.S. oceangoing fleet. A year earlier the correspond- 
ing total was 960. On January 1, 1955, it was 1,247; at the 
beginning of 1954, the total was 1,384. 


Earlier this month a report titled “The Role of U.S. 
Merchant Marine in National Security’ was issued by the 
National Academy of Sciences (T.W., Jan. 23, p. 27). The 
report was prepared by a panel of the academy's National 
Research Council and was based on a study (“Project Wal- 
tus") by the panel. The first statement made in the report 
was that “the U.S. merchant marine is deteriorating.’” Among 
the conclusions stated in the report were these: 


“Most of its [the U.S. merchant marine’s} ships are 
nearly over-age and long outmoded from the standpoint 
of modern design. U.S.-flag shipping is carrying a steadily 
decreasing portion (12 per cent in 1958) of U.S. foreign 
trade. . . . The current rate of subsidy findings shows small 
promise of assuring timely replacement of the subsidized 
segment of the U.S.-flag fleet. Most owners of non-subsidized 
US.-flag ships have little incentive for even starting a re- 
placement program. This decline is of serious concern to the 
government, to industry, and very particularly to the military 
services. Energetic leadership is required to correct this 
trend.” 


* prneprreer deiamae~ ship operators are in a befogged situa- 
tion insofar as their making of plans for the future is 
affected by instability of their rate structure. After several 
years of repeated attacks on the so-called dual-rate system 
of ship conferences, there was handed down by the Su- 
preme Court of the United States, in May, 1958, a decision 
in which the court upheld a lower court's ruling that dual- 
tate systems under FMB-approved agreements were illegal 
per se and that section 14-Third of the 1916 shipping act 
struck down dual-rate systems, but ‘only where they are em- 
ployed as a predatory device.” Chairman Magnuson, of the 
Senate interstate and foreign commerce committee, sub- 
sequently made the comment that the Supreme Court had 
found the dual-rate system (also called the exclusive patron- 
age contract system) “‘technically illegal” but had suggested 
that Congress amend the law. 


The “why” of ship conferences and their contract rate 
ystem were explained in clear terms by a Canadian ship 
conference executive, William J. McLaughlin, of Montreal, 
in a speech at a recent meeting of the Ontario Division of 
the Canadian Industrial Traffic League, reported elsewhere 
in this issue. He discussed briefly, in the course of his talk, 
what he termed “the confused and tangled situation in the 
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Dual-Rate Trouble and Other Merchant Marine ‘Ills’ 


United States” with reference to ship conference operations, 
but did not undertake a discussion of the focal point of 
attack on rate making by such conference in this country, 
namely, that the assailed rate agreements contained provi- 
sions requiring payment of substantial amounts of liquidated 
damages, to the conference concerned, by any shipper who, 
after having signed a contract with a ship conference to give 
his freight to the conference members, used the services of 
a non-conference line operating in the same trade as that 
served by the conference lines. One non-conference line in 
particular (Isbrandtsen Co.) assailed that provision as one 
that enabled ship conferences to “freeze out” independent 
ship operators from the trade served by the conference lines. 

However, Justice Frankfurter, joined by Justice Burton 
in a dissenting opinion in the ship conference case decided 
in May, 1958, asserted that the court was “outlawing a prac- 
tice’ that has been found by the (Federal Maritime) Board 
in this case to decrease the probability of ruinous rate wars 
in the shipping industry. . 


OHN J. O'CONNOR, counsel for Isbrandtsen, probably 

will be remembered as the individual who, more than any 
other person, ‘‘made things tough” for ship conferences gener- 
ally. Mr. O'Connor, former chairman of the House rules com- 
mittee, died January 26, at the age of 74. His spicy written 
pleadings in court cases made entertaining reading. What he 
told Senator Magnuson in a letter, commenting on a letter the 
senator had received from a steamship association shortly 
after the Supreme Court decision of May 19, 1958, was 
typical of his manner of expression: 


“Some statements are made . . . such as ‘this (is) one 
of the blackest days in the history of our merchant marine. 
Poppycock! The Supreme Court decision (‘radical,’ the letter 
calls it) could well be a long-needed ray of sunshine show- 
ing the light to American lines, so they could emerge on 
their own, from behind the Mother Hubbard worn by the 
foreign cartelists, wholly enveloping our shipping industry.” 

Legislation was enacted by Congress in July, 1958, to 
“legalize” ship conference agreements, including their dual- 
rate provisions, until June 30, 1960. Now, as indicated by a 
news article in this issue, a movement is on foot in Con- 
gress to extend this “grace period” for another year. Ap- 
parently the odds are against enactment, this year, of perma- 
nent legislation to “straighten out’ the legal tangle in which 
the ship conferences are enmeshed. They don’t seem to be 


basking in the “ray of sunshine’ that Mr. O'Connor pre- 
dicted. 


One reason for persistence of difficulties in the U.S. mer- 
chant marine, it seems to us, has been division of the indus- 
try against itself, in the past. We're informed now that a 
Committee of Domestic Water Carriers, including deep-sea 
operators (see elsewhere in this issue), has been formed to 
establish “a common purpose with respect to legislative and 
public relations activities” among the barge, lake and ocean 
lines that constitute its membership. Its scope goes beyond 
that of the U.S.-flag ocean carriers, but it may turn out, 
nevertheless, to be an agency for bringing a real ‘‘ray of 
sunshine” to the American merchant marine by causing its 
segments to unite, with “a common purpose.” 
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Liability of Carrier— 


For Loss or Damage 
To Carload Shipment Placed on 
Consignee’s Private Siding for Unloading 


Question—Mississippi 

A carload shipment was placed by a 
railroad on the private track of a con- 
signee, in outwardly good condition, and 
under original seal protection. During 
the period of “free time” and before 
the consignee had commenced to unload, 
one seal on the car was broken, the 
car entered into and robbed. What is 
the carrier’s liability for the loss? 

What would be the carrier’s liability 
in the event the robbery occurred after 
the expiration of the “free time” while 
the car was on demurrage? 

Just what constitutes delivery and 
when does the carrier’s liability cease? 


Answer 


The United States Supreme Court 
does not seem to have passed on such a 
situation as you outline. The following 
cases, however, indicate how the sub- 
ject has been treated by various courts, 
depending on whether the delivery track 
is a private industrial track or an as- 
signed industrial track owned by the 
carrier. 

In Kingman Implement Co. v. South- 
ern Ry., 112 S.W. 721, the cars had been 
placed on the consignee’s private siding 
and damaged by flood, before being un- 
loaded. The consignee sued the carrier 
for failing to protect the goods. In this 
case, the court said: 

“To maintain this action, it was in- 
cumbent on plaintiff to show that the 
goods were in possession of defendant, 
either as a common carrier or ware- 
houseman. The evidence shows that 
the goods were in possession of the 
plaintiff; hence plaintiff failed to make 
out his case.” 

In Bianchi & Sons v. M. W. R. Co., 104 
A. 144, the car had been placed on the 
privately owned industrial siding of the 
consignee and within his inclosure. It 
was held that the car, delivered on this 
siding without notice to the consignee 
and without surrender of a straight bill 
of lading, had been properly delivered 
and the carrier was not liable for loss 
of goods therefrom, and that the mere 
placing of the car on the consignee’s 
side track constituted delivery by the 
carrier and acceptance by the consignee. 


In Wichita Wholesale Grocery Co. v 
Missouri Pac. R. Co., 40 Pac. 899, the 
Missouri Pacific had constructed an in- 
dustrial siding to the grocery company’: 
warehouse for the purpose of serving 
that company. The carrier owned thi: 
track and it was not shown that other 
concerns were served on it. Cars of 
sugar were placed at the grocery com- 
pany’s warehouse on this track on Sun- 
day. Before Monday, they and their 
contents were destroyed by fire. The 
grocery company sued for loss of the 
sugar. The carrier contended there had 
been a delivery of the sugar to the 
consignee before the fire, with the 
placement of the cars on the siding for 
unloading. The court held differently, 
saying: 

“At the time the sugar was burned, it 
was in the cars in which it was placed 
by the consignor, on the track belonging 
to the defendant, where it was placed 
by its employes. The plaintiff had never 
in any manner taken actual charge of it.” 

The foregoing case seems to be in har- 
mony with those cases where the courts 
quite uniformly hold that where the 
cars are placed on a public delivery 
track, the carrier has not effected de- 
livery of the goods until they are all 
unloaded by the consignee. Michigan 
Central v. Mark Owens, 256 U. S. 527. 
The Wichita Grocery case was followed 
in California in Jolly v. Atchison T. & 
S. F. Ry., 131 Pac. 1057, in which it was 
shown the track was owned by the car- 
rier, though used strictly as an industrial 
siding, and the cars and contents were 
destroyed by fire after placement of 
the cars on the track. A similar case is 
Arkansas Midland R. R. Co. v. Premier 
Cotton Mills, 158 S.W. 148. 

In the foregoing cases, it was held 
the goods were still in possession of the 
railroad company, and the usual liability 
of the carrier and warehouseman was 
imposed according to whether carrier 
liability had ceased and that of the 
warehouseman had commenced. In Mis- 
souri Pac. Ry. Co. v. Chicago & Alton, 
25 Fed. 317, affirmed by the United 
States Supreme Court in 192 U. S. 191, 
10 cars of grain were consigned to an 
elevator company. Six of the cars had 
been actually delivered to the elevator’s 
private siding; others were held under 
constructive placement because the 
elevator company could not accommo- 
date them. All 10 were destroyed by 
fire. The court said that as to the six 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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return on investment, and your cargo gets 
“extra care’ just as you do when you fly United. 
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For the free booklet that tells the 
Air Freight profit story, 
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cars delivered, there could be no recov- 
ery and as to the other four, the railroad 
was liable as a warehouseman. 


Tariff Interpretation— 


Pallet Allowance 
Question—Michigan 


We have a question as to the applica- 
tion of charges on shipments where ma- 
terial is loaded on pallets and overflow 
portion is involved in the movement, 
where free transportation of the pallets 
is provided in the rate items. While our 
example will cover only movements be- 
tween two particular points, we are con- 
cerned in regard to this matter, as we 
have shipments moving on commodity 


rates where an overflow is involved and | 


free transportation of pallets is per- 


mitted to other points served by our | 


company. 
For example: 
weight of 28,000 pounds, with 18 loaded 


pallets weighing 21,000 pounds gross on 
one semi-trailer, and six pallets weigh- 


ing 7,000 pounds gross on the overflow | 


second semi-trailer. The commodity 
rate provides a 22,000-pound truckload 
minimum weight. The weight of the 18 
pallets on the full load was 600 pounds, 
making a net of 20,400 pounds, subject 
to the 22,000-pound minimum weight at 
the rate applicable. The six pallets on 
the overflow would be a net weight of 
6,800 pounds, since the weight for the 
six pallets on this semi-trailer is 200 
pounds, which would be charged at 
actual weight at the rate applicable. 


The rates published are in Central 
States Motor Freight Bureau, Inc., tariff 
No. 555-E, MF’-I.C.C. No. 927, under item 
9940, and in Central States Motor 
Freight Bureau, Inc., tariff No. 565-C, 
MF-I.C.C. 907, under item 6035. These 
commodity items are notated, permitting 
free transportation of the pallets not to 
exceed 1,000 pounds, when the weight 
of the pallets is listed separately on the 
bill of lading. We are particularly con- 
cerned as to the application of charges 
on this overflow portion. There is noth- 
ing in the items named in these tariffs 
which specifies distribution of the weight 
of skids, nor a special part in the tariff 
covering this matter. It is our con- 
tention that the distribution -of the 
weight of skids should be for the actual 


number of skids on full load and those | 


on the overflow portion distributed on 
each semi-trailer. The commodity 


tariffs make no comment in regard to 
this weight allowance, but item 1 in | 
these tariffs refers to governing publi- | 

which, we believe, should be | 


cations, 
read in connection with the application 
of rates and charges therein. 

Our opinion is that, since there is no 


overflow rule in the tariffs, we would 
refer to the 


hamed in the item. Central States Mo- 


tor Freight Bureau, Inc., tariff No. 500- | 
G, MF-I.C.C. No. 918, a governing pub- | 


lication, under item 215 therein, would 


govern the question in the weights ap- | 
plicable, as contained in Part 2 of item | 


215 under capacity loads of freight. In 
this connection, it is noted there is the 


following wording: “Each standard | 
truck shall be subject to minimum | 
charge as per paragraph (a) in this part, | 


except that not more than one truck 
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containing less than capacity load on the 
same shipment shall be charged for at 
actual weight at truckload rate or rating 
applicable subject to notes 3, 4 and 5.” 
Since notes 3, 4 and 5 would have no 
bearing on our question, and, from the 
reading of this item in the above quota- 
tion, it is our opinion that the actual 
weight would apply to the overflow, sub- 
ject to the provisions of the application 
for pallets on the particular amount of 
shipment in the overflow lot. 


However, we find there is some dis- 
agreement as to the application of the 
the weight allowance on these pallets. 
Some have held that the total weight of 
the pallets may be deducted from either 
the weight on the full load, or from the 
overflow weight. If we were to deduct the 


full weight of the pallets on the over- 
flow portion, you can readily see there 
would be some difference in the total 
charges due on the shipment. 

We would appreciate your advising if 
there have been any reports of the Com- 
mission or decisions of the courts in 
regard to this matter. If not, may we 
have your interpretation as to the ap- 
plication of weight allowances under 
the conditions stated above. 


Answer 


Both of the tariffs in question provide 
specifically that “when loaded on ex- 
pendable skids or pallets the weight of 
the skids or pallets only (not to exceed 
1,000 pounds) will be transported free 





A shipment moves from 
point “A” to point “B,” with a total | 





governing publications | 
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. and at the low price of $3.00, with quantity 
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Washington 5, D.C. 
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of charge if such weight is declared on 
the bill of lading.” 

We are unable to locate a report of 
the Commission interpreting this pro- 
vision. However, it is our opinion that 
this rule should be interpreted much the 
same as Rule 30, the dunnage allowance 
rule, of the Uniform Freight Classifica- 
tion, which rule permits the dunnage 
allowance to be divided between the car 
fully loaded and the car containing the 
excess. 


Using the example you have given, 
this would mean that the 600 pounds of 
pallets on the first truck would be de- 
ducted from the gross weight of the 
goods loaded therein, and the 200 pounds 
on the follow-lot, or overflow, truck 
would be deducted from the weight of 
the goods loaded therein. The end result 
is the same as if the full 800 pounds of 
pallets had been deducted from the 
total gross weight of the shipment. 

In cases where the weight of the pal- 
lets exceeds the allowance, the excess 
could be divided between the two trucks, 
that is, if there was a total of 1,500 
pounds of pallets and only 800 pounds 
were in the first truck, the remaining 
200 pounds allowance could be carried 
over to the second truck and deducted 
from the gross weight of the goods 
therein, which would mean that the 
excess of 500 pounds would be charged 
for when computing charges on the 
overfiow portion. 


Tariff Interpretation— 


Application of Ex Parte 212 
Increase to Export Traffic 


Question—Wisconsin 


On a carload of freight moving from 
an inland point, “A,” to a port of export. 
“C,” the cheapest rate is made by a 
combination of commodity rates over 
point “B.” The rate from point “A” to 
point “B” is subject to a higher mini- 
mum weight than the rate from point 
“B” to point “C.” The actual weight of 
the shipment is less than the minimum 
required from point “A” to point “B.” 
but is greater than the minimum re- 
quired from point “B” to point “C,” the 
port of export. 

Does the item 220, Ex Parte 212, tariff 
of increased rates and charges, apply 
on the minimum weight requiried from 
point “A” to point “B,” or on the actual 
weight at the port of export? 


Answer 


In its report in Increased Freight 
Rates, 1958, 304 I.C.C. 289, the Com- 
mission, under the discussion of New 
Charge on Waterborne Traffic, said that 
“|. . although not so provided in the 
master increase tariff, respondents testi- 
fied that the proposed 6-cent increase 
will accrue to the railroads performing 
the port terminal services or bearing the 
expense of such services . . .;” and that 
“... neither will the 6-cent increase be 
added to line-haul rates not ‘applying to 
or from shipside, either by reason of 
such application being so stated in 
tariffs or by reason of absorption, in 
whole or in part, by railroads of loading 
charges, unloading charges, or wharfage 
charges, or both, under provisions of 
tariffs on file with the Interstate Com- 
merce Commission;’ nor will the increase 
apply on export and import traffic 





moving under domestic rates to or from 
Great Lakes ports.” 

If item 220 is interpreted according to 
the above, and we think it should be, 
the increase therein will be applicable on 
the actual weight at port of export, in- 
asmuch as this weight is greater than 
the minimum weight applicable to the 
port of export. 


Loss and Damage— 


Validity of Notations 
Indicating Possible Damage 


Question—Pennsylvania 


We are interested in the legal value of 
a hand stamp, such as many receivers of 
freight use, which reads “Received Sub- 
ject to Weight and Count.” 


To explain—we made a shipment of 


one pallet, containing 20 boxes, to a 
customer. 


The shipment was received and a hand 
stamp was used, which automatically 
printed the date, but also contained the 
statement quoted above. It later de- 
veloped that the consignee claimed that 
only 15 boxes were on the pallet, and 
refused to pay for the contents of the 
five missing boxes. 


No exceptions were noted on the car- 
rier’s delivery receipt, thus giving him 
a clear delivery receipt and the only 
notice to us was the notice from the 
consignee, stating that the shipment was 
short five boxes. 


We explained to the consignee the 
difficulty we would have in trying to 
collect a claim where a clear delivery 
receipt had been given, but to no avail. 


In his last letter, the consignee stated 
that the clear delivery receipt was not 
in that category, since all shipments 
received in his receiving room are sub- 
ject to weight and count. 


Obviously, he relies on his hand stamp 
to protect himself, and also the shipper, 
in case a discrepancy is discovered, 
which is, of course, not true. We do not 
know whether the shortage was later 
reported to the carrier by the consignee, 
but we are reasonably sure that it was 
not. 


We would appreciate your citing a 


report of the Commission and, if 50, | 


what ruling was made, or your own 
opinion as to just what we can do in 
this situation. 


Answer 


We know of no case ruling on the 
question as to whether a notation such 
as you mention constitutes grounds for 
a claim for loss or damage. 


However, it is our opinion that such 
a notation serves no useful purpose and 
only leads to confusion. 


In your case, the five missing cartons 
could have been delivered, actually, but 
stolen from the consignee’s place of 
business, due to the fact that someone 
knew that the shipment was not counted 
when received. It is no great problem 
to count the cartons when a shipment 
is received and note any shortage on the 
delivery receipt. It is only natural that 
a carrier will stand back of his drivers 
and the delivery receipts signed at time 
of delivery and refuse to honor a claim 
when no shortage is reflected in the de- 
livery receipt. 
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Barge Lines Oppose Railroad 
Ownership of John I. Hay; 


Two Roads Ask to Intervene 


Six common carrier barge lines 
have announced that they will op- 
pose the application in Finance No. 
20940, of the Illinois Central Rail- 
road Co. and the Southern Pacific 
Co. for authority from the Commis- 
sion to acquire joint control of Mid- 
west Barge Co., a new company 
owned by the two railroads, and for 
Midwest to acquire control of the 
John I. Hay Co., a barge line op- 
erating on inland waterways (T.W., 
Dec. 26, 1959, p. 59). 


The barge lines say that they have 
filed a petition with the Commission for 
leave to intervene in opposition to the 
application in Finance No. 20940. They 
are: American Commercial Barge Line, 
Federal Barge Lines, A. L. Mechling Co., 
Mississippi Valley Barge Line Co., Sioux 
City and New Orleans Co., and Union 
Barge Line Co. 

Two railroads, the Missouri-Kansas- 
Texas Railroad Co., and the Chicago & 
North Western Railway Co., have filed 
petitions for leave to intervene and be 
heard as their interests may appear. 

The railroad applicants said that if the 
proposed transaction were consummated, 
Midwest Barge Co. would control and 
subsequently own and operate the water- 
carrier business and properties presently 
owned and operated by John I. Hay. 
Midwest would purchase at least 95 per 
cent of the Hay company stock, on the 
basis of a price of $9,000,000 in cash for 
all the Hay stock issued and outstand- 
ing, according to the applicants. 

They said that the ultimate effect of 
the proposed transaction would be the 
developing, coordinating and preserving 
of a transportation system by water, 
highway and rail adequate to meet the 
needs of the commerce of the area served 
by the water carriers and the applicant 
tail carriers and their rail and motor 
carrier subsidiaries. 


Panama Canal Act 

The barge lines, in a “press release” 
announcing their opposition, said that 
they believed that acquisition of the Hay 
company by the railroads would result 
in the reduction of competition on the 
tivers and would therefore violate the 
Panama Canal act “prohibiting the own- 
ship by railroads of water carriers.” 
They added: 

“For many years the Commission in 
the administration of the various acts 
regulate commerce and the amend- 
ments thereto has viewed with disfavor 
®y acquisition or control which would 
have the effect of destroying or tending 


to destroy regulated operators of water- 
lines and subjecting them to control by 
railroads, and particularly those rail- 
roads that conduct operations that 
parallel those of the waterways. There 
has been no legislation since the in- 
auguration of this policy which should 
work any change in it—in fact the gen- 
eral scheme of regulation has been to 
strengthen rather than to abandon it.” 

The Missouri - Kansas- Texas (Katy) 
said that the barge operations of thé 
Hay company were presently, and would 
in the future be, in direct competition 
with movements of a substantial portion 
of the traffic moving over its lines. With 
the acquisition of the Hay company’s 
properties and routes by the two rail- 
roads, the competition would be greatly 
increased with a resulting adverse effect 
on the Katy, it said. 

“Since applicants, Southern Pacific 
Co., and Illinois Central Railroad Co., 
are in substantial and direct competi- 
tion for traffic with the John I. Hay Co., 
the acquisition of control and owner- 
ship of said John I. Hay Co. presents 
serious questions under section 5(16) of 
the interstate commerce act,” it said. 

The C & N W also noted that it com- 
peted with the Hay Co., and said that 
it sought leave to intervene as its in- 
terest might appear. 


Arthur W. Todd to Speak 
At NMFTA Meeting, Feb. 18 


Arthur W. Todd, president of the Na- 
tional Association of Shipper Motor Car- 
rier Conferences, will speak February 18 
at a luncheon meeting in Washington, 
D.C., of the National Motor Freight Traf- 
fic Association, it has been anounced by 
Fred G. Freund, executive director of the 
traffic association. 

The luncheon will be held in the Hotel 
Statler in connection with the. tri-annual 
meeting of the traffic association, which 
will be preceded February 15 and 16 by 
meetings of its various standing and spe- 
cial committees. 

On February 17, the National Classi- 
fication Committee will consider appeals 
from dispositions issued by the National 
Classification Board. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended January 23, based on a survey of 
34 metropolitan areas, was 8.7 per cent 
ahead of the corresponding week of a 
year ago and 0.7 per cent below the week 
ended January 16, 1960, the American 
Trucking Associations announced. The 
report refiects tonnage handled at more 
than 400 truck terminals of common car- 
riers of general freight throughout the 
country. 


‘LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


ICC Gets Pleas to Suspend 
Aggregate Rates of Express 
Agency on Wearing Apparel! 


Motor carriers, freight forwarders, 
and a package consolidating com- 
pany have asked the Commission to 
suspend “aggregate rates” proposed 
in a tariff item of the Railway Ex- 
press Agency on wearing apparel. 


Under the assailed tariff item the ex- 
press agency would accept from a con- 
signor any number of shipments des- 
tined to any number of consignees at 
different locations and would apply on 
the individual shipments rates made 
progressively lower in relation to the 
total aggregate weight of the shipments. 

Protest and petitions for suspension 
and investigation against item 70-K in 
supplement No. 36 to tariff ICC No. 8319 
of the REA have been filed by a number 
of forwarders jointly; by the National 
New York Packing and Shipping Co., 
Inc., by the Middle Atlantic Conference, 
and by Universal Carloading and Dis- 
tributing Co., Inc. Protestants said that 
the tariff item, published to become ef- 
fective February 7, applied the “aggre- 
gate rates” between all express stations 
in the United States. 


Operation of Tariff Item 

To illustrate the operation of the “ag- 
gregate rates” against which its protest 
was directed, the Middle Atlantic Con- 
ference showed, in an appendix, the 
amount and type of reduction proposed 
in the various aggregate weight brackets 
for various weighted shipments. 

For example, it said, on an individ- 
ual shipment weighing 50 pounds, mov- 
ing from New York to Baltimore, the 
express agency’s present charge was 
$3.52 and the charge by members of the 
conference was $3.90. As outlined in the 
appendix, it said, REA proposed a charge 
of $2.93 for a 50-pound shipment if it 
was part of a 300-pound aggregate tend- 
ered by the consignor, $2.75 if it was 
part of a 1,500-pound aggregate tend- 
ered, $2.58 if it was part of a 2,500- 
pound aggregate, and $2.13 if it was part 
of a 10,000-pound aggregate. 

The latter constituted a reduction of 
exactly 40 per cent under the REA’s 
present charges for individual shipments 
of equal weight, the Middle Atlantic 
Conference said. 


Applicable on Collect Shipments 

“Of equal importance,” the conference 
said, “is the fact that respondent is 
proposing this depressed basis of charges 
on collect shipments of wearing ap- 
parel between all express stations in 
the United States. The rules governing 
respondent’s present item require that 
shipments of wearing apparel must be 
prepaid by the shipper before the in- 
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NAILABLE STEEL FLOORING, with its unique 
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centive rates in the subject tariff item 
would apply. 


” The item would now allow, under 
the proposed provisions, for the charges 
to be collected from all of the numerous 
consignees which might be involved in a 
single aggregate at different destination 
points throughout the country. It is 
protestant’s position that respondent 
could not afford the reduced prices pro- 
posed on a collect basis since the billing 
and collecting costs on an individual 
shipment basis would very likely amount 
to a sizeable portion of the extremely 
low level charges proposed.” 


Universal Carloading said that if the 
item was permitted to become effective 
“it will represent a travesty on the his- 
tory of rate making in the United States.” 


“The publication of rates based on an 
aggregation of weight applicable from 
all express stations to all express sta- 
tions in the United States,” Universal 
said, “is a shotgun method of rate- 
making which, if permitted to become 
effective, would establish a pattern of 
destructive rate making for all modes 
of transportation and lead to the deci- 
mation of common carriage in this 
country. 


“... This publication is so radical and 
unsubstantiated by fact that an oppor- 
tunity for hearing should be granted 
before it is permitted to become effective 
to the irreparable damage of all modes 
of carriage. We strongly urge suspension 
by the ICC to provide that opportunity.” 


Prior Decision Cited 


In the joint petition, the forwarders 
said that in No. 31862, Wearing Apparel 
—Railway Express Agency, 301 ICC 177, 
the Commission approved aggregate 
rates on wearing apparel from points in 
California, Portland, Ore., and Van- 
couver, Wash., when the charges were 
prepaid. 

The forwarders alleged “that partic- 
ularly as they apply to collect as well 
as prepaid shipments, the proposed 
rates are unjustly and unreasonably low, 
that they are indefinite, in violation of 
section 6, that they constitute a destruc- 
tive competitive practice, in contra- 
vention of the national transportation 
policy, that they go far beyond and in 
fact do not conform to the basis of ag- 
gregate rates approved by the Commis- 
sion in docket No. 31862, insofar as the 
requirement of prepayment was found 
necessary.” 

Forwarders signatory to the petition 
were A.B.C. Freight Forwarding Corp., 
Acme Fast Freight, Inc., Arrow Freight 
Forwarders, Inc., Central States Freight 
Service, Inc., Clipper Carloading Corp., 
Flynn Forwarding Co., Inc., International 
Forwarding Co., Lifschultz Fast Freight, 
Lone Star Package Car Co., Merchants 
Carloading Co., Inc., Merchants Shippers 
Association, Midland Forwarding Corp., 
National Carloading Corp., P. & A. Ship- 
pers, Inc., Pacific Forwarding Associa- 
tion, Inc., Republic Carloading and Dis- 
tributing Co., Inc., Springmeier Shipping 
Co., Inc., Texas Freight Co., Inc., West- 
ern Carloading Co., Inc., Western Trans- 
portation Co., Inc., Westland Forwarding 
Co., and Universal. 

National New York Packing and Ship- 
ping Co., Inc., said that it presently 
shipped in excess of 35,000 pounds of 
freight daily to 800 different cities and 
towns, in connection with its package 
consolidating business, via Railway Ex- 
press. It said that its objection to the 
rates or charges was that they were 
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vague, indefinite and unlawful in vio- 
lation of section 6. 


Examiner Would Permit NYC 
To Eliminate Only Some Key 


Points in Three-State Area 


A Commission examiner has recom- 
mended that the New York Central’s 
motor rights in its so-called “south- 
ern district” (embracing areas of Il- 
linois, Indiana and Ohio) be amended 
by eliminating certain key points 
from one certificate, but that certain 
important key point restrictions be 
retained because, the examiner says, 
elimination of those points would, in 
conjunction with the general opera- 
tion of the railroad, create new com- 
petitive situations and permit service 
for which no public need has been 
shown. 

In a recommended report in MC-67916, 
Sub. 3, New York Central Railroad Co. 
—Petitions for Modification of Key Point 
Restrictions in Southern District, Ex- 
aminer Frank R. Saltzman said an 
amended certificate in that proceeding 
should be issued, but that the amended 
certificate should continue to show Co- 
lumbus and Springfield, O., and Lafayette 
and Terre Haute, Ind., as key points. 

He found that the certificate in MC- 
67916, Sub. 3, issued August 18, 1958, 
should be modified so that condition (3) 
of the “Restriction” following descrip- 
tion of the route between Milroy, Ind., 
and the junction of Indiana Highway 
244 and U.S. Highway 421, and applicable 
to all preceding descriptions (sheets 1 
through 8, inclusive) should read as fol- 
lows: 

“No shipment shall be transported by 
the holder of this certificate between any 
of the following points, or through, or to, 
or from more than one of said points: 
East St. Louis, Peoria, Kankakee, Dan- 
ville, Mattoon, Lawrenceville, and Cairo, 
Ill., Terre Haute, Lafayette, Elkhart, 
Evansville, and Indianapolis, Ind., Cin- 
cinnati, Farmersville, Springfield, Belle- 
fontaine, Columbus, Bryan, Sandusky, 
Ansonia, Greenville, and Cleveland, O., 
provided, however, (a) that the key point 
restriction at Ansonia and Greenville 
shall be applicable only with respect 
to traffic moving between Bellefontaine, 
Springfield, or Farmersville, on the one 
hand, and, on the other, Indianapolis, 
and (b) that the key points of Cleveland, 
Columbus, Springfield, Cincinnati, Belle- 
fontaine, Ansonia, Indianapolis, Terre 
Haute, Lafayette, Danville, Kankakee, 
Mattoon, Lawrenceville, and East St. 
Louis shall not apply to the transporta- 
tion of commodities moving in railway ex- 
press service and milk, cream, newspa- 
pers, and newspaper supplements moving 
in railway baggage service.” 


Nature of Proposals 


Examiner Saltzman said that the rail- 
road, in two petitions, sought modifica- 
tion of the present certificate so as to 
eliminate the key point restrictions at 
Galion, Columbus, Springfield, Dayton, 
Anderson, Lafayette, Greensburg and 
Terre Haute, Ind. The examiner de- 
scribed the proposals as follows: 

“The proposals here considered are far 
reaching and contemplate extensive 
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changes in the pattern of presently- 
conducted motor-for-rail operations in 
the so-called Southern district, with the 
accent being placed upon far greater use 
of motor vehicles and more restrictive 
use of rail cars for the collection and 
distribution of less-than-carload freight 
in the area. The basis for the proposals 
is said to be the general falling-off of 
LCL traffic offered to the railroad, which 
has resulted in the movement of lightly- 
loaded rail cars, lightly loaded trucks, 
and diminution of schedules, all con- 
tributing to inefficient and uneconomical 
operations from the standpoint of the 
railroad and deterioration of service to 
the public. The opposition to the pro- 
posal on the part of independent motor 
carriers is based upon the apprehension 
by such carriers that the all-motor op- 
erations which the railroad would be in 
a position to institute if the instant peti- 
tions are granted would amount to an 
invasion of the motor carrier field by 
the railroad to their substantial detri- 
ment. 


“Although the instant petitions are - 


directed only to the Sub-3 certificate of 
the railroad, which authorizes operations 
generally in the southern district, any 
consideration of the proposed elimination 
of key points in the southern district must 
take into account the effect which such 
action might have upon other motor op- 
erations of the railroad authorized in 
other outstanding certificates. Of the 
key points here sought to be eliminated, 
all but one, Lafayette, are junction 
points between east-west and north- 
south operations, with many of the 
latter being authorized in certificates 
other than the one directly here in- 
volved.” 


Wholesale Removal 


Examiner Saltzman discussed each of 
the key points involved and said the 
restrictions had been imposed to limit 
the motor carrier operations of the rail- 
road to which were auxiliary and sup- 
plemental of its rail operations. He said 
that any consideration of the modifica- 
tion of the restrictions should be in the 
light of the purpose for which they were 
initially imposed. Observing that the 
territory covered by the motor opera- 
tions was thickly populated and heavily 
industrialized, Examiner Saltzman 
added: 

“Notwithstanding this, the instant 
proposals contemplate the wholesale re- 
moval of key point restrictions to the 
extent of almost complete abandon- 
ment of such restrictions except insofar 
as concerns the points of Bellefontaine 
and Indianapolis, and the former could 
be bypassed on important east-west op- 
erations. The key points proposed to be 
retained would not preclude the opera- 
tion of all-motor services between many 
important shipping and receiving points 
in the area, and the railroad’s conten- 
tion that one of the restrictions proposed 
to be retained, which would limit the 
service to be performed to one ‘auxiliary 
to or supplemental of, its rail service’ 
would be adequate to accomplish the 
end desired, is unconvincing.” 

After giving his reasons in detail for 
his proposed denial of the petitions to 
eliminate certain of the key points, Ex- 
aminer Saltzman said: 

“Throughout the proceeding, the rail- 
road has countered charges as to the 
nature and extent of the motor services 
which might be possible of institution 
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New Trade Development Office Opened 


by The Port of New York Authority in 
Pittsbu rgh With the opening of its newest Trade Development Office 


at 3 Gateway Center, the Port of New York now expands 
its facilities for the convenience of shippers in the Pittsburgh area. 


Luioyp L. Harvey, Manager 


Lloyd L. Harvey, who heads the new office, has over thirty years experience in transportation. He is 
well qualified to supply a wide range of services to export-import shippers located in western and 
central Pennsylvania, Maryland, western Virginia, the Carolinas, West Virginia and eastern Tennessee. 


There are specialists and specialized facilities of every kind at the Port of New York to help you 
reduce your landed costs. Call the new Pittsburgh office or any Port Authority Trade Development 


Office for up-to-the-minute information on how to save time and money by shipping VIA Port oF 
NEW YORK. 


The Port of New York Authority [~~~77777]777777777777 


FREE Port Promotion Manager 
NEW YORK HARBOR | The Port of New York Authority 
TERMINALS MAP 111 Eighth Avenue 


New York 11, N. Y. 


Port Commerce Division 
111 Eighth Avenue, New York 11, New York 
For free assistance on shipments contact these Port Authority 


TRADE DEVELOPMENT OFFICES 


i 
I 
I 
4 
1 A valuable guide for 
EASTERN—32 Broadway, New York 4, New York I 
I 
! 
i 
l 
I 


shippers, this four-color 
20 x 27 inch map shows ; 
details of piers, street Name 
connections and rail 
terminals. Send coupon 
for your copy. 


Please send me a free copy of “New 
WASHINGTON—1001 Connecticut Avenue, N.W., Washington 6, D. C. York Hasbor Terminals Map. 
CHICAGO—Prudential Building, Chicago 1, Illinois 
CLEVELAND—Terminal Tower Building, Cleveland 13, Ohio 
PITTSBURGH—3 Gateway Center, Pittsburgh 22, Pennsylvania 
CONTINENTAL—Zellerstrasse 61, Zurich 2/38, Switzerland 
LONDON—130 Fenchurch Street, London, E.C. 3, England 
SOUTH AMERICAN—Caixa Postal 5207, Rio de Janeiro, Brazil 
CARIBBEAN—Avenida de Diego 312, Santurce, San Juan, Puerto Rico 


Company. 
Address 
CC —__——_——— —-  — 
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CONSIDER THE ADVANTAGES OF 


— TRAILER TRAIN \ j 


| on 
a a MEMBERS ; 
TRAILER TRAIN PIGGYBACK SERVICE 


Atlantic Coast Line Milwaukee 
Baltimore & Ohio Missouri-Kansas-T exas | 
26 Boston & Maine Missouri Pacific | 
> Burlington Nickel Plate 
Po eee NN Chicago and Norfolk & Western 
TS a a Northwestern Pennsylvania 
5 ee cm Cotton Belt Seaboard Air Line 
i pare > Frisco Texas and Pacific 
<i nN Gulf, Mobile and Ohio Union Pacific 
tele ic >» Illinois Central United States Freight 


e ee m Kansas City Southern Wabash 
a Louisville & Nashville Western Pacific 


All for one—and one for all! 


Low-Cost Operation 


Modern Cars—as you need them 


canis f 
eae et aes en a 


Standardized rates 
Simplified Interchange 


Member Ownership 


PIGGSBACK 


Trailer Train members are setting new records in piggyback shipping. Trailer Train 
helps by providing a flexible supply of king-size cars to meet the rising, but fluctu- 
ating, demands of piggyback traffic. 


Standardized on rates and equipment, Trailer Train piggyback means easy inter- 
change, fast tie-downs, and the latest in trailer-on-flat-car design. 


Because it answers a vital need, Trailer Train is growing fast—and so is piggyback 
for its members. 


TRAILER 
TRAIN 


6 Penn Center Plaza: Philadeiphia 3, Pa. 





if the instant proposals are approved, 
with the statement that the institution 
of new services to that extent is not 
contemplated. The Commission is vitally 
concerneri with the possibilities of the 
situatiou, and it cannot grant authority 
for tue institution of new services not 
siewn to be justified merely upon the 


assertion by the railroad that it has no - 


present intention of instituting such 


services.” 

The petitions had been opposed by a 
number of motor carriers operating in 
the affected area, and by American 
Trucking Associations, Inc. 

Exceptions to the examiner’s recom- 
mended report must be filed with the 
Commission within 30 days from Jan- 
uary 28, when the report was served. 


Contract Towing Service, 
Preferred by Shipper, Fails 
To Receive ICC Approval 


The Commission, division 1, by a 
report and order in W-1109, Sub. 1, 
Indian Towing Co., Inc., Contract 
Carrier Application, has denied the 
application of Indian Towing Co., of 
New Orleans, La., for a permit au- 
thorizing certain contract carrier 
freighting service, after finding that 
common carrier barge lines could 
perform the service. 


Indian Towing Co. sought a permit 
authorizing contract carrier service by 
water, by non-self-propelled vessels with 
the use of separate towing vessels, called 
“freighting,” in the transportation of 
(1) salt and salt products, from Weeks, 
La., to Tampa, Fla., by way of the Gulf 
Intracoastal Waterway, called the Canal, 
the Atchafalaya River and the Gulf of 
Mexico, and (2) empty barges, on return, 
by any route. 

Morton Salt Co., the supporting ship- 
per, intervened in support of the appli- 
cation. Pan-Atlantic Steamship Corp., 
Coyle Lines, Inc., Dixie Carriers, Inc., 
Blue Stack Towing Co., and Gulf-Canal 
Lines, Inc., opposed the application. 

The division said that the term 
“freighting” was used to denote trans- 
portation by a water carrier when such 
carrier supplied the cargo space, such as 
«. barge, and also the motive power, such 
as a tugboat or towboat. 


In taking exceptions to an adverse re- 
port recommended by an examiner, the 
applicant and supporting shipper con- 
tended that the record warranted a find- 
ing that shipper needed the proposed 
contract-carrier service, that the exist- 
ing services were inferior to that pro- 
posed by applicant, and that the exam- 
iner erred in finding (1) that protestants 
had available adequate equipment needed 
for the direct across-the-Gulf, single-line 
service such as proposed and were 
anxious to provide such service, and (2) 
that the protestants’ tows which passed 
Weeks with some regularity could pick up 
the shipper’s barge on such tows, the 
division said. 


Precedents Cited 
They argued, the division said, that 
protestants were unable to handle the 
considered traffic to the shipper’s satis- 
faction because of their circuitous routes 
through the Canal, because of the neces- 
sity of transferring lading in transit and 
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because the protestants’ charges for the 
services were higher than those of appli- 
cant. The applicant and supporting ship- 
per contended that in similar circum- 
Stances, authorities to operate as water 
contract carriers had been consistently 
granted, said division 1. 

The division said that the applicant 
and supporting shipper cited Ohio Barge 
Line, Inc., Extension—Pig Tin, 285 ICC 
5, and Sause Bros. Ocean Towing Co., 
Inc., Extension—Lumber, 285 ICC 151. 


Applicant now conducted certain 
exempt operations, including the trans- 
portation of bulk salt from Weeks to 
Tampa for Morton, and it proposed to 
extend its service for the shipper to em- 
brace the transportation of salt in pack- 
ages, in mixed bargeloads with bulk 
salt from and to the same points for 
which appropriate authority was re- 
quired, said division 1. 

It stated that applicant owned and 
operated two seagoing tugboats and 
chartered barges, and that it proposed 
to transport the instant traffic in a 
barge called “Morton II,” which it has 
been operating under charter from Mor- 
ton since Febraury, 1958. 


Lack of Equipment 


“Protestants admittedly do not operate 
seagoing barges,” the division said, “but 
represent that should a definite tender 
be made of the considered traffic, they 
are ready and willing to charter and 
‘Morton II’ from Morton on the same 
operating terms and conditions under 
which applicant now operates; or if 
Morton prefers, they would provide 
through towing service for shipper’s 
barge. . 

“Pan-Atlantic has authority to trans- 
port packaged salt and salt products from 
New Orleans to Tampa. Its service is 
by a trailer-ship which includes the 
handling of loaded truck-trailers on 
board vessels. It interchanges traffic 
from Weeks at New Orleans with con- 
necting motor carriers. It does not 
transport shipments of bulk salt. 


“We agree with the examiner that 
applicant has failed to sustain the burden 
of proving that the proposed operation 
would be consistent with the public in- 
terest and the national transportation 
policy. It is obvious that the opposing 
carriers can provide the shipper with the 
type of transportation service which it 
requires. Existing carriers are ready and 
willing to charter shipper’s barge in order 
to provide the required freighting serv- 
ice, or to tow it in interchange opera- 
tions to destination, and thereby provide 
a through service without transfer of 
lading. 

Preference for Proposed Service 

“There is no showing that applicant’s 
proposed service would be superior to 
that which could be provided by pro- 
testants if the traffic were tendered to 
them. Except for one unfavorable ship- 
ping experience shipper admittedly has 
not tendered its traffic to the available 
water carriers, and repeatedly has been 
unwilling to charter its barge to any 
carrier but the applicant. Thus, it is 
clear that shipper’s support of the appli- 
cation is predicated on its preference for 
applicant’s service. We have repeatedly 
held that existing carriers are entitled 
to transport all of the traffic which they 
can handle adequately, efficiently, and 
economically without the competition of 
a new service in the considered territory. 
Inasmuch as applicant had failed to 
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establish that existing water carrier 
services cannot, or will not meet the 
reasonable transportation requirements 
of shipper between the points involved, 
we conclude that the application should 
be denied. 


“We find that the proposed operation 
has not been shown to be consistent with 
the public interest and the national 
transportation policy, and that the 
application should be denied. 

“An appropriate order will be entered.”’ 


Carloadings Totaled 587,339 
In Week Ended January 23 


Loadings of revenue freight in the 
week ended January 23, totaled 587,339 
cars, the Association of American Rail- 
roads announced, January 28. This, it 
said, was an increase of 31,589 cars, o1 
5.7 per cent, above the corresponding 
week in 1959, and an increase of 36,251 
cars, or 6.6 per cent, above the corre- 
sponding week in 1958. 

The loadings in the week of January 
23, were 18,418 cars, or 3.0 per cent, be- 
low the preceding week, the AAR re- 
ported. 


By commodity groups, the loadings in 
the week ended January 23, compared 
with the corresponding week of last 
year and the preceding week of this 
year follow: 


Per Cent 
Cars Loaded Change 
Week Corre- Change 
Ended sponding Preceding 

Jan. 23, ‘60 Week 1959 Week 


Miscellaneous 313,974 97 1 2.4D 
Coal 112,469 51 2.2D 
Coke 11,585 47.0 1° 44D 
Ore 21,558 36.6 i 5.3D 
Forest Products 38,794 43 1 6.2D 
Merchandise LCL 37,176 8.0D 1.5 1 
Grain & Gr. Prod. 
(Total) 
Western Dists. 
Only 30,870 12.7D 8.4D 
Live Stock (Total) 4,772 5.0D 12.2D 
Western Dists. 
Only 3,450 10.1D 16.6 D 
D—Indicates Decrease I—Indicates Increase 


Per Cent 


47,011 8.3D 7.50 


All districts reported increases com- 
pared with the corresponding week in 
1959 except the Central Western, the 
AAR said. All reported increases com- 
pared with the corresponding week in 
1958. 

Cumulative loadings for this year, 
compared with 1959 and 1958, were shown 
as follows: 


Cumulative Carloadings 
1960 1959 1958 
591,515 550,666 569,807 
605,757 586,342 572,886 
587,339 555,750 551,088 


Week Jan. 9 
Week Jan. 16 
Week Jan. 23 





Total 1,784,611 1,692,758 
Piggyback Loadings 


“There were 9,596 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended Janu- 
ary 16, 1960, which were included in 
that week’s over-all total,” the AAR 
said. “This was an increase of 2,967 cars, 
or 44.8 per cent, above the correspond- 
ing week of 1959, and 5,106 cars, or 113.7 
per cent, above the 1958 week. Cumulative 
loadings for the first two weeks of 1960 
totaled 18,591, for an increase of 5,943 
cars, or 47.0 per cent, above the corre- 
sponding period of 1959, and 9,643 cars, 
or 107.8 per cent, above the correspond- 
ing period in 1958.” 


1,693,781 
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AUTOMATIC ALIGNMENT FOR PIGGYBACKING 


Loading and unloading General American’s new 
G-85 Piggy-Back car is a time-saving, one-man job. 
The driver needs no assistance, he operates the tie- 
down hitch from the cab. What’s more, the G-85 
gives you more exclusive money-saving features 
8.4D than any other piggyback car: 
12.2D 
“48 e Fastest to load ana unload! : Backing a trailer onto a car with outer rails: 
Increase e 10,000 pounds lighter than any other car for : Tire contact with the rail ‘“‘A”’ creates a 
sees con greater payload! : moment ‘‘M”’’ which increases misalignment. 


= ; : : ; ‘ Tires scuff, rear wheels jam and the driver 
a one e Takes all trailers without modification—no dollies oonet ee sia to a 


ases com- needed ! 
; week in ‘ ? : 
e Mix or match up to 85 feet of trailers, auto carriers, 


this year, vans, tanks, containers! 
‘ere shown 


e Needs no expensive loading or unloading equip- 
ment! 
Pine © ; e Fully compatible with other piggyback cars! 


572,886 
551,088 


Backing a trailer onto a car with center guides: 


e Only 3 feet from deck to rails for best clearance! Tire contact with the center guide ‘‘a’’ creates 
— e Best protection against shock—absorber permits . % ™oment “m” which automatically realigns 


1,693,781 full 22 inch travel! : the trailer. The momentary contact between 


tire and guide is much more gentle, as moment 


ted loaded Call or write the General American office nearest . ‘‘m” is only one-half of “M”. 
7 a — . . , . : 

ae | Janu- you. In piggybacking, you'll find, it pays to plan : 

cluded in with General American! 

the AAR 

2,967 cars, 


orrespond- Piggy-Back Division eale (eh fel = 1-104 
rs, or 113.7 


Sumulative GENERAL AMERICAN TRANSPORTATION AGENERAL/ CORPORATION 
ks of 1960 oe 

e of 5,943 135 South LaSalle Street * Chicago 3, Illinois 

the corre- 

9,643 cars, 

orrespond- 
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INCORPORATED 


Generali Offices: P. 0. Box 1120 
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Terminals: Atlanta * Cincinnati * El Paso * Evansville * Hobbs * Humboldt * 


Los Angeles * Lubbock * Memphis * Noshville * Oklahoma City * Paris, Tenn. * Phoenix * Springfield * St. Lovis * Tucson * Tulsa 

Call Stations: Jockson, Tenn., Ph. 2-1606 Las Cruces, N. M., JA 6-2249 © Corthage, Mo., Fl 8-4622 °* 
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The Week in Transportation 


Parcel Post Rates to Go Up 
Feb. 1 While Under Attack 


The Post Office Department said Jan- 
uary 21 that it would put into effect 
on February 1 increased parcel post rates 
recently approved by the Commission. 
At the same time, the Parcel Post Asso- 
ciation, which, with three companies, 
attacked the ICC order in a federal 
district court, said it would proceed 
with a trial of its case on the merits, 
the district court having refused to grant 
a preliminary injunction against the 
order of the ICC. 

The increases, ranging from 35 per 
cent down to one per cent, based on 
weight and distance, and averaging 17.1 
per cent, according to the Post Office 
Department, were attacked by the Par- 
cel Post Association and by Henry Field 
Seed & Nursery Co., Inc., of Shenandoah, 
Ia.; Popular Merchandise Co., Inc., of 
Passaic, N.J., and Wilson Chemical Co., 
Inc., of Tyrone, Pa. (T.W., Dec. 5, 1959, 
p. 25). 

The federal district court for the 
District of Columbia refused to grant 
a temporary injunction. On January 15 
the U.S. Court of Appeals for the Dis- 
trict of Columbia sustained the district 
court’s denial of the injunction. 


A spokesman for the association said 
that the core of the complaint was the 
failure of the Postmaster General in 
setting the increases to follow the postal 
policy act of 1958 and that this issue 
remained to be tried. 


Resignation of Arpaia 
From ICC Post Rumored 


Anthony F. Arpaia is planning to re- 
tire soon as a member of the Interstate 
Commerce Commission, according to 
rumors circulating in the natien’s capi- 
tal. 

The senior member of the ICC, Mr. 
Arpaia joined the agency July 11, 1952. 

Mr. Arpaia first filled the term of for- 
mer Commissioner John L. Rogers, who 
resigned. That term expired December 
31, 1957. He since has been reappointed 
for a full seven-year term to expire 
December 31, 1964. He was chairman in 
1956. ‘ 

He was in the private practice of cor- 
porate, estate planning and tax law in 
New Haven, Conn., when first nominated 
to the ICC. Just prior to that he had 
been vice-president and general counsel 
of the Adley Express Co., New Haven. 
He is 62. 


Business Mail Council Meeting 


The annual meeting of the National 
Council on Business Mail has been set 
for February 26 in the Palmer House, 
Chicago. Committee meetings will be 
held the preceding day. 


Transportation Association of America 
Observes Its Twenty-Fifth Anniversary 


Has Best-Attended Meeting of Board of Directors in Its 25-Year 
History. Accomplishments of Organization Reviewed. Program for 
1960 Outlined at Membership Meeting. All Officers Are Re-Elected. 


By LEWIS W. BRITTON 


The Transportation Association of 
America, observing its twenty-fifth 
anniversary, met January 26 in the 
Commodore hotel, New York City. 
The board of directors re-elected all 
officers, and the membership re- 
elected 31 directors and elected 11 
new directors. The board offered its 
support to efforts of the transporta- 
tion industry to obtain “essential” 
changes in work rules. 


The membership meeting was to be 
followed on January 27 by a “national 
transportation institute” based on the 
theme: “A Great Future Needs Great 
Transportation.” 


Distributed at a luncheon on January 
26 were copies of a booklet, “25 Years 
With TAA—the Story of the Purposes 
and Progress of the Transportation 
Association of America,” prepared by 
the association’s Washington staff. Five 
members of the TAA board of directors 
discussed the progress of the association, 
each reviewing a five-year period and 
briefly touching on the significant 
achievements of that period. 


Statement Issued 


The membership meeting followed a 
meeting of the TAA board of directors 
held on the morning of January 26. 
After the board meeting, the TAA issued 
a statement describing briefly the actions 
taken by the board. The text of the 
statement follows: 


“Transportation Association of Amer- 
ica today threw its support behind efforts 
to improve procedures of the transport 
regulatory agencies and to curb ex parte 
communications. 


“The TAA commended objectives of the 
House legislative oversight subcommittee 
and approved: Legislation spelling out, 
for the ICC, CAB and SEC, unlawful 
ex parte procedures; additional legisla- 
tion to provide for choice of chairmen 
by the agencies and delegation of respon- 
sibility for preparation of opinions to 
their members. 


“Board action followed almost a year’s 
consideration of bills and recommenda- 
tions of the oversight committee and the 
American Bar Association by the TAA 
panels composed of representatives of 
users, investors and all forms of trans- 
portation. 


“The board also acted on other issues 
vital to the transportation industry. 

“It supported three proposals for 
changes in depreciation accounting for 
tax purposes with respect to transpor- 
tation property and equipment so as to 
‘correct the inadequacy of present depre- 
ciation, afford recognition to the inflated 
price structure and encourage capital 
investment in the transportation indus- 
try.’ Detailed proposals included estab- 
lishment of construction reserve funds 
for use in connection with acquisition 
of equipment and other transport pro- 
perty; support of the application to the 
transportation industry of the principle 
of HR 131, involving reinvestment depre- 
ciation; and faster depreciation for do- 
mestic marine equipment. 


“The board supported efforts of the 
transportation industry to obtain essen- 
tial changes in work rules to promote 
efficient and economical operations so as 
‘to preserve a strong for-hire transport 
system.’ 

“The board supported the ICC’s re- 
commendation that it regulate the Alaska 
Railroad, and reiterated that the Alaska 
Railroad should be sold to private en- 
terprise or operated by private enter- 
prise aS soon as possible.” 


Officers Re-elected 


The officers re-elected by the board of 
directors were: F.O. Prior, chairman of 
the board of Standard Oil Co. (Indiana), 
Chicago, chairman; George P. Baker, 
professor of transportation, Harvard 
Graduate School of Business Adminis- 
tration, president, and Harold F. Ham- 
mond, Washington, D.C., executive vice- 
president. 

Corporate vice-presidents elected were 
Sidney Mastre, chairman, Mercantile 
Trust Co. of St. Louis, and George K. 
Whitney, trustee of the Massachusetts 
Investors Trust, Boston. 


Robert E. Redding, who recently joined 
TAA as executive assistant and counsel, 
was elected secretary; Miss Edith Krogh 
was named treasurer, and Helene duToit 
was named assistant secretary and assis- 
tant treasurer. 


Re-elected for a three-year term on 
the board of directors, or for the period 
indicated, were: Harold Angier, general 
manager, California Grape and Tree 
Fruit League, San Francisco; Charles H. 
Beard, general traffic manager, Union 
Carbide Corp., New York; William A. 
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Burns, Jr., president, Trailmobile, Inc., 
Cincinnati; A. D. Carleton, manager— 
traffic department, Standard Oil Co. of 
California, San Francisco; Braxton B. 
Carr, president, The American Water- 
ways Operators, Inc., Washington, D.C.; 
Ralph E. Casey (1961), president, Ameri- 
can Merchant Marine Institute, Inc., 
New York. 

Also, Jack Cole, Jr., president, Jack 
Cole Co., Inc., Birmingham, Ala.; Harry 
DeButts, president, Southern Railway 
System, Washington; Charles W. L. 
Foreman, vice-president, United Parcel 
Service, New York; Jonathan C. Gibson, 
vice-president and general counsel, 
Atchison, Topeka & Santa Fe Railway, 
Chicago; James F. Haley, vice-president 
and manager traffic and transportation 
department, Koppers Co., Inc., Pitts- 
burgh; Victor Holt, Jr., executive vice- 
president, Goodyear Tire & Rubber Co., 
Akron. 

Also, E. J. Jennett (1961), vice-presi- 
dent, First National Bank of Chicago; 
William B. Johnson, president, Railway 
Express Agency, Inc., New York; Loren 
F. Kahle, head of transportation co- 
ordination department, Standard Oil Co. 
(New Jersey), New York; Wayne A. 
Johnston, president, Illinois Central 
Railroad, Chicago; Herbert J. Lorber 
(1961), chairman of the board, Rollins 
Burdick Hunter Co., Chicago; Alfred E. 
Perlman, president, New York Central 
System, New York; Paul Pigott, presi- 
dent, Pacific Car and Foundry Co., Seat- 
tle; James F. Pinkney, vice-president— 
law, Ryder System, Inc., Miami; Greg- 
ory S. Prince, vice-president and general 
counsel, Association of American Rail- 
roads, Washington; Mr. Prior, the chair- 
man of the TAA board. 

Also, John S. Rice, president, Rice 
Truck Lines, Great Falls, Mont.; W. T. 
Rice, president, Atlantic Coast Line Rail- 
road Co., Wilmington, N.C.; H. G. Schad, 
president, Atlantic Pipe Line Co., Phila- 
delphia; Edgar W. Smith, partner, Edgar 
W. Smith & Sons (farmers), Portland, 
Ore.; James M. Symes, president, Penn- 
sylvania Railroad Co., Philadelphia; 
Hugo Waninger, vice-president—trafiic, 
Anheuser-Busch, Inc., St. Louis; T. Carl 
Wedel, vice-president, transportation de- 
partment, First National City Bank, New 
York; John L. Weller, president, Sea- 
train Lines Inc., New York; C. J. 
Williams, president, Hillside Transit Co., 
Milwaukee, and C. E. Woolman, presi- 
dent and general manager, Delta Air 
Lines, Inc., Atlanta. 

The membership meeting also elected, 
for the period indicated, the following 
directors who had been elected by the 
board of directors in the past year to 
serve until the next regular membership 
meeting: William W. Wolback (1962), 
president, Boston Safe Deposit and Trust 
Co., Boston, and Herbert H. Rogge (1961), 
president, American Car & Foundry Divi- 
sion, ACF Industries, Inc., New York. 

A number of new members of the 
board were elected to serve for the period 
indicated in each case: Richard M. 
Boyd, general traffic manager, Pitts- 
burgh Plate Glass Co., Pittsburgh (1963) ; 
J. Robert Cooper, president, Red Star 
Transit Co., Detroit (1963); Ben Colman, 
vice-president, Evans Products, Plym- 
outh, Mich. (1962); A.B. Cozzens, vice- 
president — vessel operations, Oglebay 
Norton Co., Cleveland (1963); Robert B. 
Johnston, vice-president, First National 


Bank of Chicago (1963); Maj. Gen. E. 
C. R. Lasher (U.S. Army, retired), presi- 
dent and chief executive officer, North 
American Car Corp., Chicago (1963); 
W. Lyle Richeson, vice-president, West- 
inghouse Air Brake Co., Pittsburgh 
(1963); Irving Seaman, Jr., vice-presi- 
dent, Continental Illinois National Bank 
& Trust Co., Chicago (1963), and L. H. 
True, president, Magnolia Pipe Line Co., 
Dallas (1962). 

At the recommendation of the nom- 
inating committee, the TAA membership 
elected, as honorary members of TAA 
for life, those board members whose 
terms had expired and those board mem- 
bers who had resigned within the last 
year. They were: Dr. Raymond B. Allen, 
chancellor, University of California at 
Los Angeles; Wilson Compton, director, 
Council for Financia} Aid to Education, 
New York; Horace H. Huston, general 
traffic manager, American Can Co., New 


Passenger Tax 


Senator Magnuson of Wash- 
ington, chairman of the Senate 
interstate and foreign commerce 
committee, raised a round of ap- 
plause at the TAA institute lunch- 
eon on January 27 when, after 
referring to the repeal of the 3 
per cent freight tax, he said: 
“And the passenger tax is next.” 

Without referring to President 
Eisenhower's request that the pas- 
senger tax remain on the books, 
Senator Magnuson added: “We 
may phrase it--7.5, 5, 3, 2, and 
out!” 


York; E. W. Krause, president, Security 
Cartage Co., Fort Wayne, Ind.; Cleve H. 
Pomeroy, chairman of the board, Na- 
tional Malleable and Steel Castings Co., 
Cleveland; Admiral Lyndon Spencer, 
president, Lake Carriers’ Association, 
Cleveland; W. J. Stebler, president, 
General American Transportation Corp., 
Chicago, F. A. Thesis, president, Sim- 
monds-Shields-Théis Grain Co., Kansas 
City, Mo., and Herbert A. May, director, 
Westinghouse Air Brake Co., Pittsburgh. 

After what he described as “a kind of 
anniversary luncheon” in the Commodore 
hotel, January 26, Mr. Prior called on 
members of the board to give their brief 
impressions of five-year periods in the 
history of TAA. 

First Mr. Prior read, for William H. 
Day, consultant for the Greater Boston 
Chamber of Commerce, a _ statement 
covering the period from 1935 to 1940. 
Mr. Day recalled that, 25 years ago, in 
the depression period, there had been a 
“push” for government ownership and 
that James L. Madden, vice-president, 
Metropolitan Life Insurance Co., and for 
15 years chairman of the TAA, and Syd- 
ney Anderson, vice-president of General 
Mills, and for five years a president of 
TAA, had worked out the idea of an 
organization which would direct its at- 
tention to the over-all interest of the 
public transportation, enlisting the sup- 
port of others in getting the organization 
under way. 

Chester Moore, honorary secretary for 
life of the American Trucking Associa- 
tions, Inc., and first chairman of the 
TAA’s highway panel, dealing with the 
1940-1945 period, spoke of an occasion 
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when Donald Conn, executive vice-presi- 
dent of TAA in the 1935-1954 period, had 
visited him—Mr. Moore—in Chicago, and 
had suggested the bringing together of 
representatives of all segments of trans- 
portation. Mr. Moore also recalled leav- 
ing the TAA because the organization 
was supporting the idea of integration 
in the transportation industry and later, 
after TAA had abandoned that policy, 
returning to the highway panel and con- 
vincing the members of the trucking 
industry that it was the proper thing to 
do. Mr. Moore said that “the experience 
since that time has justified our coming 
back.” Now, he said, the trucking in- 
dustry was in full rapport with TAA. 

The 1945-1950 period was covered by 
William White, president of the Dela- 
ware & Hudson Railroad Corp., and sec- 
ond chairman of the TAA railroad panel. 
Mr. Prior said that Mr. White was “the 
one who was really started making the 
railroad panel an effective part of the 
cooperative project” of the TAA. 

The ‘Cooperative’ Project 

Mr. White recalled having been in the 
lobby of the Carlton hotel in Washing- 
ton, D.C., after a meeting of the board 
of directors of the Association of Ameri- 
can Railroads, when Donald Conn came 
in “with coat tails flying” after having 
talked with the then chairman of the 
House committee on interstate and for- 
eign commerce, who had suggested that 
it would be well if the TAA could draw 
up a legislative program that would have 
the support of all segments of the trans~ 
portation industry. That, said Mr. White, 
was the first recognition of the TAA as 
a force in the industry. He added that 
from that day had developed the TAA’s 
cooperative project—described in the 
anniversary booklet as “the organi- 
zation structure and the philosophy” 
which “constituted a new approach, 
on a voluntary basis, to dealing with 
national problems” in which leaders of 
“supposedly conflicting interests” sought 
solutions in the public interest. 

Mr. White said the fact that the rail- 
road panel was composed of members of 
the AAR board of directors meant that 
when a position was hammered out it 
was a position of the railroad industry. 
He said that Mr. Conn had persuaded 
Dr. Baker to act as chairman of the 
cooperative committee and that it was 
in this period that the TAA was able to 
agree on so many topics that it was ac- 
cepted as having a place in the “national 
picture.” 

J. L. Burke, president, Service Pipe 
Line Co., of Tulsa, chairman of the TAA 
pipeline panel since it was formed, spoke 
of the period from 1950 to 1955. Mr. 
Burke referred to the publication of the 
“red book” which included policies for 
sound transportation for the national 
welfare and said that the publication 
had been sent to the White House, to 
Congress, and to many others. He said 
many of the issues had changed, but that 
the publication gave the “basic back- 
ground of the efforts of the TAA.” About 
that time, Mr. Burke said, the activity 
of the association made it necessary to 
enlarge the Washington office because of 
increased attention to legislative matters. 
He paid tribute to the “team” of Dr. 
Baker and Mr. Hammond for their work 
on the TAA programs. 

Dr. Baker covered the 1955-1960 period, 
saying the period was important to TAA 
primarily in terms of the “translation of 
policies into action.” He said he was 
lucky, when be became president of TAA, 
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January 30, 1960 


to have Mr. Hammond leave the U.S. 
Chamber of Commerce and join the TAA. 
Dr. Baker said that “we were proud of 
getting the groups together on policy 
but we were not proud of our efforts on 
legislation.” He said the principle on 
which the TAA had worked—with respect 
to subjects on which the public would 
not be emotionally involved, such as 
transportation—was to present policies 
which had the backing or “non-opposi- 
tion” of the groups involved. He recalled 
that the first effective cooperative effort 
of the TAA was in 1956 when the indus- 
try supported a request for more money 
for the budget of the ICC to police ille- 
gal highway operations. 

Dr. Baker said another main job for 
the Washington office was to be a source 
of information when Congress or a gov- 
ernment department needed informa- 
tion, furnished in “an atmosphere of 
public service.” 

A further job of the TAA, he said, was 
the formation of the institutes held 
every year. He concluded by saying that 
“we think we will go places with the 
help we have had from the kind of 
people in this room.” 


Membership Meeting 


Dr. Baker presided at the membership 
meeting on the afternoon of January 26. 

After the election of directors, Mr. 
Burke reported on the membership situ- 
ation. He said that the membership re- 
newal record was 96 per cent and that 
there had been an increase in income of 
4 per cent. Mr. Burke said that the mem- 
bership committee could not create the 
growing number of members without the 
actual record of accomplishment of “rec- 
onciling transportation problems and 
obtaining legislation.” 

The goal for the membership commit- 
tee in the coming year, said Mr. Burke, 
was to “beat last year’s performance” 
with greater attention to user member- 
ship and support “so that we can obtain 
our objective of having users of trans- 
portation make up 50 per cent of the 
membership.” 

Henry E. Seyfarth, of Seyfarth, Shaw, 
Fairweather & Geraldson, of Chicago, 
chairman of the TAA budget committee, 
said that streamlining the organization 
had resulted in an improved financial 
situation and that “we have lived com- 
fortably within our budget.” Income 
for fiscal year 1959 was $446,000 and ex- 
penses had been $440,000, he said. He 
also stated that the budget for fiscal 
year 1960 was $443,000, which- included 
the addition of three new staff mem- 
bers. 

Dr. Baker reported on prospective 
project activities in 1960, and after re- 
ferring to the transportation study being 
made by the Department of Commerce 
at the request of President Eisenhower, 
and the study being made by a special 
staff of the Senate commerce cimmit- 
tee, pursuant to S. Res. 29, Dr. Baker 
said that one item of interest in the 
coming year was the so-called dual-rate 
System used by steamship companies. 
He said the subject was getting “a once- 
over” under a law which Congress had 
“legalized” the system until June 30 of 
this year. He said that Congress might 


of carrier services, and federal airways 
charges. 

He said, also that it was expected that 
the Administration would take some 
position on governmental functions re- 
lating fo transportation, adding that it 
was possible that the Department of 
Commerce report would have some 
recommendations on that subject, and 
that the TAA highway panel wanted to 
consider, with other panels, various pro- 
posals on how to meet the problem of 
illegal highway carriage. 


Mr. Hammond Reports 


Mr. Hammond made his annual report 
to the members, saying that 1959 had 
been a busy year for the TAA and that 
1960 promised to be an equally busy 
period. In 1959, he said, five new 
policy positions had been adopted, as 
follows: 

1. Opposition to pre-merger notifica- 
tion legislation. 

2. Support for legislation to permit, 
for tax purposes, a shorter maximum 
useful life of depreciable railroad trans- 
portation property. 

3. Support for licensing and regula- 
tion of foreign freight forwarders. 

4. Advocacy of appointment by the 
President of an individual to undertake 
a complete review of the civil aero- 
nautics act and CAB procedures under 
the act. 


5. Support for section 5 of S. 452 (a bill 


— 
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introduced by Senator Smathers, of 
Florida) which section would make it 
unlawful for labor in one segment of 
the transportation industry to interrupt 
the normal operations of its particular 
segment by participation in or support 
of activities or objectives of labor in a 
different segment of the transportation 
industry. 

Mr. Hammond said that after “ex- 
tensive congressional action in the pre- 
vious two years,” the year 1959 in terms 
of transportation legislation, was “prin- 
cipally a year of holding the line— 
blocking unfavorable action, reapprais- 
ing existing laws and regulations, and 
making plans for greater legislative ac- 
tivity in the several years ahead.” 

He said that research activities of 
the TAA had been expanded, that pre- 
vious studies had been brought up to 
date, new fields explored, and a report 
of the research advisory committee to 
the board on major transport “gaps” 
had been completed. 


Mr. Hammond stated that the board 
of directors, “increasingly representative 
of the membership, now numbers 105 
men representing all areas and affected 
interests.” At the end of the year 1959, 
the TAA executive and general offices 
had been consolidated in Washington 


‘Longest Unit of Freight’ for Reading Railroad 


This giant girder, which the Reading Railroad says is the longest single unit of freight handled 
in the company’s 127-year history, is one of three shipped from the Phoenix Bridge Co. at Phoenix- 
ville, Pa., for use in construction of a bridge in the Washington, D.C. area. The girder is 171 feet 
long, 14 feet high, and weighs 90 tons. Movement of it by rail required special trucks and 
couplers designed jointly by Reading Railroad and Phoenix Bridge engineers. The bridge com- 
pany is supplying six of the girders for the new Woodrow Wilson Memorial Bridge over the Potomac 
River between Alexandria, Va., and Prince Georges County, Md. The first three girders were to 
be transported by barge from the railroad’s Port Richmond marine terminal in Philadelphia to the 
bridge construction site. 
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kind of rate-making. 

Other subjects which Dr. Baker said 
would receive attention in 1960 were 
the “agricultural exemption” in the mo- 
tor carrier act and the bulk exemption 
in the water carrier act, coordination 
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in the interest of economy and efficiency, 
and regional offices would be main- 
tained in Chicago and New York, he 
said. 


Looking ahead to “program highlights 
for 1960,” Mr. Hammond said that there 
would be three board meetings—in Janu- 
ary, May, and October. He said that 21 
subjects were under consideration by the 
250 men in the cooperative project and 
that the research and policy develop- 
ment programs would be stepped up “for 
testimony and educational purposes.” Al- 
so, he said, the research advisory com- 
mittee would continue its effort to stim- 
ulate transportation research by univer- 
sities and industry “in areas requiring 
immediate attention.” 

Mr. Hammond said there would be 
four all-day transportation institutes 
and eight half-day transportation con- 
ferences in cooperation with universities, 
chambers of commerce, traffic clubs, and 
other groups, and that there would be 
12 member “Dutch-treat” luncheons at 
various points throughout the country. 


Maine Central Adopts New 


Passenger Service Program 


A seven-point program to improve pas- 
senger train operations was ordered into 
effect January 20 on the Maine Central 
Railroad by its president, E. Spencer 
Miller. 

Mr. Miller said the Maine Public Utili- 
ties Commission had suggested to man- 
agement, the public, the legislature, 
railroad labor and city and town govern- 
ments ways to ascertain whether contin- 
uance of some passenger service was 
justified. He said the commission had di- 
rected the Maine Central to operate two 
specified round-trip passenger trains via 
Augusta for a one-year trial period. 

“While it will be interesting to see if 
any of the other parties do anything at 
all, we will,” said Mr. Miller, who gave 
the following instructions to his executive 
staff: 

“(1) New timetables will be issued 
showing connections to Boston, New York 
and Saint John, N.B. 

“(2) A closer system of inspection will 
be set up with respect to cleaning 
coaches, including seats and windows, 
and to make sure that they are as attrac- 
tive as possible leaving each terminal. 

“(3) Schedules of trains will be ar- 
ranged to insure insofar as possible oper- 
ation on time with sufficient station time 
and with some latitude in the schedule. 
Close watch will be kept on performance, 
with reports made and corrective action 
taken. 

“(4) Special attention will be given to 
passenger train performance and prece- 
dence to freight trains only where such 
is necessary in the interest of safe opera- 
tion and the reasonable requirements of 
the particular situation. 

“(5) A new advertising program will be 
developed and instituted, directed at 
stimulating passenger sales. 

“(6) The railroad’s tax department will 
contact local assessors in all municipali- 
ties to obtain lower and more-realistic 
valuations. 

“(7) A program will be instituted for 
the disposition of surplus property, in- 
cluding rolling stock and particularly sta- 


tion facilities and land used in connec- 
tion therewith. New layouts in the Port- 
land terminal with respect to passenger 
facilities on the north side of the tracks 
at Union Station and with respect to 
freight house facilities for the Post Office 
Department will have priority.” 


Canadian Royal Commission 
To Rule on Request for 
Rail Freight, Cost Data 


After a recess of one month, the 
Canadian Royal Commission on 
Transportation last week resumed 
public hearings in Ottawa, Ont., on 
the railway rate structure of Can- 
ada. The evidence heard concerned 
the statutory system of rates on 
western grain for export (the so- 
called “Crow’s Nest Pass” rates which 
have remained unchanged since 
1927), although the commission’s 
over-all task is to look into inequities 
in the railway rate structure and 
propose corrections. 


C. L. McCoy, retired assistant general 
freight traffic manager for the Canadian 
National Railways, and J. M. Roberts, 
general traffic manager for the Canadian 
Pacific Railway, were the principal rate 
witnesses. 


On the second day of the resumed 
hearings, counsel for the provinces of 
Manitoba and Alberta, supported by the 
representative of Saskatchewan, in- 
formed the six-man commission that 
those provinces desired detailed data 
from the railroads on freight traffic costs 
and revenues in order to prepare a state- 
ment showing the distribution of rail 
revenue contribution by commodity 
groups. 

The commission said that it would 
hear arguments on the request at a 
later date. 

In connection with the western grain 
rates, the railways seek an adjustment 
which, while it would leave the rates 
paid by grain shippers at their present 
level, would measure what the Canadian 
government should pay the railways in 
order that the grain traffic might not 
result in a burden on other traffic in the 
form of higher rates. Railway witnesses, 
comparing the Canadian grain rates 
with those on export grain in the United 
States, have suggested that the “paper 
rates” which would determine the gov- 
ernment’s contribution should be set at 
about 125 per cent of the present rates. 
The government “subsidy” was estimated 
at earlier hearings as about $70 million a 
year. 


Grain Traffic Contribution 


Mr. McCoy testified that grain traffic 
produced only 6 per cent of the Cana- 
dian National’s freight revenue, but that 
it required 19 per cent of the railway’s 
total freight transportation service. 

“These statistics are mentioned to 
stress the importance of the economic 
problem faced by Canadian National in 
handling this grain traffic,” he said. 

Mr. Roberts testified that the export 
grain traffic accounted for only one- 
tenth of the revenues of the Canadian 
Pacific, while it counted for more than 
one-quarter of its work. 


“The movement of grain from western 
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Canada to export positions is the largest 
single job the railways do,” he said. 

As to rates in the United States on 
export grain rates, Mr. Roberts said a 
comparison showed that “the present 
United States rates are from 64.3 per 
cent to 102.5 per cent above the pro- 
posed Canadian level.” 


Information Requested 


In addition to the request for detailed 
freight cost and revenue figures, counsel 
for the province of Alberta, supported by 
counsel for the province of Saskatchewan, 
also told the commission that additional 
information was desired from the rail- 
ways, with the cost of hauling shipments 
through terminals segregated from costs 
incurred in over-the-road movements. 

I. D. Sinclair, counsel for the CPR, 
told the commission that his railway 
would like to know what effect certain 
freight rate reductions put into effect in 
recent years had had on the sales prices 
of goods in Alberta, Saskatchewan and 
Manitoba. That information, Mr. Sin- 
clair said, would enable the CPR to dis- 
cover what effect freight rates had gen- 
erally on the sales price of merchandise 
in the three provinces. 

The commission has announced that 
hearings will be held March 14, 15 and 
16 in Toronto, and on March 17 and 18 
in Quebec City. A hearing originally 
scheduled for February 10 and 20 at Vic- 
toria, B. C., has been changed to a hear- 
ing for a single day on February 22, with 
a hearing at Vancouver starting Feb- 
ruary 23 instead of February 22 as origi- 
nally planned. 


Need for ‘Smaller’ Jets 


Seen by Airline President 


A definite need for development of a 
“small” jet transport for use in inter- 
mediate station service has been as- 
serted by Donald W. Nyrop, president of 
Northwest Orient Airlines. 

Speaking at a recent sales manage- 
ment conference for the airline’s sales- 
men, Mr. Nyrop said that such a plane 
would supplement long-range high- 
capacity jets and that Northwest could 
use the smaller jets to serve its medium- 
range route system segments. 


President of Frisco Honored 
By Army Rail Command Unit 


A retirement ceremony was held Janu- 
ary 25 at the 1lth Army Corps (Reserve) 
Training Center No. 3 in St. Louis for 
Brig. Gen. Clark Hungerford, who 
headed the Third Transportation Rail- 
way Command since reactivation of the 
unit in 1956. Gen. Hungerford is chair- 
man of the board and president of the 
St. Louis-San Francisco Railway. 

Col. Homer L. Woldridge, previously 
deputy general manager of the railway 
command, has been appointed acting 
commanding general to succeed Gen. 
Hungerford. 

The citation for Gen. Hungerford in- 
cluded the following: 

“As regional director of the south- 
western region, in charge of 48 railroads 
operated by the Department of the Army 
from 1950 to 1952, Gen. Hungerford con- 
sistently displayed the sound judgment 
and professional acumen which identify 
the caliber of performance for which he 
is known. 


“As a member and for three years 
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chairman of the United States Army 
Transportation Corps Advisory Panel 
from 1954 through 1958, his advice and 
support contributed significantly to the 
development of Transportation Corps 
policy. 

“Gen. Hungerford’s vigorous leader- 
ship and initiative during his tenure as 
commanding general, Third Transporta- 
tion Railway Command, have been in- 
strumental in that unit’s attainment of 
its full personnel compliment.” 


Parts of New Study of U.S. 
Ship Lines Praised, Other 
Parts Scored by CASL Head 


George Killion, chairman of the 
Committee of American Steamship 
Lines and president of American 
President Lines, has praised some 
parts of the report on the status of 
the US. merchant marine by the 
maritime research advisory commit- 
tee of the National Academy of Sci- 
ences-National Research Council, but 
has taken issue with those parts of 
the report in which it is alleged that 
shipping company managements 
have shown a lack of incentive to 
reduce costs. 


The study was called “Project Walrus” 
and the report on it was entitled “The 
Role of the U.S. Merchant Marine in 
National Security.” In the report man- 
agement and labor were advised to in- 
crease efficiency in cargo handling, and 
development of ships with speeds in 
excess of 20 knots to succeed those of 
the Mariner class was advocated (T.W., 
Jan. 23, p. 27). The study contained 
assertions that the U.S. merchant marine 
was deteriorating. 


The text of Mr. Killion’s statement, 
made public by the CASL follows: 


“The report is a timely contribution to 
improved public understanding of the 
role of the country’s merchant marine. 
The Federal Maritime Board is to be 
commended for initiating the study. It 
places in clear perspective the vital need 
for adequate U.S. shipping in protecting 
and fostering the nation’s foreign com- 
merce. It underlines the fact that a 
modern ocean transportation system will 
remain a critical element of our pre- 
paredness program, regardless of what 
form a future conflict might take. 


‘Far From Optimistic’ 


“The report is far from optimistic as 
to the present status of the merchant 
marine. It makes a critical assessment 
of what the panel members consider to 
be the industry’s outstanding problems. 
The document will be given further care- 
ful study and evaluation by our com- 
mittee and its member lines. Many of its 
criticisms concern problem areas the in- 
dustry has itself studied for many years 
but that offer no easy solution. Some 
recommendations which appear to be 
reasonable solutions can be debated on 
the grounds of economic feasibility. 


“The 14 lines operating under subsidy 
contracts with the government cannot 
agree with the report’s assumption that 
because government shares in paying 
certain ship operating costs this tends 
to remove incentives for management to 
reduce such costs. This assumption over- 


looks the fact that by far the largest 
share of the cost of ship operations is 
paid by the operator, not the govern- 
ment. 

“For example, in 1957, operating 
subsidy payments to contract lines, after 
repayments to the government, covered 
only 17 per cent of vessel-operating costs. 
Thus, private operators, paying better 
than 80 per cent of the cost, lack no 
incentive to cut expenses wherever and 
whenever practicable. 


“Nor do we believe that the report is 
realistic so far as those companies op- 
erating under subsidy contracts are 
concerned, when it says that maritime 
management has been reluctant to accept 
technological advances when such ad- 
vances are commercially feasible. The 
facts are that replacement ships now 
programmed or under construction are 
the most advanced commercial designs 
in the world, so much so in fact that 
complaints are being heard from foreign 
governments that our new ships are 
too advanced. 


“Many technological improvements are 
being incorporated in ships now being 
built under the $4.6 billion ship replace- 
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ment program on which our lines are 
embarked, but each must be evaluated 
in practical business terms and not 
merely accepted because it is novel. 


“Our member lines are conscious of 
the need to reap all the advantage to be 
obtained from improved technology, and 
the comments in the report on this sub- 
ject will receive our most serious study 
and encouragement. 


“This replacement program now under 
way will serve in part the objectives for 
strengthening our merchant marine and 
meeting Russia’s challenge in world 
trade outlined in the report. It will pro- 
vide some 300 new vessels as the hard 
nucleus core for our American flag fleet. 


“The report’s underlying theme—that 
the strength of the country’s merchant 
marine is of highest importance to the 
nation’s commerce and defense — will 
not, we in the industry sincerely hope, 
be lost on the public and its representa- 
tives in Congress during the critical 
months ahead.” 


Cases of Many Types Could Be Decided 
By Proposed New Employe Boards of ICC 


Proceedings Handled Under Modified Procedure Would Be Among Those 
As to Which Authority Delegated by Commission Might Be Exercised. 
Operations Would Differ From Those of Commission’s Existing Boards. 


By DAVID HIGHSMITH, Jr. 


In a governmental climate where 
powers are accumulated by federal 
agencies or administrators continu- 
ally and are seldom if ever relin- 
quished, the Commission’s request, 
in its seventy-third annual report, 
for legislation enabling it to delegate 
work on the decision level to three- 
man employe boards may be termed 
“revolutionary” by casual observers. 


Inquiry into the considerations under- 
lying this legislative recommendation and 
the results of a search for specific infor- 
mation as to the work the Commission 
would assign to employe boards indi- 
cate that the agency’s proposal, if trans- 
formed into law, would be a constructive 
approach to acceleration of the regulatory 
process. 

Recent enactments in the field of trans- 
port regulation, such as those which have 
brought about shrinkage of the list of 
agricultural commodities the transporta- 
tion of which, by motor vehicle in inter- 
state or foreign commerce, is exempt 
from economic regulation by the ICC, 
the conversion of motor contract carrier 
permits to common carrier certificates 
in accord with redefinition of contract 
carriage by motor vehicle, and the “train- 


See Late News, Pages 15, 18 
and 22, for other transporta- 


tion news developments. 





off” and railroad loan guaranty powers of 
the ICC have enlarged substantially the 
Commission’s regulatory responsibilities 
and total workload. 


Request of Congress 


In the annual report it transmitted to 
Congress January 7, the Commission 
asked Congress to amend section 17 of the 
interstate commerce act so as to author- 
ize the Commission to delegate to three- 
man employe boards “the power to make 
decisions in cases in which a hearing has 
been held and which do not involve issues 
of general transportation importance, 
with right of appeal to an appellate di- 
vision whose decision would be adminis- 
tratively final.” 

Much thought was given by the Com- 
mission to the wording of this recom- 
mendation. First, the Commission care- 
fully included, in the powers proposed to 
be delegated, authority to make decisions 
in “cases in which a hearing has been 
held”; secondly, it eliminated cases in- 
volving “issues of genera] transportation 
importance.” It specified, further, that 
any board decision might be appealed “to 
an appellate division whose decision 
would be administratively final.” 


Scope of Proposed ‘Delegation’ 

By specifying that the delegated au- 
thority would be exercised in “cases in 
which a hearing has been held,” the 
Commission included virtually all types 
of proceedings before it, including those 
handled under modified procedure. 

Cases handled under modified pro- 
cedure, although not subjects of “physi- 
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cal” public hearings, are held by the 
courts to be “heard,” and must be 
officiated over by a “hearing examiner.” 
Therefore, they would be in the category 
of proceedings that might be tried be- 
fore an employe board. 


By this same terminology, the Com- 
mission is telling Congress that it is 
not trying to circumvent the adminis- 
trative procedure act. 


More importantly, perhaps. the “cases- 
in-which - a - hearing - has - been-held” 
clause was inserted to tell Congress that 
the Commission had no present desire 
for reestablishment of powers it held 
between 1933 and 1940. In that period, 
the Commission had authority to dele- 
gate to individual commissioners, “or to 
a board composed of an employe or em- 
ployes of the Commission,” work, busi- 
ness or functions for action thereon 
with the condition that “this authority 
shall not extend to investigations insti- 
tuted upon the Commission’s own mo- 
tion, nor, without the consent of the 
parties thereto, to contested proceed- 
ings involving the taking of testimony 
at public hearings.” 


The clause respecting “consent of the 
parties” severely limited practical appli- 
cation of the procedure and that clause 
was stricken from section 17 in the 1940 
amendments to the act. 


‘Important’ Issues 


The part of its recommendation by 
which the Commission would reserve 
for consideration by the entire member- 
ship cases “involving issues of general 
transportation importance,” should not 
be regarded as a high-sounding phrase 
by which the Commission seeks to put 
itself above the routine. 


“Issues of general transportation im- 
portance” are referred to in the inter- 
state commerce act, as amended in 1940. 
Section 17(6) provides the procedure to 
be followed by the Commission in grant- 
ing rehearing, reargument or reconsid- 
eration, but says that “the Commission 
may, from time to time, make or amend 
general rules or orders establishing limi- 


tations upon the right to apply for re- 
hearing, reargument, or reconsideration 
of a decision, order, or requirement of 
the Commission or of a division so as 
to confine such right to proceedings, or 
classes of proceeding, involving issues of 
general transportation importance.” 
As people who do business with the 
ICC know well, the use of an appellate 
division for making administratively final 
decisions is not new to the Commission. 
It has been a practice at the Commis- 
sion for some time, particularly in the 
operation of the Commission’s Board of 
Suspension, when “decisions” of the 
board have been appealed to division 2. 


Under the recommendation, however, 
almost every type of case before the ICC, 
except, of course, those of “general trans- 
portation importance,” could first be de- 
cided by a board and then, if appealed, 
by the appellate division. 


Prospective Areas for ‘Delegation’ 

It is not unlikely, if Congress goes 
along with the recommendation, that 
there would be several opportunities to 
use the new procedure. That could be in 
the fields of rates, routes, abandonments, 
securities, operating rights, and so on. 


Since there are now four boards at the 
Commission—the Board of Suspension, 
the Temporary Authorities Board, the 
Transfer Board and the Fourth Section 
Board—questions may arise as to how 
the operations or functions of those 
boards would differ from those of the 
new employe boards proposed in the last 
annual report of the ICC. 


The answer is found in the clause re- 
specting employe board powers in 
“cases in which a hearing has been 
held.” Orders now issued by the afore- 
said four’ boards are limited to those 
matters in which hearings have not 
been held, regardless of whether or not 
hearings are subsequently held. 


For example, a party can protest to 
the Commission against rates filed by 
a carrier. The protest goes to the Board 
of Suspension, which act within a pe- 
riod of three days before the effective 
date. 

If the Board of Suspension votes not 
to suspend, the protestants may appeal 
to division 2. "The action by division 2 


‘Air Transportation Week’ in Trenton, N.J. 


Mayor Arthur Holland of Trenton, N.J. (second from right), hands to officers of the Traffic Club of 
Trenton a proclamation designating the week of February 15-20 as ‘Air -Transportation Week.’ Ob- 
servance of this special week by the club will include a dinner February 16 in the Stacy Trent hotel, 


at which the speaker will be Emery F. Johnson, president of Air Cargo, Inc. 


Among the prizes to be 


awarded will be a free trip for two to Miami Beach—by plane, of course. Guests at the dinner will 

be officials of the major airlines, civic and transportation organizations and hostesses from the air- 

lines. In the picture (left to right) are: Edward J. Esposito, club secretary; Harvey A. Ritter, presi- 
dent; Mayor Holland, and Ernest H. Daugherty, treasurer. 


Allen ‘Tries’ Bus Travel 


John J. Allen (right), Under Secretary of Com- 
merce for Transportation, receives a cup of 
coffee from galley facilities on a bus on which 
he took an inspection trip. Mr. Allen took the 
Trailways ‘Five Star’ bus to New York City 
January 26 as part of his inspections of Amer 
ican transportation facilities. The hostess is Miss 
Virginia Johnson. 


is administratively final and is appeal- 
able to the courts. 


If the Board of Suspension enters an 
order suspending protested schedules, 
that order also is appealable to division 
2 in the form of a petition for vacation 
of the suspension order. Orders of the 
other boards, although of lesser import, 
are similarly appealable. 


How New Board Would Operate 


The boards proposed by the Commis- 
sion in its new legislative recommenda- 
tion would differ substantially from 
those now in operation. The following 
set of hypothetical circumstances illus- 
trates how one of the proposed new em- 
ploye boards would operate. 


A carrier’s tariffs are under investiga- 
tion by an order of the Board of Sus- 
pension, which suspended the operation 
of the schedules and instituted an in- 
vestigation. A hearing. has been held. 
The parties waive a recommended re- 
port. The issues, if of less than “general 
transportation importance,” would be 
eligible for disposition by a “Board of 
Rates.” The “Board of Rates” could issue 
its decision and order. 


Under the recommended procedure, the 
board’s decision would have the same 
status as that of a decision by an ICC 
division now, except that an appeal 
would go to an appellate division in- 
stead of to the entire Commission. There 
are now provisions by which an appel- 
late division may seek the “advice and 
counsel” of the entire Commission; and 
the entire Commission may recall and 
bring before it any matter pending be- 
fore any division, including an appellate 
division. 

Presently, section 17 specifies Commis- 
sion employes who may serve on boards 
and also permits the chairman of the 
Commission to appoint a board member 
for temporary service in the absence of 
@ regular member. Section 17 designates 
examiners, directors, assistant directors 
of bureaus, chiefs of sections and attor- 
neys as eligible for designation by the 
Commission to serve on employe boards. 
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Applied to Ships, New Kind 
Of Rubber Coating Is Said 
To Increase Vessel Speed 


An era of dramatic advances in 
water transportation may result from 
an idea by a former German scien- 
tist who wondered why porpoises can 
swim so swiftly with no apparent 
effort, says the United States Rubber 
Co. 


The German scientist’s thoughts led to 
the development of a specially designed 
rubber coating that will permit vessels 
to travel faster without any increase in 
power, or at the same speed with less 
power than is now required, according 
to U. S. Rubber. When the coating is 
applied to an object, the company says, 
the turbulence normally created as the 
object moves through the water is re- 
duced 

“Research studies are now under way 
to apply this same principle to missiles, 
rockets and planes in flight and to 
liquids flowing through pipes,” the rub- 
ber company reports. “Dr. Max O. 
Kramer, vice-president of Coleman-Kra- 
mer, Inc., Los Angeles, is the inventor 
of the coating and a leading authority 
on the theory of anti-turbulence, which 
is called ‘boundary layer stabilization by 
distributed damping.’ 

“United States Rubber Co. believes the 
development will be as important to wa- 
ter transportation as the pneumatic tire 
now is to land transportation. Dr. Fitz- 
hugh W. Boggs and other company 
scientists working with Dr. Kramer on 
further theoretical studies foresee a whole 
new area of interest opening up for the 
rubber industry. 

“The company’s rubber technologists 
have already developed coatings which 
have reduced drag by about 50 per cent 
on underwater measuring devices.” 


Georgia Truckers Seeking 


Change in License Formula 


The Georgia Motor Trucking Associa- 
tion reports that the General Assembly of 
Georgia is considering a bill to assess 
truck license fees in proportion to the 
maximum loaded weight they bring to 
bear on highways. 

The association, sponsor of the bill, 
Said the measure would fix the amount 
of each truck tag fee in accordance with 
an owner’s declaration of the “maximum 
gross weight”—vehicle plus heaviest 
load—to be achieved in the licensing 
period. It added that this system was 
already in use in 35 states. 

Georgia trucks presently are licensed 
according to the “manufacturer’s rated 
capacity” and freight trailers are licensed 
on the basis of their “empty factory 
weight.” 

Proposed in the bill, said the GMTA, 
were three separate schedules of fees 
with 10 weight categories—one schedule 
for farm trucks, with a maximum fee of 
$15; another for privately operated non- 
farm trucks, with a $290 top fee, and a 
third for for-hire trucks, with a top fee 
of $500. In the case of tractor-trailer 
units, it was stated, the entire fee would 
be levied against the power unit, with a 
$10 identification fee assessed on private 
and for-hire trailers, and $5 on farm 
trailers. 


A spokesman for the GMTA said that 
by placing the entire registration fee for 
tractor-trailer units on the power unit, 
reciprocal differences with other states 
would be practically eliminated. Because 
of this feature, he said, Walter McDonald, 
member the Georgia Public Service Com- 
mission and chairman of Georgia’s motor 
vehicle reciprocity committee and of the 
15-state southern reciprocity committee, 
was supporting the bill. 


President Expresses Concern 
About Rail Situation, Favors 


‘Real Overhaul’ of Controls 


In his press conference on January 
27, President Eisenhower said that no 
one could be more concerned than 
he was about the plight of the rail- 
roads and that he believed that “we 
ought to have a real overhaul of all 
the regulations and the controls and 
give them [the railroads] a chance 
to be prosperous.” 


The President indicated, in the course 
of his discussion of the railroads’ prob- 
lems, that the so-called Cabinet Com- 
mittee—the Presidential Advisory Com- 
mittee on Transport Policy and Organi- 
zation—which he appointed in July, 1954, 
to make a study of transportation prob- 
lems under the chairmanship of Sin- 
clair Weeks, then Secretary of Com- 
merce, was still “alive.” 


Query as to ‘Saving’ Railroads 

The Washington correspondent for a 
group of Maine newspapers brought up 
the subject of railroads at the President’s 
news conference, noting that the rail- 
roads were complaining that they suf- 
fered from competition with govern- 
ment-subsidized shipping, aviation, and 
highway transport, and then addressing 
to the President this question: 

“Now, if we are planning to put the 
Minuteman and other solid fuel missiles 
on railroad cars as mobile launching 
pads, how are we going to save the rail- 
roads from being ruined by this com- 
petition so that they are not here when 
we need them?” 

The full text of the President’s reply 
follows: 


“Well, I thought your question was a - 


pretty good one until you got the Min- 
uteman in it. No one knows exactly how 
those things will happen now. 


“Look, no one could be more concerned 
than I am about the plight of the rail- 
roads. I think that they are governed 
by antiquated laws and regulations, and, 
frankly, I think some of the trouble 
is their own. 


“In the great golden days of the ’70s 
and early 80s, when everybody could get 
rich by either biulding a railroad or 
pretending he was going to and selling 
stock—and if you will read in some of 
the parts of those late 60s and early 
"10s, you will find it mostly scandal— 
well, everybody wanted an independent 
railroad. 


‘Chance’ for Rail Prosperity Favored 

“I think our railroad systems are 
proliferated into so many different inde- 
pendent things—of course, everybody 
likes to be president, don’t forget that— 
so you’ve got these things that are not 
always economic and efficient. But even 
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then, allowing for that, I believe we 
ought to have a real overhaul of all the 
regulations and the controls and give 
them a chance to be prosperous. 

“And some—oh, I guess four—years 
ago now, I had a Cabinet meeting that 
proposed, in a transportation report, just 
something of that order. And, as a 
matter of fact, my transportation com- 
mittee remains alive. 

“So I am already—I am all for some 
reform in this whole thing in the rail- 
roads, I assure you.” 


New Transport Methods 
Are Examined in Talk by 


CF Research Executive 


Continual search for a better way 
to perform its transportation service 
and thus to live up to the customer’s 
expectations is the secret of progress 
of any motor freight carrier, accord- 
ing to R. H. Doherty, vice-president 
—marketing and research develop- 
ment of Consolidated Freightways, 
Inc., Menlo Park, Calif. 


Speaking on “Transportation With 
Imagination” at the January meeting of 
Lewis and Clark Portland (Ore.) Chap- 
ter No. 123 of the Delta Nu Alpha Trans- 
portation Fraternity, in the Imperial 
hotel at Portland, Mr. Doherty said: 

“There is always a better way of doing 
almost anything, and we in the motor 
carrier business are ever aware that our 
customers are prodding us to find it. Our 
customers are behind our progress.” 


Value of Containers 


Containerization and coordination 
were high on the list of subjects covered 
by Mr. Doherty. 


“The value of a container,” he said, 
“depends on its interchange ability with 
as many modes of carriage as possible. 
Only when a container is loaded at origin 
by the shipper and then moved through 
to the consignee without any other 
handling of the lading, except unloading, 
is the full value of the service realized. 
En route, the container may move via 
motor, rail, or water carriers in a variety 
of combinations.” 


After stating that transportation ac- 
counted for from 5 to 25 per cent of the 
selling price of any commodity, Mr. 
Doherty said that containers produced 
substantial savings in time and handling, 
pilferage, and damage costs. 


Mr. Doherty said that “fishyback” sea 
routes between Seattle and Alaska and 
trans-ocean van services to Hawaii and 
the Far East were part of Consolidated’s 
independent coordination of transpor- 
tation between truck, rail, pipeline, air, 
and water carriers. 


Shift to Bulk Service Seen 


Turning to new ideas in transporta- 
tion, he said the shipping public was 
changing to bulk movement of commod- 
ities, adding: 

“Increased costs of labor and bags 
have caused many bakeries to receive 
their flour in bulk. In addition to the 
13 cents a hundred pounds saved on 
sacks, there is also reduction of loss due 
to waste from torn or soiled bags. Of 
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course, there is an initial expense of 
installing a receiving system by the 
bakeries, but this soon more than pays 
for itself through savings. Not only are 
the larger bakeries changing to bulk 
movement of flour, but also many of the 
smaller ones. 

“Experiments with rubber bins for the 
bulk handling of dry flowable commodi- 
ties such as flour, sugar, powdered milk 
and others are proving them satisfactory. 
These bins are collapsible and stowable 
for return movement or deadheading to 
the loading point. This makes a stand- 
ard trailer convertible to a bulk trailer.” 


Collapsible Container 


After describing the bulk handling of 
potatoes, Mr. Doherty said that potatoes 
experienced less bruising when shipped 
in bulk than when shipped in sacks. He 
said the development of the polyethylene 
liner for sealed tanks or collapsible rub- 
ber containers had made practical the 
hauling in them of many kinds of liquids, 
including tallow, fruit juices, and chem- 
icals. The capacity of such containers, 
he said, was 3,000 gallons or 25,000 
pounds. 

“We hope to solve the problem of con- 
tamination of food products with the 
polyethylene liner,” he continued. “At 
present we are working with Oregon 
State College to get grade ‘A’ approval 
for milk hauling in Oregon. When this 
is done, no motor carrier serving a milk 
shed area will have the expense of empty 
back hauls. There will always be milk, 
including factory grade, to be moved in 
the collapsible containers. 


Changes in Refrigeration 


“In fact, the more flexibility of trailers, 
the less empty return hauls will have to 
be made. All of the containers I have 
described can be used in the same 
trailer.” 


Mr. Doherty said that one of the latest 
of new ideas in transportation was a 
change in refrigeration of both trailers 
and shipments. 


“Insulation of trailers has always been 
a big expense,” he asserted. “This is 
being overcome with portable insulation, 
again developed on the principle of a 
rubberized material inflated at low pres- 
sure. 


“The segments are made both small 
and large, and when inflated they become 
very rigid and can be wedged against 
each other to form a closed system of 
insulation. Dry ice or CO, is used as a 
refrigerating agent. Experiments have 
shown that commodities given a blast 
chill can be kept cold for several weeks 
by this new insulation method. Both the 
blast chill and the new insulation will 
eventually do away with the necessity 
for refrigerating machinery and controls 
to be carried on trailers. 


To Make Products Available 


“This new insulation is the answer to 
the problem of LCL and LTL shipping 
of frozen foods. Canners and packers 
are watching our tests closely. Insulat- 
ing the individual shipment with styra- 
foam containers is also being tried.” 

Mr. Doherty added that all of the new 
products with which his company was 
experimenting would be available to all 
carriers when ready for marketing. 

W. C. Cole, general traffic manager 
of the Georgia Pacific Corp., Portland, 


and national president of the National 
Association of Shippers Advisory Boards, 
was a special guest. Mr. Cole was intro- 
duced as the Lewis & Clark Chapter’s 
candidate for the traffic manager award 
sponsored by North American Van Lines, 
Inc. He also was nominated by the 
Portland Transportation Club. 

Other honored guests included C. K. 
Faye, assistant vice-president — western 
sales, San Francisco; S. E. Dinkel, sales 
manger, western region, Stockton, Cailif., 
and Fred McMullin, district sales man- 
ager, Portland, all of the Western Pa- 
cific Railroad. Harold J. Turner, man- 
ager, Oregon Railroad Association, also 
was introduced. 

Frank E. Larwood, of Salem, is presi- 
dent of the Portland chapter. 


Closer Intermode Accord 
Essential in U.S. Economy, 
Frantz Tells TTMA Members 


Members of the Truck - Trailer 
Manufacturers Association were told, 
January 26, by Welby M. Frantz, 
president of the American Trucking 
Associations, that the country’s grow- 
ing economy and population would 
call for transportation services avail- 
able only by closer coordination 
among independent modes of trans- 
port. 


Mr. Frantz spoke on the second day 
of the TTMA’s nineteenth annual con- 
vention, January 25-27, in the Hotel del 
Coronado, Coronado, Calif. 

In the course of the convention the 
TIMA members heard reports that 
there were possibilities for savings on 
freight charges for less-truckload ship- 
ments of castings and stampings used as 
under-construction parts, that financing 
for sound expansion in the motor carrier 
industry would continue to be looked on 
with favor by bankers, and that new 
developments reported by the aluminum 
and steel industries would be helpful 
to truck-trailer builders. 


More Cooperation Seen 

Mr. Frantz, executive vice-president 
of Eastern Express, of Terre Haute, Ind., 
predicted that there would be increasing 
teamwork among trucks and other forms 
of transport through joint rate and serv- 
ice arrangements. He said trucks would 
play a major part in coordinated trans- 
portation because of their flexibility. 

Piggyback service and containerization, 
Mr. Frantz said, were not being utilized 
by railroads in conjunction with in- 
dependent truck lines to the extent to 
which those technological improvements 
would be used in coordinated service in 
the future. 

He said a large problem facing the 
trucking industry and the nation was 
the “acquisitive instinct” of the rail- 
roads. Instead of cooperating with in- 
dependently owned motor carriers, Mr. 
Frantz said, the railroads sought com- 
mon ownership. 

However, he said, he did not believe 
the country would inaugurate a trans- 
portation policy alowing railroads to 
move freely into trucking operations. He 
said it was important to the country 
to maintain independence of the truck- 
ing industry. 

‘A. L. Rich, of the Fruehauf Trailer 
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Co., Detroit, submitted a report to the 
TTMA as chairman of its traffic commit- 
tee, saying that the members might save 
as much as 30 per cent in freight charges 
on LTL shipments of castings and 
stampings used as underconstruction 
parts and as much as 17 per cent on 
truckload shipments. 


He said the National Classification 
Board had agreed to a request for sub- 
stantial reductions on a number of 
trailer underconstruction parts, former- 
ly subject to class 85 ratings in LTL 
shipments and class 45 in truckloads. 
The new item, he said in his report, 
would rate them at class 60 LTL and 
class 37% truckload, effecting the 30 
per cent saving. 


The effect of the new item, Mr. Rich 
said, was to apply the reduced ratings on 
such parts as spring hangers, brackets, 
gussets, U-bolt seats, spring chairs and 
the like. 

Bank financing of motor carrier ex- 
pansion was discussed in a talk by John 
C. Rowe, supervisor of truck, trailer and 
industrial equipment financing for the 
Bank of America. 


Mr. Rowe said that loan sources were 
looking with more favor on supplying 
credit to the trucking industry because 
of the rapid growth of trucking. He 
said that since World War II the motor 
carrier share of freight haulage had 
risen from 9 per cent to more than 20 
per cent. 


‘Safe, Profitable Business’ 


“During this period” he said, “there 
has been a steadily growing friendship 
between the truck operator and his 
banker. While inadequate working capi- 
tal and a high debt-to-worth ratio con- 
tinue to characterize the industry, great 
progress has been made in obtaining an 
understanding among banks that lend- 
ing to motor carriers is a safe and pro- 
fitable business. .. .” 


Mr. Rowe said the maximum loan term 
of which he had heard in the west had 
been for five years on diesel tractors and 
trailers. He stated the views that “cer- 
tainly the period of the loan should be 
something less than the equipment’s 
life” and that “it appears unlikely that 
maturities will be increased.” 

Another form of financing he touched 
on was public financing. Shares of stock 
of 24 large motor carriers were now in 
the hands of the public, compared with 
shares of only one such carrier before 
World War II, he said. 


“The public (financing) route,” he said, 
“offers a vast source of funds providing 
a permanent equity in the company. 
Consolidations should appreciably facili- 
tate equity financing.” 

E. P. White, manager of the automo- 
tive section in the sales development unit 
of the Aluminum Co. of America, New 
Kensington, Pa., spoke about new tech- 
niques for trailer makers in the use of 
aluminum. Stanley C. Lore, assistant 
manager of high strength steel products 
for the U.S. Steel Corp., Pittsburgh, dis- 
cussed new high-strength alloys for use 
in building vehicles of greater durability. 


Stakem to New FMB Post 


Thomas E. Stakem has been elected 
vice-chairman of the Federal Maritime 
Board to replace Ben H. Guill, who re- 
signed December 31, it has been an- 
nounced by Clarence G. Morse, chairman 
of the board and maritime administrator. 
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Mr. Stakem has been on the board since 
1956. 

Mr. Guill has established offices in 
Washington, D.C., to engage as a con- 
sultant in public and government rela- 
tions. He formerly was a member of the 
House from Texas and had been on the 
FMB since early in 1955 (T.W., Dec. 12, 
1959, p. 39). His new offices are in the 
Bowen Building. 


Rails and ‘Non-Op’ Unions 
Ask Mediation Services in 
Dispute Over Wages, Benefits 


The railroads and unions repre- 
senting non-operating employes of 
the industry have requested services 
of the National Mediation Board in 
the current dispute over wages and 
certain fringe benefits, Theodore 
Short has announced on behalf of 
the three regional conference com- 
mittees of the carriers. 


The non-operating unions, represent- 
ing employes not directly involved in 
train movement, have asked the rail- 
roads for a 25-cents-an-hour wage in- 
crease, and the carriers have countered 
with a proposal for a 15-cents-an-hour 
reduction in the present wage scale. 
Other points to be negotiated in arriving 
at a new contract involve the number 
of paid holidays to be allowed, extended 
vacation schedules, and the payment 
of various insurance costs. 

Federal mediators were called into 
negotiations on wage issues involving 
the five operating unions late last year, 
(T.W., Nov. 21, 1959, p. 52). The Brother- 
hood of Locomotive Engineers, one of 
the five, has reportedly rejected an “ex- 
ploratory” railroad wage offer. However, 
Mr. Short has denied that any wage 
offer has been made by either side in 
current talks on wage issues. 


Work Rule Issues 


Some railroad spokesmen have said 
there is no indication at present as to 
when meetings will be held on work 
rule issues. Others, however, have indi- 
cated that nationwide bargaining on 
these issues could begin by February 1. 

Meanwhile, Daniel P. Loomis, presi- 
dent of the Association of American 
Railroads, has again challenged railroad 
labor leaders to “set aside their-destruc- 
tive campaign of invective and name- 
calling” and cooperate with mangement 
in ridding the nation of the “price in- 
flating, job destroying plague of feather- 
bedding.” 

Speaking before the Executives Club 
of Chicago on January 22, Mr. Loomis 
declared that Americans were “sick at 
heart with labor-management dead- 
locks.” He called on rail unions to take 
cooperative action in solving the rail- 
roads’ worsening problems—“to help re- 
build a hard-hit industry, attract new 
traffic, and create new jobs.” 


Mr. Loomis charged that labor leader- 
ship’s “intensive propaganda campaign” 
almost entirely side-stepped the issues 
before the railroad industry. He stated 
that “presumably the unions’ aim is to 
discredit management’s position by dis- 
crediting management itself.” He par- 
ticularly criticized the unions’ interpre- 
tation of management’s fight to’ end 
featherbedding as a drive against the 
workers themselves. Management, he 


asserted, had continually absolved em- 
ployes of blame for featherbedding and 
had described the repetition of this al- 
legation by labor leaders as “an effort 
to stir up bitterness within the industry.” 

“If this demoralizing campaign suc- 
ceeds in turning the worker against 
management, and the public against the 
railroads,” he said, “the results could 
be disastrous. Labor leadership’s present 
policies . . . could well lead to the wreck- 
age of a great industry and to untold 
hardship for the people who work on 
the railroads.” 


Savings to Public 


Mr. Loomis asserted that if “real sav- 
ings” could be effected by eliminating 
“featherbedding wastes” on the railroads, 
such savings could be passed along to 
the public in three major ways: 

“(1) In increased employment and 
spending for track and equipment main- 
tenance work, (2) in stepped up in- 
vestment in new rolling stock and other 
modern facilities, and (3) in reduced 
prices ‘as an essential parallel to the 
railroads’ present efforts to introduce 
rate and fare reductions where there 
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is genuine promise of thereby attracting 
new traffic and revenue.’” 


In denying that any wage offer had 
been made by the railroads to the BLE, 
Mr. Short added that neither had the 
union made any offer to the railroads. 


“To indicate either by direction or in- 
direction that such has happened con- 
stitutes a deliberate attempt to mis- 
lead the public and exert outside pres- 
sure on the pattern of negotiations,” he 
declared. “This appears to be a ruse in 
which we do not intend to take part. 


“Our current discussions with the 
BLE are still in the exploratory stage. 
When significant developments take 
place, we will be glad to cooperate in 
reporting them. However, to circulate er- 
roneous information and rumors before 
such developments ever happen is a 
disservice not only to the negotiating 
parties, but to the public at large, who 
will be vitally affected by the eventual 
outcome of this issue.” 


Time When Transport Modes Must ‘Work 
Together’ Is Approaching, Pinkney Says 


In Speech on Columbia U. Program, Ryder Official Sees Possibility 
Of ‘Some Degree of Common Ownership,’ but Avers Nothing Prevents 
Transport Improvement in Near Future Through Carrier Coordination. 


The time is rapidly approaching 
when the various modes of transport 
must work together toward “solutions 
of America’s ever-present transpor- 
tation problems,’ perhaps by some 
degree of common ownership, such 
as “end-to-end” operations, in the 
view of James F. Pinkney, vice-presi- 
dent—law of the Ryder System. 


Mr. Pinkney says, however, that he 
sees no reason why the’establishment of 
better transportation service through 
collaboration “cannot be achieved in the 
fairly near future by joint cooperative 
action between the different modes” of 
transport. 

The former general counsel for the 
American Trucking Associations ex- 
pressed his views January 19 as one of 
the speakers on a transportation man- 
agement program presented by the Col- 
umbia University Graduate School of 
Business. 

With the kind of coordination that 
was effected when truck lines peformed 
distribution services for railroads or 
leased transportation equipment to rail- 
roads, Mr. Pinkney said he could see no 
danger of injury to the public interest, 
but instead “a brighter day coming for 
American transportation.” 

‘Thinking Too Compartmentalized’ 

Mr. Pinkney said one problem in trans- 
portation was that those in the industry 
tended to “compartmentalize” their 
thinking, whereas the average shipper 
considered transportation in terms of a 
single function. 

“Ideally,” Mr. Pinkney said, “all inter- 
ests would lay aside their purely selfish, 


competitive interests and concentrate on 
putting together the best possible trans- 
portation system as a whole. However, 
we must realize and we must recognize 
that there are many valid reasons for the 
reluctance of the men now engaged in 
operating our several modes of trans- 
portation to plunge into the uncharted 
seas just mentioned. 

“These men see real danger in radical 
departures from our present system of 
rate making although they, of course, 
recognize that serious inroads have been 
made on the old theories of rate making 
and that there must be something new 
added; they fear the loss of traffic to 
competitors; they fear—let’s admit it— 
additional competition. 


“They, as well as many regulators and 
students, see the danger of the growth 
of cartels which could lead to monopo- 
listic situations and to discrimination 
between territories, between commodi- 
ties and between persons. 


“On the other hand, the growth of 
private carriage, containerization and 
piggybacking clearly demonstrates that 
new techniques both of operation and 
rate making are probably called for if 
we are to continue to have the finest 
balanced public transportation system 
in the world. The growth of these new 
things must be so controlled that their 
use will not operate to destroy any es- 
sential part of that transportation sys- 
tem.” 


Some Lines Hard Put 


Another problem confronting trans- 
portation, Mr. Pinkney said, was the 
special difficulty in the trucking industry 
of having numerous truck companies, 
most of them small, with small staffs and 
limited resources. He said such lines 

































































34 


Transportation Week 


were not capable of contributing much 
to standarization of equipment or to 
better methods and practices because 
of their lack of resources, and he added: 


“It seems to me that the optimum 
condition in which to carry out coordi- 
nation of transportation would in theory 
be for the motor carrier organizational 
structures roughly to correspond with 
those of the rails so as to avoid the 
situation of a small number of very 
large companies having to deal with 
thousands of very small companies. 


“We certainly cannot blame the rail- 
roads for being reluctant to deal with 
thousands of small carriers in their at- 
tempts to set up such things as joint 
rates and through routes, for example. 


“On the other hand, it is not difficult 
to see why the thousands of small truck 
lines fear a situation which would place 
the railroads in a position to swallow 
them up or destroy them. In this regard, 
I refer, of course, to the effects that 
railroad ownership of widespread unres- 
tricted trucking rights would have upon 
most of the motor carriers of today. 


“If the present trend in the field of 
motor carrier mergers continues it seems 
likely that in about three to five years 
we will have a situation where it may be 
quite possible for there to be a far- 
greater amount of cooperation—with re- 
sulting coordination—between the truck 
lines and the rail carriers of that day 
than is possible today.” 

The Ryder official said such companies 
as his were looking to the time when it 
would be possible to deal freely with the 
railroads in efforts to improve services 
offered jointly. At that time, he said, he 
believed there could be found solutions 
to the lack of standardization and illegal 
transportation by some motor carriers. 

“We do not fear competition,” he con- 
tinued, “but we do fear the consequences 





One operator using a closed-circuit television monitor runs this giant shearing machine which the New 
York Central Railroad has installed in its Ashtabula (O.) scrap and reclamation plant. The Central 
says the machine can cut sheets and parts of 30 worn-out freight cars a day into valuable scrap. 
Weighing 335,000 pounds and standing two and a half stories in height, the shear replaces eight 
old-style hand-fed machines and has opened new scrap metal markets for the Central, according to 
John Vorhees, manager of the plant. Now in full operation, the shear is said to be processing 100 
carloads of scrap a week and is turning out 18,000 tons a month. 


of ill-advised competition which could 
operate to tear down rather than 
strengthen our present transportation 
plant. Competition is the lifeblood of 
transportation, just as it is of our whole 
economic system, but we must have 
safeguards to prevent it from destroying 
itself.” 


Common Ownership Opposed 


For the present, however, he said, the 
railroads should not be allowed to own 
motor carriers. 

“I personally feel,” he said, “that we 
are premature in attempting at this 
time to permit the railroads to take 
over and operate without restriction 
and between the same points served by 
their rail lines a great many of our 
independently operated motor carrier 
systems of today. I do feel, however, 
and the president of our company 
strongly feels, that with the new things 
that are appearing in transportation 
and with the growth of motor carrier 
systems in this country, the time is 
rapidly approaching when the railroads, 
the motor carriers and the other great 
transportation modes should and will 
do business with each other and work 
together toward the solutions of Ameri- 
ca’s ever-present transportation prob- 
lems. 

“It may be that this will be accomp- 
lished by some degree of common own- 
ership, such as ‘end-to-end’ operations, 
but I see no reason why it cannot in 
large part be accomplished in the fairly 
near future by joint cooperative action 
between the different modes.” 


Board of Governors of RCCC 
Schedules Florida Meeting 


Commissioner Murphy, of the Inter- 
state Commerce Commission, and Fred 
G. Freund, executive director of the Na- 
tional Motor Freight Traffic Association, 
will address the board of governors of the 
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Regular Common Carrier Conference of 
the American Trucking Associations, 
February 11, in Miami Beach, according 
to Albert B. Rosenbaum, executive di- 
rector of the conference. 

The talks will be part of the program 
for the RCCC governors’ meeting, Feb- 
ruary 9 through 12, in the Americana 
hotel. 

Commissioner Murphy’s topic will be 
“The ICC Enforcement Program.” Mr. 
Freund will review some ICC rate deci- 
sions of interest to motor common car- 
riers. Another speaker will be Benjamin 
R. Miller, director of industrial relations 
for the ATA. The subject of his talk, 
on February 12, will be “New Develop- 
ments in Labor Relations.” 

Mr. Rosenbaum said that the various 
standing committees of the conference 
would meet on February 9 and 10 and 
that the full board would hold sessions 
on February 11 and 12 to act on com- 
mittee recommendations. 


Decline of Strike Threats 
On Railroads, Airlines in 
‘Fiscal 1959’ Noted by NMB 


The National Mediation Board re- 
ported to Congress, January 26, that 
in the fiscal year ended June 30, 
1959, actual work stoppages on the 
railroads and airlines which received 
handling by the board totaled 12, 
nine of them being on the airlines. 


The figures were given in the board’s 
twenty-fifth annual report, in which it 
was said that “the board is pleased to 
note a further decline during’ the past 
fiscal year in the number of emergency 
situations created by threats of strike 
necessitating proffer of its services un- 
der section 5, first (b), of the act.” 

“In these instances,” the NMB said, 
“strike threats occurred following break- 
down of negotiations and before the 
services of the board were invoked. 
Usually in such cases the organization 
will postpone strike action pending medi- 
atory efforts by the board. 

“In most instances during the past 
fiscal year, these emergency situations 
were disposed of by settlements arrived 
at with the aid of a mediator. Several 
of these disputes were submitted to spe- 
cial boards of adjustment for final dis- 
position with the aid of a neutral arbi- 
trator. 


Factors in Improvement 


“This decline in emergency situations 
may be attributed to several factors: 


“(1) ‘Pattern settlement’ contracts in 
the railroad industry extending until 
October 31, 1959, with moratorium pro- 
vision, have tended to reduce new col- 
lective bargaining proposals. 

“(2) Clarification as to the require- 
ments of certain procedures of the act 
by recent court decisions, particularly 
with respect to the handling of ‘minor’ 
disputes. 

“(3) Increased understanding as to 
the procedures of the act and disposition 
of the representatives to avail themselves 
of the methods provided for the settle- 
ment of disputes.” 

The board said that of the three rail 
strikes one each was caused by wage 
requests, wages and rules requests, and 
rules dispute. Eight of the air carrier 
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strikes were over wages and rules re- 
quests, the other over working conditions. 
In several other instances, the board 
said, strikes of a day or less took place 
on both railroads and airlines, but were 
disposed of by the parties without invok- 
ing services of the board. 

Discussing the rail strikes in general, 
the board said: 

“Only one of the strikes on rail carriers 
involved major transportation facilities; 
i.e., the marine operations of 10 trunkline 
rail carriers in New York Harbor. The 
short duration of the strike and the steps 
taken by the carriers to maintain service 
by rerouting traffic, etc., served to reduce 
adverse effects on the movement of 
traffic. 

“The other two strikes involving rail 
facilities occurred on very small opera- 
tions, with only minor adverse effects on 
the service provided. 

“To a large degree, freedom from 
strikes or work stoppages in the railroad 
industry undoubtedly stemmed from the 
three-year-term wage and rules settle- 
ment agreements, extending until Nov- 
ember 1, 1959, between railroad em- 
ployes and the major trunkline rail 
carriers and other important rail facili- 
ties. 

“Moratorium provisions in these agree- 
ments placed certain restrictions on the 
parties with respect to initiating or pro- 
gressing demands for changes in the 
wage and rules provisions of the existing 
collective bargaining agreements during 
the moratorium period. This served to 
curtail proposals for changes in the 
agreements during the fiscal year and 
consequently te : cduce the occasions for 
controversies to arise.” 


Picture on Airlines 


But the board noted, as follows, that 
the picture was somewhat different on 
the airlines: 

“In contrast to the freedom from seri- 
ous interruption to transportation serv- 
ices which prevailed in the railroad in- 
dustry during the fiscal year, the air- 
lines experienced a series of strikes of 
prolonged duration. Four major air 
carriers—Capital, Trans World, Eastern 
and American Airlines—suffered strikes 
which caused complete cessation of op- 
erations of these carriers. 

“Before these strikes took place, all 
of the procedures of the act, i.e., media- 
tion, proffer of arbitration and emer- 
gency board proceedings, had been ap- 
plied to these disputes without effecting 
settlements. . 

“In the dispute which led to the strikes 
on Eastern Air Lines by the flight engi- 
neers and on American Airlines by the 
pilots, the anticipated introduction into 
service of new types of equipment—faster 
and larger turboprop and turbojet air- 
craft—posed complex problems with re- 
spect to ‘cockpits’ crew complement, wage 
scales and other contract rules to be ap- 
plicable to the operation of such equip- 
ment, 

“In the dispute which led to the 
Strikes on Capital, Trans World and 
Eastern Air Lines by employes repre- 
sented by the International Association 
of Machinists, wage rates for a new con- 
tract period presented highly controver- 
Sial issues. However, a number of other 
unresolved issues relating to changes in 
working rules and other collective bar- 
gaining contract provisions contributed 
to the difficulties in reachnig settle- 
ment. 


“All of these disputes were eventually 
settled and service restored, but not 


without considerable inconvenience and 
hardship to the public due to the cur- 
tailment of air transport service during 
the period of these strikes. 

“The other five airlines on which 
strikes occurred during the fiscal year 
were local or feeder lines or relatively 
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small operations. In practically all of 
these instances, the carriers were able 
to maintain normal operations.” 


Ship Conferences Are Geared to Satisfy 
Shippers’ Needs, CITL Division Is Told 


W. J. McLaughlin, Manager of Conference Office in Montreal, Views 
‘Dual-Rate’ Agreements as Comparable to Suburban Lines’ Offers of 


Reduced Rates to Commuters. 


In a speech in which he explained at 
length the operations of ship confer- 
ences and compared their contract 
agreements with 
shippers to the ar- 
rangement in 
which commuter 
tickets at below- 
normal rates were 
made available to 
regular users of su- 
burban transporta- 
tion lines, William 
J. McLaughlin, 
manager and sec- 
retary of the Con- 
ference Office in 
Montreal, Canada, 
described the sit- 
uation of the ship conferences in the 
United States as “confused and ironi- 
cal.” 


Mr. McLaughlin spoke at a meeting of 
the Ontario Division of the Canadian 
Industrial Traffic League, January 21, in 
Toronto. His subject was “Canadian 
Freight Conferences in the North At- 
lantic Trades.” He emphasized the as- 
sertion that “steamship conferences en- 
deavor to promote trade, never to re- 
strain it.” 





W. J. McLaughlin 


“Ocean transportation in its broadest 
sense,” Mr. McLaughlin, said, “has over 
the years developed a pattern that es- 
sentially falls into the separate and 
distinct categories—tramp movements 
and liner services. This evolution was a 
natural process which came about chief- 
ly by conditions dictated by the very na- 
ture of the commodities to be trans- 
ported. 


‘Tramps’ and Bulk Cargoes 


“Some shippers concern themselves 
only with a low transportation cost, as 
their commodities are homogeneous, us- 
ually shipped in bulk, in thousands of 
tons, and seldom require packing. They 
are cheap to handle in and out of the 
vessel; little subject to loss, damage, or 
pilferage. For this shipper, the lowest 
cost is achieved by chartering a whole 
ship for which he furnishes a full 
cargo. This is the type of service 
offered by tramp vessels. The tramp 
operator does not as a rule confine his 
activities to any given or particular 
trade. The tramp operator will send his 
ship anywhere in the world, but he does 
not undertake such a voyage until he has 
a signed charter party in at least one 
direction. Should the charterer of his 
vessel, which in most cases is the ship- 
per, fail to supply a full and complete 
cargo, the shipowner generally has a 


Comments on U.S. Conferences’ Problem. 


clause providing for some type of con- 
sideration to compensate him for send- 
ing his vessel on a voyage without a full 
cargo. Then, too, the shipper must load 
or provide for the loading of the cargo 
within a specified period of time. It 
would be very difficult indeed to imagine 
any tramp ship owner guaranteeing to 
sail his vessel to sea on a given day 
whether the cargo be ready by the desig- 
nated time or not; for if the vessel is de- 
layed the tramp shipowner receives 
compensation from the shipper in the 
form of demurrage. 


“On the other hand, Liner Services 
carry heterogeneous cargoes. There are 
shippers who may ship 10 cases today, 20 
tons the following week or even 500 tons 
the next month. In other words, they 
ship in quantities that do not fill a ship. 
They are the type who ship regularly 
and also on short notice and must de- 
pend on the knowledge that shipping 
space will be available, and not fluctuate 
perhaps daily as with tramps. They are 
concerned with packing costs, damage, 
speed, regularity of delivery in season or 
out of season, refrigerated space for 
perishable goods. Their shipments may 
be dry or liquid, dirty or clean, safe or 
dangerous, live or dead, animal, vegeta- 
ble or mineral. 


Users of Liner Services 


“This type of shipper should be pre- 
pared to pay a higher cost for transpor- 
tation than the shipper of bulk cargo, 
provided he is furnished with certain re- 
finements which vary widely with the 
commodity. Whatever these require- 
ments may be, the shipowner operating a 
liner service endeavors to fulfill them 
by providing the ocean transportation 
which best suits the various individual 
requirements. The liner service operator, 
as opposed to the tramp operator, main- 
tains a regular service in a particular 
trade, year in and year out, in good 
years and in lean years. This is one of 
the real identification marks of a liner 
company. 

“A liner company publishes and adver- 
tises dependable sailing schedules well 
in advance of the sailings for the bene- 
fit of all merchants. A liner operator 
assumes the entire risk of obtaining the 
cargo to fill his ship and must also 
stand the loss himself if he does not fill 
the vessel and, perhaps partly loaded, is 
obliged to sail as advertised, to live up 
to his commitments and obligations to 
the shipping public. The liner operator 
often knowingly berths his vessel at 
times when he realizes full well under 
the current business conditions he could 
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not possibly fill his ship. In any other 
business, such a thing as entering into 
any venture which beforehand shows 
no visible hope of breaking even would 
in all likelihood be abandoned, or if 
not, considered extremely foolhardy. Yet, 
the liner service operator repeatedly 
does this, because if he neglects or fails 
to keep faith with his advertised com- 
mitments, he would very shortly find 
himself in disfavor with the majority of 
shippers whose good will and patronage 
he solicits for his very existence. 

“Consequently, it can be seen there is 
a mutual interest between the merchant 
and the liner operator; the former must 
rely on liner services for his transporta- 
tion needs, while the latter must de- 
pend on the support of the shipping pub- 
lic if he is to acquire and operate costly 
modern vessels, keep them operating in 
the trade even when they could earn 
more elsewhere, maintain facilities and 
organizations for the receiving and dis- 
tribution of cargo. To do this, he re- 
quires and deserves some type of protec- 
tion against outside competition— 
tramps, or the opportunist competitor 
who is not basically dedicated to serving 
the trade constantly, but rather steps in 
to skim off the cream when the milk 
is rich. The liner operator cannot main- 
tain his services on the skim milk. If 
he is to run his ships half empty in bad 
times, keep his rates stable when tramp 
rates increase sharply, carry his share 
of unattractive cargoes and serve a wide 
range of regular ports—all because this 
is part of his coverage of the trade and 
service to it—then he is entitled to ex- 
pect shippers to give their full support 
to him and other member lines in the 
same conference, who in return are pre- 
pared to give such shippers an induce- 
ment for such full support through the 
medium of the Conference Contract 
Agreement System... . 

“The conference operators know the 
shipping requirements of an occasional 
speculator in any commodity are dif- 
ferent from those of the regular merch- 
ant or shipper in any trade, and it is 
the latter to whom liner conferences 
endeavor to cater. You cannot afford to 
be purely and solely rate conscious op- 
portunists, because if you are it might 
well work to your disadvantage at some 
future date. What you want is regularity 
and reliability; you want to be able to 
buy or sell, knowing the business which 
results will find transport, not only 
when that particular trade is good and 
is attracting plenty of ships, but also 
when it is poor and ships could find 
better employment elsewhere. You do 
not want an operator who pulls out of 
a liner trade and sends his ships tramp- 
ing whenever the tramp market is more 
attractive. 


Attention to Shippers’ Needs 


“What you also want is frequency; you 
want as many opportunities as possible 
for regular shipment; and you want 
them spaced conveniently for your pur- 
poses. You want full coverage geograph- 
ically, so that you can do business to 
the choice of a wide range of disicharge 
ports, and the assurance that whatever 
type of cargo you wish to ship, attractive 
to the shipowners or unattractive, easy 
to handle or difficult, it will be ar- 
cepted. You want stability of rates so 
you can plan productioin or business for 








reasonable periods ahead, so that the 
transport element in your business is 


fixed and not a gamble. You want 
equality of treatment with your com- 
petitors. If you quote for an order, you 
want to feel sure that a competitor will 
be basing his quotation on the same 
ocean freight rate. You would also like 
that security to apply, to whatever extent 
possible, not merely nationally, but inter- 
nationally, over as wide an area as 
possible. What you, the shippers, want 
is something more than the tramp op- 
erator can offer and for this you should 
be prepared to pay a somewhat higher 
rate and guarantee your full support. 

“Conferences realize the prime needs 
of shippers are regularity, frequency, 
quality of services, and stability of rates. 
This is what the members of a confer- 
ence endeavor at all times to offer, and 
this is what is difficult to find outside 
the conference system. While producing 
these stabilizing benefits, conferences re- 
main energetic and highly competitive 
service organizations. Membership in a 
conference does not produce cargo, but 
only the right to search for it in ac- 
cordance with conference rules. Com- 
petition among the member lines does 
not include preferential treatment for 
large or favored shippers. Nor does it 
include competing on rate matters, but 
rather it does include such things as 
availability of different types of stowage 
space, care of shipments during loading 
carriage and discharging, speed of 
carriage, promptness in handling claims 
and above all personal relationship with 
the merchant. 

“The rates that are charged for such 
services are of equal importance to 
shippers. Conferences agree on rates, both 
among themselves and in negotiation 
with shippers, but what would happen 
if they set their rates too high? On this 
point the shipper has a safeguard that 
is somewhat unique in that they are 
dealing with a business that is inter- 
national in scope. So much so that ships 
of any nationality are free to come and 
go in any trade that attracts them. If 
a conference sets its rates too high they 
are in reality extending an invitation to 
casual opportunists and others, in addi- 
tion to their normal competition, to 
share the traffic. 


Significance of Rate Level 


“In order to evaluate the freight rate 
practices of conferences, it is first neces- 
sary to consider whether rate levels ma- 
terially affect the movement of goods in 
foreign trade and, if so, under what cir- 
cumstances and to what extent. There 
is little to indicate that the level of con- 
ference freight rates has had any serious 
effect on traffic in the past. This does 
not mean that unrealistic rates could 
not affect traffic, but rather that carriers 
regularly engaged in a trade have rec- 
ognized the possibility of loss of freight 
from this cause and, as a consequence, 
have endeavored to prevent the develop- 
ment of rate situations which would ad- 
versely affect the volume of their busi- 
ness, or militate against the free move- 
ment of goods. The ocean freight rate 
is, after all, only part of the over-all de- 
livered cost of the goods. 


“Conferences are likewise sensitive to 
the possibility of losing business to for- 
eign sources of supply, shipping to a com- 
mon market. The conference record 
reveals many low rates have been spe- 
cifically established and maintained for 
this reason alone. However, generally 
speaking there is only little evidence that 
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the lowness of a rate in and of itself 
results in an increased or guaranteed 
flow of goods. In many cases such rates 
were established but eventually canceled 
because business did not develop; but to 
allow the continuance of an unrealistic 
rate which deprives shippers from doing 
business and conference vessels of traf- 
fic would in essence defeat one of the 
basic purposes of the conference, that 
is, to enable its shippers to do business 
and its members to carry. 


“Conferences have been a stabilizing 
force in the foreign commerce of the 
world. It must be remembered that car- 
riers engaged in foreign commerce are 
serving two or more nations. Each of 
these nations has an interest, in the ac- 
tivities of carriers serving it, with the 
nation at the other end of the transac- 
tion. It is this situation which has funda- 
mentally prevented any attempt on the 
part of one nation to establish, by gov- 
ernmental decree, freight rate control 
in its foreign commerce. Such action 
would undoubtedly result in retaliatory 
measures by the other interested nations. 
There has been, therefore, a minimum 
of governmental control over the rates 
of carriers engaged in International 
trade. ... 


Conference Self-Regulation 

“Conferences provide a means for self- 
regulation which, when properly, effec- 
tively and sensibly exercised, can be most 
beneficial to shipper and carrier alike. 
Indeed the really responsible shipper 
with long experience in overseas trade 
is often the best advocate of the con- 
ference system. 


“Let us now consider the inducement 
the Conference Contract Agreement Sys- 
tem offers to the shipping public. 

“Despite the fact the basic principle 
of the conference dual rate system is in 
use and accepted in other businesses, for 
some peculiar reason every now and then 
conferences come under fire for adhering 
to its use. 

“Let us examine for a minute a very 
strong parallel that enjoys the fullest 
approval. Strangely, our comparison is 
to be found in the transportation field. 
For some time past the trend has been 
to suburban living. Dependable trans- 
portation is required to move these people 
twice daily to and from their work. The 
railways and bus lines to cater to this 
business had (a) to be able to plan ahead, 
so they would know how many cars were 
necessary for commuter trains each day 
and how many buses were required to 
handle the traffic; (b) they had to have 
enough passengers to make it worth their 
while to operate. Also they had to offer 
this transportation at a rate low enough 
so that a worker could afford to live in 
the country and travel back and forth to 
his job in the city. 


Commuters and ‘Dual Rates’ 


“To attract such a volume of depend- 
able traffic enough to meet these two 
conditions, suburban transportation lines 
established a dual rate for their passen- 
ger traffic. For the passenger who uses 
such transportation only occasionally the 
normal rate applicable to the trip is 
charged. But to the passenger who uses 
such transportation five days a week a 
special reduced rate is effective usually 
in the form of a commuter’s ticket which 
permits a given number of trips each 
month at a considerable reduction in rate 
—an advantage you lose if you decide to 
go some days by bus and some days by 
train. The Conference Contract Agree- 





Januar: 


ment c 
ticket. 
paying 
being | 
confere 
of the | 
volunta 
to shi 
vessels. 
“The 
lines kr 
that hi 
time ea 
when a 
in acco 
But in 
the cor 
assural 
“To € 
the cor 
concess 
steady 
lines. | 
confere 
contrib 
joys, W 
that cc 


“An 
confere 
overloo 
contact 
selecte 
makes 
into a. 
ference 
vidual 
encour 
Merchi 
possibl 


“Ano 
that is 
advant 
stances 
fic by 
vessel 
able to 
sel ope 
ber lin 
freight 

“Per! 
minute 
tanglec 
From | 
of an 
just si 
which 
been < 
ernme! 
govern 
being 
from 
Mariti 
again, 
United 
Marine 
wonde! 
trade 
grown 
service 
fore t 
merch: 


“It vy 
forme 
ing th 
propos 
of an 
Court. 
amend 
of the 
to leg: 
tem. ' 
down 
tion w 
were | 
extend 








ic WORLD 


of itself 
jaranteed 
uch rates 
canceled 
p; but to 
nrealistic 
om doing 
; of traf- 
ie of the 
nee, that 
business 


tabilizing 
e of the 
that car- 
nerce are 
Each of 
n the ac- 
with the 
- transac- 
as funda- 
ot on the 
, by gov- 
e control 
ch action 
etaliatory 
d nations. 
minimum 
the rates 
srnational 


ion 


s for self- 
rly, effec- 
n be most 
rier alike. 
e shipper 
eas trade 
the con- 


iducement 
ment Sys- 
ic. 

' principle 
stem is in 
nesses, for 
’- and then 
r adhering 


ite a very 
he fullest 
parison is 
tion field, 
has been 
ble trans- 
ese people 
york. The 
er to this 
lan ahead, 
cars were 
each day 
equired to 
id to have 
orth their 
ud to offer 
yw enough 
to live in 
id forth to 


tates’ 


f depend- 
these two 
ation lines 
‘ir passen- 
* who uses 
ionally the 
he trip is 
r who uses 
a week a 
ve usually 
cket which 
trips each 
ion in rate 
1 decide to 
1e days by 
act Agree- 











January 30, 1960 


ment can be likened to the commuter’s 
ticket. The shipper has the choice of 
paying the higher non-contract rate and 
being free to use conference or non- 
conference vessels or to take advantage 
of the lower contract agreement rate by 
voluntarily agreeing with the conference 
to ship all his freight in conference 
vessels. 

“The shipper was patronizes conference 
lines knows—just as the commuter knows 
that his train will get him to work on 
time each day—that his goods will move 
when and where he wants them to move 
in accordance with published schedules. 
But in order to maintain these schedules 
the conference operator must have some 
assurance of regular cargo. 


“To encourage a regular flow of freight 
the conference lines offer the shipper a 
concession in rates in return for his 
steady and continued use of the member 
lines. Consequently the shipper who uses 
conference lines exclusively is in reality 
contributing to the stable service he en- 
joys, whilst also enjoying the lower rates 
that continuous shipping offers. 


Shipper-Carrier Contracts 


“An important feature of the liner 
conference system which is frequently 
overlooked is the individual and personal 
contact between the shipper and the 
selected carrying line. When a merchant 
makes a cargo booking he does not enter 
into a contract of carriage with the con- 
ference or a machine, but with an indi- 
vidual shipowner whose concern is (a) to 
encourage the export business of the 
Merchant and (b) to render him every 
possible assistance. 


“Another facility offered to shippers 
that is sometimes lost sight of is the 
advantage that should any circum- 
stances prevent the shipment of the traf- 
fic by the selected vessel, or by another 
vessel of the same line, the shipper is 
able to transfer such shipment to a ves- 
sel operated by another conference mem- 
ber line without difficulty or increase in 
freight rate. . 


“Perhaps you would like me for a few 
minutes to touch on the confused and 
tangled situation in the United States. 
From the viewpoint—I was going to say 
of an impartial spectator—but let me 
just say of an outsider, the situation 
which has existed the last 11 years has 
been confused and ironical—with gov- 
ernment department arrayed against 
government department, various cases 
being transferred from court~to court, 
from the courts back to the Federal 
Maritime Board, then back to the courts 
again, often on legal technicalities. The 
United States had virtually no Merchant 
Marine until between the two wars. We 
wonder how the vast import and export 
trade of the United States could have 
grown to these proportions without the 
services of vessels of other Nations be- 
fore there was an effective American 
merchant marine fleet... . 


“It was interesting to observe that in- 
formed government authorities, realiz- 
ing the possible disastrous effects, had 
proposed legislation all ready in case 
of an adverse decision by the Supreme 
Court. The first was a proposed bill to 
amend the shipping act and the powers 
of the Federal Maritime Board clearly 
to legalize the Contract Agreement sys- 
tem. When the decision was handed 
down it was felt passage of this legisla- 
tion would take too long. Substitute bills 
were passed within a matter of days 
extending use by conferences of the Con- 


tract Agreement system until June, 1960. 
Meantime, congressional committees are 
at work exploring the whole question 
again, and it is hoped clarity will finally 
be reached. This by far is not the first 
time Congress investigated these mat- 
ters. In 1914 after two years of intensive 
study and research and the hearing of a 
vast amount of evidence the Alexander 
Committee submitted their report to 
Congress, and after two more years of 
study the 1916 shipping act was passed 
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legalizing conferences. Even the Con- 
tract Agreement System which has been 
the focal point of recent American cases 
has itself been investigated in the past 
by the Federal Maritime Board, which in 
one case directed a conference to de- 
lete certain wording from their form 
of agreement... .” 


Interests at Chamber Conference Urge 
Simplified, Uniform State Truck Laws 


Resolution Adopted Requests Various National Groups to Work Toward 
Achieving Such Statutes for Interstate Carriers. Commissioner From 
Kentucky Says States Should Combine Taxing, Regulatory Functions. 


Representatives of transportation 
industries and associations who at- 
tended a meeting January 22 in 
Washington, called by the uniform 
state laws subcommittee of the trans- 
portation and communication com- 
mittee of the Chamber of Commerce 
of the United States, adopted a reso- 
lution in which they invited various 
organizations to work toward simpli- 
fied and uniform state laws on inter- 
state transportation. 


The representatives urged the national 
Chamber, the National Conference of 
Commissioners on Uniform State Laws, 
the National Association of Railroad and 
Utilities Commissioners, the National 
Association of Motor Vehicle Adminis- 
trators and the American Bar Association 
to advise and assist in obtaining such 
laws. 

Text of Resolution 


The text of the resolution follows: 

“(1) The Chamber of Commerce of the 
United States is requested wu assist and 
coordinate the efforts of al: organiza- 
tions working toward such uniformity 
and provide information requested to 
these groups. 

“(2) The National Conference of Com- 
missioners on Uniform State Laws is re- 
quested to draft and recommend for en- 
actment appropriate uniform state legis- 
lation for the regulation of interstate 
transportation. 

“(3) The National Association of Rail- 
road and Utilities Commissioners and the 
National Association of Motor Vehicle 
Administrators are requested to advise 
and assist in the drafting and securing 
the enactment of appropriate uniform 
state legislation affecting transportation 
engaged in interstate commerce. 

“(4) All other organizations interested 
in such uniformity are invited and en- 
couraged to cooperate in this joint effort 
by assisting the above organizations in 
achieving more simplified and more uni- 
form state laws affecting transportation 
engaged in interstate commerce.” 

A spokesman for the national chamber 
said the resolution would be referred to 
the transportation and communication 
committee of the national Chamber. 

It was said at the outset by the sub- 
committee chairman, George W. Rauch, 
vice-president and general counsel of the 





Greyhound Corp., Chicago, that the 
meeting was called to ascertain whether 
the subcommittee could be of some help 
in efforts to bring about uniform regula- 
tion and taxation of transportation. 


Federal Action a ‘Solution’ 


“As you all know,” he said, “the easy 
and simple solution to many of our prob- 
lems would be federal legislation. If 
sufficient pressure is brought to bear, 
that may eventually come to pass. To 
this date, however, apparently because of 
the strong feeling for states’ rights which 
is. possessed by a majority of our rep- 
resentatives in Congress, federal legisla- 
tion has not been forthcoming. 

“Thus, the so-called Huddleston meas- 
ure, which was introduced in 1958 and 
which would have exempted interstate 
motor carriers holding ICC certificates 
from registering their certificates or per- 
mits identifying their vehicles, filing 
surety bonds, policies of insurance, etc., 
was never passed. Other efforts toward 
federal legislation have also failed. 

“On the state legislation side of the 
ledger there is the uniform public utili- 
ties act, which was drafted by the Na- 
tional Conference of Commissioners on 
Uniform State Laws and approved by 
the American Bar Association in 1928. 
Despite . . . years of work by outstanding 
draftsmen under the head of E. Blythe 
Stason, now dean of the law school at 
the University of Michigan, this act was 
never adopted by a single state, and in 
1943 was declared obsolete and with- 
drawn from active promulgation. 

“It was against this background that 
the suggestion was made to the trans- 
portation and communication committee 
of the Chamber of Commerce that the 
time now might be ripe for another 
attempt toward uniformity, and that the 
transportation and communication com- 
mittee of the chamber, as the only 
nationwide organization representing all 
phases of transportation and com- 
munication, might be of some assistance 
in coordinating and working with the 
many groups that are working toward 
various phases of uniformity. 


“Tt was felt that such coordination 
could only be accomplished through the 
joint effort of other nationwide organi- 
zations interested in uniformity that do 
not represent any specific special in- 
terest group and are not concerned with 
any special type of problem.” 


Delmer Ison, chairman of the NARUC 
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committee to promote uniformity in the 
regulation of motor carriers, told the 
group that he believed the fields of uni- 
form motor vehicle taxation and regula- 
tion could not be completely divorced. 


Tax, Regulatory Functions 


“Assuming that complete uniformity 
was achieved in the field of regulation,” 
said Mr. Ison, who is assistant commis- 
sioner of the Kentucky Department of 
Motor Transport, “the motor carrier will 
still be harassed with matters of taxa- 
tion. At least he will continue to have 
to deal with two or more governmental 
agencies in each state. Could not one 
agency be created to perform both taxa- 
tion and regulatory functions? This may 
appear to be a rather bold suggestion, 
but let’s look at the advantages. 

“The information required by the 
taxation department and the regulatory 
commission could be lumped together in 
a single form or report. The identifica- 
tion of equipment for tax purposes and 
regulatory purposes could be combined 
into one identification device. 

“The two separate field forces main- 
tained by many of the states could be 
combined into one force. A single in- 
spector could make a full and complete 
check of all of his state’s requirements 
relating to that vehicle. The motor car- 
rier would have on state authority to 
look to in connection with all transac- 
tions involving his operations. 

“The state would have one central 
agency to set policy in connection with 
the operation of motor vehicles. In end 
result, I feel that a single agency setup 
provides the real solution to our ever- 
increasing problems.” 


At another point, Mr. Ison urged that 
the states have each interstate motor 
vehicle properly identified to show its 
authorization to engage in for-hire 
transportation. 

“The need for motor vehicle identi- 
fication is to serve a purpose common 
to all states,” he said, “and therefore 
the states should adopt a uniform iden- 
tification device. It is obvious that if all 
states required each vehicle to display 
an outside identification device, such as 
metal plates, decals or painted numbers, 
the vehicle is going to be literally plas- 
tered with different sorts of identifica- 
tion material. 


“The issuance of a cab card with all 
pertinent identification data to be car- 
ried in the cab of the vehicle makes the 
most sense to me. All outside identifica- 
tion devices would be eliminated except 
the name and address of the carrier and 
the ICC identification number. 


“Even though we can agree on a uni- 
form method of identification, we shall 
continue to be confronted with a serious 
problem. Identification of company- 
owned equipment presents no problems, 
but identification of leased equipment is 
another matter.” 


Functions of Other Group 


The functions and position of the 
National Conference of Commissioners 
on Uniform State Laws were outlined by 
Ben F. Small, professor of law at In- 
diana University and chairman of the 
special committee of the conference on 
uniform regulation and taxation of 
motor carriers operating in interstate 
commerce. 


Reporting for his special committee, 


which he noted had been set up last 
February, he said: 

“At that time, it was the consensus 
of the group that regulation and taxa- 
tion of all utilities, or even of all com- 
mon carriers in interstate commerce, 
would be a task of impossibility and that 
our interest might better be confined to 
interstate motor carriers, where the prob- 
lems of state overlap seem more pressing. 


“Since that time, a great deal of spade 
work has been done, not to press ideas 
into legislation, but simply to learn what 
ideas do exist and what efforts have 
been made to carry those ideas out. 

“It has been a revelation to see the 
tremendous effort that is being expended 
across the nation by all the myriad 
groups that share the same hope for 
greater uniformity. I am convinced that 
a great deal has already been accomp- 
lished. I am also convinced that further 
accomplishment is on its way... 

“I emphasize that we have, at this 
point, no legislative program to advance. 
We are simply at standby, hoping to as- 
sist in any program that may take its 
genesis in this meeting. 

“And if some workable program should 
emerge from this meeting or as a result 
of this meeting, I would be happy to 
recommend on behalf of my committee 
that the full forces of the National Con- 
ference of Commissioners on Uniform 
State Laws be directed toward drafting 
such a program into legislation and then 
pressing that legislation into enactment 
in every state across the nation.” 


Aims of Senate Transport 
Study, Policy Problems | 


Discussed by Marvin Fair 


Dr. Marvin L. Fair, a member of the 
Senate interstate commerce commit- 
tee’s transportation study staff while 
on leave of absence from his duties 
as director of the transportation pro- 
gram of The American University, 
indicated in a talk the night of Jan- 
uary 26 that he was troubled by the 
possibility that government owner- 
ship of the railroads might eventuate 
if their ton-miles continued to de- 
cline at the average rate of the last 
five years—3 per cent a year. 


Questions to which the Senate com- 
mittee’s transport policy study group 
was addressing itself were listed by Dr. 
Fair in his talk at a meeting of the 
Washington (D.C.) Chapter of the Delta 
Nu Alpha Transportation Fraternity, in 
the conference room at the Southern 
Railway Building. 

The overriding question to which the 
staff of which he was a member was 
directing attention, Dr. Fair said, was 
“whether we can indefinitely live with 
the present framework of our transporta- 
tion policy.” Collateral questions, he 
said, were: Are public carriers on the 
way out? If so, what will be the effect 
on the national economy and on na- 
tional defense? 


Events in railroad transportation this 
year, he said, would determine whether 
or not the five-year average decline of 
3 per cent in rail ton-miles would be 
“made” or “unmade”—but if a predicted 
increase of 9 per cent in 1960 traffic over 
that of 1959 materialized, the 3 per cent 
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average would not be invalidated, he 
added. 

There had been only one “great crisis” 
in transportation policy heretofore in 
this country, Dr. Fair said, referring to 
the situation in the years 1885 to 1887 
which led to enactment of the act to 
regulate commerce. He commented that 
“we don’t feel we have as yet a trans- 
portation crisis comparable to that.” 

“We feel,” he said, “that the over-all 
situation threatens to result in excessive 
competition among the modes of trans- 
portation. ... What we know now in- 
dicates a need for a change in direction 
of transportation policy, a few steps at 
a time. ... This change of direction can 
contemplate a policy of promoting bal- 
ance and equity in regulation and co- 
ordination of transportation services, 
and doing this on bases of economic 
justice and economic merits... . 

“If it’s not in the cards for us to have 
vision and to subordinate selfish interest, 
the alternative may be a broad-scale 
program of deregulation . . . taking the 
handicaps off those who are trying to 
compete with unregulated transportation 
and subsidizing for-hire carriers to en- 
able them to meet competition. . . . Per- 
haps this would cause economic chaos, 
but in the long run it would probably 
lead to a better transport system than 
we have under the present policy.” 


Emphasis on Public Interest 


Basic concepts adopted in the Senate 
committee’s transport study, Dr. Fair 
said, were that the public interest should 
be overriding and that private owner- 
ship of transportation must be preserved. 

“Motor carriers, if they don’t believe 
they have a stake in private ownership, 
should take a look at the countries in 
which the government owns. the rail- 
roads,” he remarked. 

Dr. Fair said that specific questions to 
which the Senate committee transport 
study staff was addressing itself included 
these: 

Is there a need for all existing regula- 
tion? 

Is there a sounder basis of regulation 
than minimum rates to reflect economic 
fitness? 


Are user charges desirable? If so, are 
they feasible? If so, can we set up ar- 
rangements to make them workable? 


How should we coordinate public-aid 
programs in transportation? Can we set 
up criteria by which they can be tested? 
(On that question, Dr. Fair commented, 
“We hope we can.”) 


Railroad Mergers 


Is consolidation of railroads desirable? 
If, so what basis should be established 
for permitting combinations of carriers? 
(In the course of discussion of the latter 
question, Dr. Fair posed this additional 
question: “If there’s no solution other 
than to permit reduction of the number 
of railroads, why should we ‘fiddle 
around’?”) 

What piggyback plans are in the public 
interest—or are they all in the public 
interest? 

Assuming that we must move in the 
direction of coordination, what kind or 
kinds of government structure could 
more likely bring it about than what 
we have now? 

In the course of a question-and-answer 
period, Dr. Fair said that the transport 
study staff recognized the importance of 
the labor problem in transportation but 
did not expect to make specific recom- 
mendations on that subject because of 
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propriety of committee jurisdiction.” 
The Senate committee on interstate and 
foreign commerce would not want to 
encourage opposition of the Senate edu- 
cation and labor committee, he said. 
However, he added, the staff report 
would recognize, perhaps, that it was 
‘in the long-run interest of labor not 
to stand in the road of service that 
would maximize the welfare of trans- 
portation and the public.” 

Dr. Fair and members of his audience 
discussed some rail service problems, and 
in that discussion Dr. Fair said: 


“Let’s recognize that in this period of 
rapid advance in technology, the fact 
that the railroads have not adjusted [to 
overcome their problems] . doesn’t 
prove lack of good management—it 
simply proves that the railroads have 
had much tougher problems than their 
competitors .. .” 

It was announced by Don K. Shoe- 
maker, chapter president, that a region- 
al meeting of Delta Nu Alpha chapters, 
in Washington had been scheduled ten- 
tatively for March 11. 


Continuing Analysis in Past 
Would Have Made Transport 


Perils Foreseeable—Doyle 


Maj. Gen. John P. Doyle, head of 
the special transport study group 
attached to the Senate interstate 
and foreign commerce committee, 
says the nation’s transportation 
should never have been allowed to get 
in the state where such a study as his 
is necessary, but that he visualizes a 
plan in which each mode contributes 
its maximum toward a whole de- 
signed to serve the country best at 
the lowest cost in national resources. 


Speaking January 27 in Washington, 
at a meeting of members of the transpor- 
tation and communication committee of 
the Chamber of Commerce of the United 
States, General Doyle said continuing 
analysis in the past might have pre- 
vented the “transportation crisis (that) 
is, figuratively, breathing down our 
necks.” 

“Rather,” he said, “we would have 
foreseen the trends that exist today and, 
recognizing them, so guided our actions 
that the events which now alarm us 
would not have come as a surprise, caus- 
ing people to rush around seeking this 
or that quick solution to a problem that 
has been 40 years in the making, the 
causes of which have become rooted in 
our way of doing business.’ 


‘The Root of Concern’ 


Asking what the root of the concern 
about the transportation system is, Gen- 
eral Doyle said persons “seems to be- 
lieve”: 


“(1) That transportation is taking too 
big a bite of our gross national product. 


“(2) That, while there is, perhaps, no 
actual shortage of transportation, the 
service available to the public is not as 
good as it used to be. 


“(3) That the railroads, which still 
carry over half of our intercity ton-miles 
and for which there is no reasonable 
substitute in sight at this time, are, in 
spots, in poor financial condition and are 


not able, for whatever reason, to mod- 
ernize their plant at an acceptable rate. 

“(4) That our growing total investment 
in transportation is not producing the 
return that it should in terms of the 
best service at the lowest cost. 

“(5) That we are faced with a grow- 
ing world economic competition and that 
transportation may not be able to con- 
tribute its full share to our competitive 
effort.” 

To deal with the existing conditions 
in transportation, General Doyle said it 
appeared there might be three alterna- 
tives. One, he said, would be to continue 
the status quo. Another would be com- 
plete de-regulation. The third, which he 
said seemed the most appealing, would 
be to interject planning based on eco- 
nomic and technological study into the 
management of the country’s trans- 
portation future. 


Government-Industry Approach 


“The kind of planning I visualize,” he 
said, “is a joint government-industry 
approach to a single objective—a trans- 
portation system, under private owner- 
ship, in which each mode contributes 
its maximum potential toward a whole 
designed to best serve the interests of 
the entire country at the lowest cost in 
national resources.” 

The general said two aspects of this 
demanded attention. He continued: 

“First, we have the question of co- 
ordination of promotional and aid pro- 
grams with each other, with activities 
on which they have impact, and with 
regulation 

“Second, we have the area of physical 
coordination of the various modes so 
that one complements the services of 
the others, according to the economic 
fitness of each, in providing individual 
users and the nation with the best-pos- 
sible transport capability. . . 


“There are two approaches to this 
problem of physical coordination. One 
is the obvious, quick and easy solution 
of permitting one mode to own others, 
a solution which many fear would turn 
out to be destructive in the long run. 
The other, not so quick or easy of ap- 
plication, calls for hard work on every- 
one’s part to achieve coordination by 
cooperation, by redirection of regula- 
tion, by promotion of joint rates and 
through routings and by the use of the 
various forms of piggyback and of stand- 
ardized interchangeable containers. 


“We could try the latter approach 
before we take the more extreme step 
of the former. One way or another, 
however, physical coordination has to 
come. 

“General consolidation of carriers, 
particularly railroads is another often- 
recommended panacea for transportation 
ills. Certainly there are attractive op- 
portunities for physical economies 
through consolidation. Equally certain- 
ly, there are opportunities for improved 
service through reduction of interchange 
delays, simplified routing and the like. 


Many Studies, Few Results 


“There have been many studies of this 
problem, a number of mergers or acqui- 
sitions have come to pass, but nothing 
in the way of general consolidation has 
been done. 


“Recommendations have run the gamut 
from a single national system through 
regional monopoly to a planned arrange- 
ment or competing regional system. Fear 
of monopoly, concern over job security 
at all levels, problems of financing and 
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traditional concepts of competition have 
been among the factors opposing general 
consolidation. Probably the most com- 
plex question is: ‘If general consolida- 
tion is desirable, how is it to be brought 
about?’ 

“Certainly, in the interests of efficiency 
we must find a way to gain the bene- 
fits of consolidation. We do not believe 
that at this time the country needs to 
go wholehog for complete monopoly nor 
that any serious threat to community 
service or individual security is necessar- 
ily inherent in the idea.” 

Closing, General Doyle listed, as fol- 
lows, what he said he believed were the 
basic concepts against which all acts of 
government in transportation should be 
tested: 

“The political objective of adequate 
service to all elements of the nation. 

“Public interest in the national rather 
than fragmented sense. 

“Sound economics as the only approach 
to financial stability—recognizing certain 
possible exceptions, such as defense. 

“Inherent advantages—characteristics 
of the modes provide different service 
potentials. 

“Competitive realities of today result- 
ing from growth of the newer modes. 

“Equality of treatment of all modes. 

“Common carriage as the basic public 
service in peace or war, while recogniz- 
ing the place of legitimate private car- 
riage.” 


Dallas Conference Is Set 
By Oil Field Truck Men 


The Oil Field Haulers Conference of 
the American Trucking Associations an- 
nounces that its tenth national confer- 
ence will be held February 29 and March 
1 and 2 in the new Sheraton-Dallas 
hotel in Dallas. 


The general chairman, Rodney Ste- 
wart, of Magnolia, Ark., says about 300 
delegates representing 1,165 oil field 
— companies are expected to at- 
tend. 


Military Bureau of Air Traffic 


Conference Enlarges Its Staff 


The military bureau of the Air Traffic 
Conference, a division of the Air Trans- 
port Association of America, has an- 
nounced that its Washington (D.C.) 
staff has been increased “to provide 
closer liaison with the command levels 
of the military agencies. 


Robert B. Minogue, bureau director, 
announced appointment of Philip Archer 
as special representative in the bureau’s 
Washington office and said that Mr. 
Archer’s duties would be to maintain 
close liaison with the Military Traffic 
Management Agency’s regional offices, 
Army headquarters, Air Force commands, 
and Navy district traffic officers relative 
to policy and procedural matters affect- 
ing both the military and the airlines.” 

Mr. Minogue also made known the 
appointment of Selmer J. Ronnie as 
assistant director of the bureau. Peter 
R. Keesling, military traffic coordinator, 
succeeds Mr. Ronnie as manager of the 
troop movement section. 


Mr. Archer began his airline career in 
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1946 with Eastern Airlines. He also is a 
vice-president of the National Defense 
Transportation Association. 

Mr. Minogue said his bureau was re- 
sponsible for negotiating the Joint 
Military Air Transportation Agreement, 
routing groups of military moves of 15 
or more by air, assisting the airlines in 
the administration of the 81 Joint Air- 
line Military Traffic Offices (JAMTOS), 
and coordinating other industry matters 
with the military traffic committee of 
the Air Traffic Conference. 


Inland Waterway, Lake, 
Ocean Carriers Create 


New ‘Coordination’ Group 


Formation of a Committee of Do- 
mestic Water Carriers that will have 
as its objective the establishment of 
“a common purpose with respect to 
legislative and public relations ac- 
tivities among carriers providing 
service over inland channels, on the 
Great Lakes, in coastal and coast- 
wise trade, and in deep-sea opera- 
tions,” has been announced by A. C. 
Ingersoll, Jr., chairman of the group. 


The committee was organized at a re- 
cent meeting in New York City, by 23 
water carrier executives and representa- 
tives of water carrier trade associations. 
The organization meeting was called by 
Mr. Ingersoll in his capacity as chair- 
man of a special legislative committee of 
the American Waterways Operators, 
Inc., the nationwide shallow-draft water 
carrier association. Mr. Ingersoll is pres- 
ident of Federal Barge Lines, Inc., St. 
Louis. He is a former chairman of the 
AWO board of directors. 


Work Assigned to New Group 


Mr. Ingersoll said that the organiza- 
tion of the Committee of Domestic 
Water Carriers was the outgrowth of 
efforts started more than a year ago “to 
determine first, if a method and 
medium could be found to establish a 
mechanism for a coordinated legislative 
and public relations program with full 
participation of all elements of the water 
carrier industry; and secondly, to de- 
termine objectives and a program to ac- 
complish these objectives.” 


Prior to the New York conference, Mr. 
Ingersoll and members of his AWO com- 
mittee had conferred individually with 
leaders in the industry operating on the 
Great Lakes, the coastwise and inter- 
coastal industry, both on the east coast 
and west coast, and with deep-sea oper- 
ators. 

“The individuals with whom we con- 
ferred were enthusiastic about the pros- 
pects for such an undertaking and fully 
aware from their own experiences of 
the need for the industry to make com- 
mon cause on matters of mutual and 
parallel interest,” Mr. Ingersoll said. 
“There was general agreement both in 
the conversations leading to the New 
York conference and at the conference 
itself that the greatest single problem 
facing the domestic water carrier indus- 
try today is that of selective rate-cutting 
by the railroads.” 


The 23 industry and association exec- 
utives who attended the organizational 
meeting by resolution established the 
Committee of Domestic Water Carriers 
and elected Mr. Ingersoll as the com- 
mittee chairman. The decision was made 
to establish committee headquarters at 
1025 Connecticut Avenue, Suite 502. 
Washington 6, D.C. 

The committee organizers who were 
in attendance at the New York meeting 
in addition to Mr. Ingersoll were: A. 
B. Cozzens (Columbia Transportation 
Division of Oglebay Norton Co.): A. C. 
Sullivan, Jr. (Gartland Steamship Co.): 
W. W. Schurdell Copper Steamship Co.) ; 
and C. E. Jackson (Nicholson Transit 
Co.), all representing the Great Lakes 
Ship Owners’ Association; Ralph B. 
Dewey, president of Pacific American 
Steamship Association, and John Mason 
(Coastwise Line), also representing the 
Pacific American Steamship Association. 

Also Admiral Edmond J. Moran 
(Moran Towing & Transportation Co., 
Inc.), the American Waterways Op- 
erators, Inc., representative on the ad- 
visory council to the Senate interstate 
and foreign commerce committee in its 
transportation study under Senate 
Resolution 29; John L. Weller (Sea- 
train Lines, Inc.); James Sinclair 
(Luckenbach Steamship Co.), and W. 
Claude Farnell, Jr. (Pan Atlantic Steam- 
ship Corp.), representing the Labor- 
Management Coastwise Conference; Ad- 
miral Lyndon Spencer, president of Lake 
Carriers’ Association; John J. Boland, 
Jr. (Boland & Cornelius - American 
Steamship Co.), representing the Lake 
Carriers’ Association; Ralph E. Casey, 
president of the American Merchant 
Marine Institute, and Walter Maloney, 
also representing AMMI. 

Also, Patrick Calhoun, Jr. (American 
Commercial Barge Line Co.), president 
of the Inland Waterways Common 
Carriers Association; G. C. Taylor 
(Mississippi Valley Barge Line Co.), and 
J. W. Hershey (American Commercial 
Barge Line Co.), all representing the 
legislative committee of IWCCA; David 
A. Wright (National Marine Service, 
Inc.), chairman of the board of AWO; 
J. Frank Belford, Jr. (Seaboard Ship- 
ping Corp.), Charles F. Kellers (James 
McWilliams Blue Line, Inc.), L. L. 
Crosby (Cargo Carriers, Inc.), all repre- 
senting the AWO special legislative com- 
mittee, and Braxton B. Carr, president 
of AWO. 

The Committee of Domestic Water 
Carriers by resolution designated an 
executive committee made up of Mr. 
Ingersoll, chairman, Mr. Casey, Mr. 
Cozzens, Mr. Dewey, Admiral Spencer, 
Mr. Weller, and Mr. Wright to formu- 
late further plans for the committee's 
work. 


Make-Work Rules a Barrier 


To Rail Survival—Roddewig 


Clair M. Roddewig, president of the 
Association of Western Railways, as- 
serted January 26 that all the railroads 
wanted and needed for survival was the 
elimination of “all the make-work rules” 
from rail labor agreements. 

“There just isn’t any room on the 
railroads for any form of payroll waste,” 
Mr. Roddewig said at a luncheon meet- 
ing of the Sheboygan (Wis.) Association 
of Commerce. “The public, the railroads 
and the employes all stand to gain from 
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the wiping out of make-work rules... . 

“Every dollar of payroll waste means 
another dollar that is not available for 
use in financing the improvements 
needed to give better service to the pub- 
lic and to enable the railroads to reduce 
transportation charges to meet competi- 
tion.” 

Such payroll waste, Mr. Roddewig said, 
was particularly damaging to the in- 
dustry because the railroads were pay- 
ing their employes a large part of the 
incoming revenue. 

“Employment costs take 58.2 cents of 
each dollar of revenue the railroads 
earn,” he said. “The comparable figure 
for the steel industry is 38.2 cents, and 
for general manufacturing it is 26.5 
cents. 


“You can readily understand the im- 
pact that payroll waste has on the 
railroad industry.” 


ATA Takes Steps to Assist 
Truck Lines in Installing 


Microwave Radio Systems 


The executive committee of the 
American Trucking Associations has 
instructed the ATA staff to assist 
individual motor carriers in setting 
up private microwave radio com- 
munications systems on a coopera- 
tive basis. 


Taking the action at its quarterly 
meeting, the committee said a study 
should be made of “pioneer” groups of 
motor carriers who were advancing plans 
to form cooperatives which would build 
and operate private systems. The com- 
mittee said a survey of trucking compan- 
ies and other possible users of the pri- 
vate systems, such as intercity bus lines, 
should be made to determine their in- 
terest. 


Scheduling of Meetings 


Also, it was stated, meetings should be 
scheduled in New York and Chicago for 
motor carriers operating between those 
two cities so they could become acquaint- 
ed with the advantages of the microwave 
systems over private lines leased from 
the American Telephone & Telegraph Co. 
and the Western Union Co. 


The committee said the largest group 
of truckers now exploring the possibility 
of instituting a private microwave sys- 
tem consisted of 60 carriers in California, 
which were contemplating installation of 
such a system between San Francisco and 
San Diego. Another system, it said, was 
being planned by about 20 truckers op- 
erating between Chicago and St. Paul. 


The committee said a report by equip- 
ment manufacturers had indicated that 
if 46 motor carriers cooperated in setting 
up a microwave system between Chicago 
and St. Paul, “they could reduce their 
communications bill by $555 a month for 
a service comparable to that provided by 
the private leased wire lines they now 
employ.” 


FCC Authority Lacking 


At the present time, however, trucking 
companies and other private organiza- 
tions do not have authority to use such 
communications. The Federal Communi- 
cations Commission had issued a decision 
granting such right, but actual issuance 
of the rights was suspended, pending dé- 
termination of an appeal by the A T & T 
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and Western Union. A decision is ex- 
pected from the FCC some time in Feb- 
ruary, according to the ATA. 

The ATA also has filed a brief with 
the FCC opposing a request for rate in- 
creases by the A T & T and Western 
Union. The two companies are said to be 
seeking increases which would give them 
a 10 per cent return on their private line 
leased circuits. 

The ATA brief stated that “unless the 
FCC takes a firm stand, and by means of 
its rate making powers, compels A T & T 
and Western Union to pass on to the 
public the savings resulting from such 
revolutionary advances in the communi- 
cation art as the use of microwaves. 
these carriers will be free to determine 
where, when and whether such savings 
should be reflected in the cost of service 
the public must pay.” 

The ATA said that manufacturers had 
reported that microwave communications 
made feasible the setting up of econom- 
ical facsimile, teleprinter, voice and 
closed circuit television circuits, and that 
with such circuits, paperwork could be 
reduced through the instantaneous 
transmission of waybills, and truck de- 
liveries could be speeded. 


Transfer-Board Personnel 
Changes Announced by ICC 


The Commission has announced the 
following personnel appointments within 
the ICC: 

John P. Dee, member of the Transfer 
Board since November 3, 1957, to the 
position of Attorney-Adviser in the office 
of Commissioner Tuggle, effective Janu- 
ary 4. 

Willard Goheen, serving as a member 
of the Transfer Board since January 4, 
to the position of hearing examiner in 
the Section of Motor Carrier Finance, 
Bureau of Finance, effective January 24. 
Prior to January 4, Mr. Goheen was an 
examiner in the office of Commissioner 
Donald P. McPherson. 

Edward A. Pohost, Attorney-Adviser in 
the Section of Motor Carrier Finance, 
Bureau of Finance, to membership on 
the Transfer Board, replacing Mr. Dee, 
effective January 24. 


ATA President Says Trucks 


Are ‘Prime Defense Asset’ 


That decentralization of many war- 
connected industries had brought about 
increased reliance on highway transport, 
a “prime asset for defense,” was one of 
the assertions made by Welby M. Frantz, 
president of the American Trucking As- 
sociations, in a speech in San Francisco, 
January 28. 

The nation, Mr. Frantz said, “already 
has this mobile defensive strength” in 
the form of “almost a million highway 
cargo units, in the hands of experi- 
enced dispatchers and with ample sup- 
plies of fuels and experienced drivers al- 
Ways dispersed in all states.” 

Addressing members of the San Fran- 
cisco chapter of the National Defense 
Transportation Association, Mr. Frantz 
took issue with what he described as 
a contention of the railroads that “the 
needs of national defense transport will 
be met if we only help the railroads, be- 
cause railroads carried the major mili- 
tary burdens in past wars.” 


Mr. Frantz, executive vice-president of 


Eastern Express, Inc., of Terre Haute, 
Ind., said the railroads had carried 
“enormous and effective burdens” in 
times of war, but that most of the rail 
movement had been of “war materials 
already finished and delivered to the 
government.” 


“Increasingly in the nation of today’s 
manufacturing economy,” he said, “there 
are multiple preceding movements of raw 
materials, parts and semi-assembled 
goods which constitute the all-important 
foundation of all our modern production 
processes. 


“Even in World War II, a survey of 741 
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Michigan war plants showed that 65 per 
cent of the incoming freight and 69 per 
cent of the outgoing freight was moving 
by motor truck. Over 2,000 suppliers were 
involved in production, for instance, of 
the Walker T-41 ‘Bulldog’ tank at the 
Cadillac-Cleveland plant, with 80 per 
cent of the parts arriving by truck.” 
Mr. Frantz said this trend had become 
greatly accelerated today, making truck 
transportation “even more important” in 
keeping defense industries supplied. 


Eastman’s Influence on Transport Policies 
Remains in Evidence, 


Says E. G. Plowman 


U.S. Steel Traffic Head, Speaking at Rail Management Institute of 
A.U., Rejects Author's Designation of Late ‘Joe’ Eastman as ‘Failure’ 
in Federal Coordinator Post, Says ‘Eastman Concept’ Still Prevails. 


As the basis of a talk at the grad- 
uation dinner of the fourteenth In- 
stitute on Railroad Management of 
The American University, in Wash- 
ington, D.C., January 22, E. G. Plow- 
man, vice-president—traffic of the 
United States Steel Corp., reviewed 
a book in which it was asserted that 
in the early 1930s the late Joseph B. 
Eastman had been a “failure” as 
Federal Coordinator of Transporta- 
tion, but that in World War II he 
had been a “success” as director of 
the Office of Defense Transportation. 


Mr. Plowman, however, took the posi- 
tion that Mr. Eastman had been success- 
ful in both endeavors, and concluded that 
Mr. Eastman’s “apparent failure” as 
federal coordinator had been a “necessary 
prelude” to his later career as director 
of the ODT. 


Certificates Awarded 


At the graduation dinner, 40 persons 
from railroads, manufacturing companies 
and government agencies or departments, 
including several from the military serv- 
ices, received certificates marking com- 
pletion of the two-week course in rail- 
road management conducted by The 
American University’s School of Business 
Administration. 

Mr. Plowman’s talk was titled, “Joseph 
B. Eastman and Today.” After reviewing 
what he called the pattern of government 
activity as established by Mr. Eastman 
as head of defense transportation, Mr. 
Plowman declared that the newly formed 
Office of Civilian and Defense Mobiliza- 
tion having government-wide responsi- 
bility—something which the ODT did not 
have—would “surely follow the Eastman 
pattern.” 


“We see,” said Mr. Plowman, “that 
Eastman’s concept of an over-all govern- 
ment defense transportation agency, 
composed of competent executives re- 
cruited from both government and the 
several transportation industries, is now 
being urged upon OCDM at its new and 
government-wide level. An agency staffed 
in this joint manner will surely follow 
the Eastman pattern. 


“It will use painstaking research to 
establish facts; it will use government 
orders as little as possible. It will seek 
to the fullest extent the loyal and under- 
standing self-control of transportation 
by both users and carriers.” 


Mr. Plowman said the recently-pub- 
lished book to which he referred was 
one written by Earl Latham concerning 
Mr. Eastman as Federal Coordinator. 
The author, Mr. Plowman said, had 
delved extensively into Mr. Eastman’s 
unpublished letters and files for the pe- 
riod from 1933 through 1936. 


However, said Mr. Plowman: 


“From the standpoint of evaluating 
Eastman’s impact upon and relation to 
today’s national transportation problems, 
clearly the period to consider is not 
the quarter century of his actual career 
in Washington, but rather, the more 
than 40 years from 1914 through 1955.” 


Eastman Period Recalled 


Sketching the background and time 
of Mr. Eastman for the institute “stu- 
dents,” Mr. Plowman said: 


“Everyone knows that great men are 
the product of their own times. East- 
man’s career certainly can be judged 
only against this background. For five 
years, from 1914 through 1918, he was 
a member of a strong state regulatory 
bedy, the Massachusetts Public Service 
Commission; and this experience un- 
doubtedly shaped his attitudes and de- 
cisions in Washington. 


“For the next 25 years, he was an 
Interstate Commerce Commissioner. He 
was selected by Franklin D. Roosevelt to 
serve, from 1933 through 1936, as the 
first and, as it turned out, the only Fed- 
eral Coordinator of Transportation. Dur- 
ing the last three years of his life [Mr. 
Eastman died March 15, 1944], he again 
was chosen by Roosevelt to be the first 
director of the Office of Defense Trans- 
portation. This latter activity was con- 
tinued after Eastman’s death by J. Mon- 
roe Johnson, and was terminated in 
1947. 


“Substantially the same agency was 
re-established under a new name as the 
Defense Transport Administration in 
1950 and this continued until 1955. A 
skeleton staff within the Interstate Com- 
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merce Commission, called the transport 
mobilization staff, was then maintained 
until liquidated by failure of Congress 
to vote requested funds, in August, 1958. 


Impact of Time 


“The Eastman period begins with 
World War I and its after-effects. The 
depression years centered around 1933 
gave him national fame as he tried to 
apply his maturing ideas to the prob- 
lems and needs of transportation. Then 
followed World War II and its after- 
effects, of which the most important in 
impact upon transportation was Korea. 
At the beginning of Eastman’s career, 
transportation in the United States was 
principally common carriage, and com- 
petition between the modes was slight. 
By 1955, transportation had become 
highly competitive, not only between the 
numerous modes and between common 
carriage and contract carriage, but also 
between both of them and private car- 
riage. Eastman’s ideas and decisions 
were adapted to and grew out of this 
period of rapid evolution and change in 
every phase of transportation. 

“My viewpoint and that of the ‘Joseph 
B. Eastman, professor of political science 
at Amherst College,’ are not the same. 
Latham writes primarily about Eastman 
as Coordinator and devotes little atten- 
tion to him as director of ODT. Latham 
considers that Eastman was a failure as 
Coordinator and a success as director of 
defense transportation. My view is that 
he was successful in both endeavors. 


Opposing Views Listed 


“Latham’s view is that Eastman was 
supposed to coordinate transportation, 
but he ‘effected little coordination of the 
railroad groups because they would not 
let him. He did little coordination of 
the others because he lacked the author- 
ity.’ (Page 1). Latham comments that 
‘Eastman preferred the slow gradualism 
of piecemeal reforms and exhibited a 
disposition to hold on to small gains 
rather than to try for larger gains at the 
risk of having none.’ (Page 34). And 
Latham concludes that ‘Eastman as dir- 
ector of the office of defense transporta- 
tion was much the same man he had 
been ten years earlier. But, whereas the 
Coordinator failed to convert the reluct- 
ant, the director enjoyed success, and he 
enjoyed success because the railroads 
cooperated with him.’ (Pages 273-4). 

“What did Eastman fail to do as Co- 
ordinator in the turmoil of the New 
Ideal years from 1933 to 1936? The an- 
swer to this question turns the apparent 
failures documented in detail in Lat- 
ham’s recent book into important gains 
and successes. 


Private Ownership Preserved 

“One of his successes was in bringing 
about the shift away from government 
ownership and operation of railroads. In 
doing this Eastman’s own thinking seems 
to have been of leadership quality, that 
is, always just enough ahead of his time 
to exert guiding influence. Before World 
War I he was under the spell of the 
brilliant Brandeis, who had shocked the 
public and the railroads by his claim that 
one million dollars per day were being 
wasted and thrown away due to railroad 
inefficiency and to the clumsiness of rail- 
road inter-company operations. 


“Thus, before our World War I gov- 


ernment acted to take over the railroads, 
an action caused by the war traffic con- 
gestion crisis of 1917, Eastman was al- 
ready in favor of government ownership 
and operation. He continued to believe 
in it as a possibility, but he moved 
steadily away from it as either neces- 
sary or desirable. 


‘Coordinator Years’ Recalled 


“During his coordinator years, East- 
man’s line of communication with 
Roosevelt was through members of the 
so-called ‘brain trust.’ These men en- 
couraged Roosevelt to use the power of 
the federal government in many new 
ways. On more than one occasion their 
political influence seems to have been 
exerted in favor of nationalization of the 
railroads. 


“The course of events suggests that 
Eastman refused to be tempted. By 1934 
he seems to have progressed away from 
nationalization, and to be in favor of 
enforced merger of the many railroads 
into one or several systems. By 1936, at 
the end of his service as Coordinator, he 
seems to have considered and rejected 
enforced consolidation. He was toying 
with the idea of compulsory pooling of 
duplicative tracks and services. In the 
years that followed the end of his career 
as Coordinator, he apparently abandoned 
the idea of compulsion in any form as 
not practicable except as a wartime 
measure. 


Formation of AAR 

“Eastman’s switch towards advocacy 
of effective self-discipline was one the 
major factors that resulted in creation 
of the Association of American Rail- 
roads in 1934. This important associa- 
tion was organized in the midst of 
the NRA [National Recovery Adminis- 
tration] era, and shortly after Eastman 
had become coordinator. Eastman prob- 
ably thought-.of the new association, 
combining and rounding out pre-existing 
separate national railroad organizations, 
as the necessary industry-wide agency 
to be guided or, if necesary, ordered by 
its government-appointed Coordinator. 
In 1934 it was to be the railroad equiva- 
lent of Hugh Johnson’s ‘Blue Eagle’ in- 
dustrial complexes. However, by 1936 
it was clear that the AAR did not visual- 
ize itself a ‘secOnd fiddle’ under ‘Con- 
cert Master’ Eastman. 


“The record is clear that Eastman did 
not fight strongly against this emergence 
of the natural desire of private enter- 
prise to operate without being managed 
in detail by government. Even though 
he supported continuance of the office 
of Coordinator at least as a research 
device, he saw the end of his power to 
guide and control without rancor. 


“Tt was, in 1936, as if he welcomed the 
change as a means of putting AAR on its 
own ‘to sink or swim.’ This change in 
status of the Association of American 
Railroads is significant evidence of East- 
man’s shift towards reliance upon gov- 
ernment as a research and encourage- 
ment device rather than as a guide and 
control agency. It also is important 
because AAR became a sort of prototype 
for carrier associations in all modes. 


Wartime and Associations 


“In 1942, when Eastman became di- 
rector of the Office of Defense Transpor- 
tation, he found associations of railroads, 
bus operators, common and contract 
carrier truckers and inland waterway 
operators that he could and did use in 
his wartime control work. Eastman also 
created additional specialized groups 
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that later became associations. For 
example, within ODT he organized a 
tank truck division. At the end of 
World War II this group, having learned 
the need for a national organization, 
established itself as National Tank 
Truck Carriers, Inc. 


“During World War II, Eastman de- 
veloped procedures and methods for us- 
ing associations that represented regu- 
lated carriers as extensions of his own 
ODT staff. For example, the car service 
division of the Association of American 
Railroads was designated as the agent 
of the Interstate Commerce Commission 
for issuance of emergency orders respect- 
ing railroad car supply. Thus the exist- 
ing peacetime machinery of AAR became 
the wartime liaison and enforcement 
agency for the government. 


Railroad Cooperation 


“As Latham said, Eastman as director 
of ODT was successful ‘because the rail- 
roads cooperated with him.’ He had 
learned how to develop workable plans 
for wartime transportation and how to 
motivate the railroads, truck lines, barge 
operators, and Great Lakes vessel oper- 
ators to carry these orders out them- 
selves. Eastman used the machinery of 
their own associations, backed by the 
power and authority of government. But 
he could not have succeeded as ODT 
director if he had not also succeeded, 
when Coordinator 10 years earlier, in 
avoiding the permanent establishment of 
a faulty organization with over-cen- 
a and detailed government con- 
trol. 


“ODT Director Eastman had learned 
that American transportation consists of 
millions of small decisions and actions 


that take place in tens of thousands of 
geographically separated places. He 
knew that no government system of 
detailed orders or regulations can com- 
pletely control transportation, even if 
backed by an army of snooping inspec- 
tors. What is needed in wartime is 4 
framework of general orders, made effec- 
tive by the use of communication devices 
that reach the thousands of individuals 
who must adjust their own actions and 
decisions to conform to the needed 
pattern. 


Personal Experience 


“An example from my own personal 
wartime contacts with Eastman is from 
the critical war-year, 1943, when better 
utilization of freight cars became 4 
necessity. 


“A group of industrial traffic managers 
proposed to Eastman a plan to seek the 
active cooperation of users of rail trans- 
portation. It was to be in lieu of issuance 
of additional and more detailed and re- 
strictive ODT orders. Voluntary co- 
operation by shippers was advocated as 
being more desirable because likely to 
yield at least 10 per cent improvement 
in car usage. This was a higher estimate 
than could be predicted as the probable 
result of the alternative ODT orders 
Eastman accepted the offer and the 
needed voluntary cooperation was.secured 
within about four months. This plan for 
voluntary cooperation yielded more than 
the underwritten 10 per cent improve- 
ment and its effects lasted even beyond 
the end of the war. 


Policy on Employes 
“There were two other solid accomp- 
lishments of Eastman’s four years 4S 
Federal Coordinator. In 1933, shortly 
after his appointment, he insisted upon 
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non-political and even non-civil service 
status for ODT employes and executives. 
This set a pattern and a high standard. 
Also he devoted a large part of the 
available Coordinator funds to research; 
and he urged the principal carrier as- 
sociation of the time, the newly created 
AAR, likewise to engage in research. 

“This, too, was a pattern-making 
precedent. The annual report to the 
Association of American Railroads to- 
day devotes much space to its excellent 
research program. Government research 
projects since Eastman’s death likewise 
form an impressive list, even though the 
quality is spotty. Examples are the out- 
of-pocket cost studies and the waypbill 
traffic sampling by the Interstate Com- 
merce Commission, the Cabinet Com- 
mittee report (Weeks report) on regu- 
latory problems and policies, the 
Department of Commerce Study of 
User Charges, and the Hoover Commis- 
sion studies of government as user of 
transportation. 


‘Eastman Patterns’ Reviewed 


“To summarize, Eastman as Coordina- 
tor and later as director of the Office of 
Defense Transportation established pat- 
terns that are the foundation for feder- 
al government attitudes and actions 
to an important extent even today. 
These patterns include: 

“1. Substitution for the once-popular 
political policy of nationalization or 
compulsory merger of transportation 
companies, of a policy aimed at en- 
couraging carriers to pool or merge when 
such actions are not adverse to the pub- 
lic interest. 

“2. Substitution for the World War I 
take-over and government operation of 
the principal kinds of carriers (at that 
time ocean vessels, railroads and barge 
operations), of a. competently staffed 
emergency control agency with broad 
powers. The Eastman concept was a 
policy of minimum use of federal auth- 
ority, coupled with maximum voluntary 
compliance by users and carriers. 

“3. Substitution for ‘informed judg- 
ments and guesstimates’ of adequately 
planned and financed research work 
dealing on a project-by-project basis, 
with important technical and politically 
controversial subjects as they arise. 


Confident on Future 


“What Joseph B. Eastman did is now 
history. The Defense Transportation 
Administration, patterned after East- 
man’s own ODT, went out of existence 
in 1955, 11 years after the death in 
1944 of this great public servant. 


“Our interest is in today and in the 
future. Will his concepts of improving 
rather than ousting private enterprise 
in transportation, of guiding rather than 
forcing wartime self-control by users 
and carriers, and of founding decisions 
with respect to transportation upon facts 
derived by means of impartial and non- 
political research, continue to be im- 
portant foundation stones? In my belief 
they will, not because of Eastman’s pres- 
tige, but because they are sound and 
correct decisions. 


Tuggle Testimony Quoted 


“In July, 1959, the Interstate Com- 
merce Commission chairman, Kenneth 
H. Tuggle, appearing before the House 
committee on interstate commerce, dis- 
cussed the railroad pooling and merger 
problem. Congressman Alvin R. Bush, 
of Pennsylvania, had asked him how long 
it-would take to make a study of defi- 





ciencies in freight car ownership, rail- 
road by railroad. Chairman Tuggle re- 
plied, ‘I would guess a year,’ and then 
on as follows: 

“Let me add this. I may be speak- 
ing a little out of turn, but it is neces- 
sary to give a little prod to various 
segments of industry every now and 
then. 

“In addition to owning more freight 
cars, there are other things which a 
number of railroads could do which 
would improve their financial condition 
and their ability to serve the public. In 
all probability there are some consolida- 
tions that would be in the public interest. 

“*‘Undoubtedly some could combine 
their facilities in various places—their 
yards, their terminals. You may recall 
that the Congress, in 1920, I believe, 
was going to set up a system whereby 
railroads would get together, and directed 
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Sunday School Sessions Held in ACL Coach 
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traffic, which would eliminate duplica- 
tive facilities. The use of more highly 
mechanized track maintenance, motor- 
ized freight handling and more extensive 
centralized traffic control should be in- 
stituted as soon as possible. Coordina- 
tion of transport operations among car- 
riers of different modes, such as is rep- 
resented by “piggyback” and “fishyback” 
in which containerization plays a major 
role, should be of prime consideration 
in this regard.’ (Recommendation No. 6, 
second paragraph, Page XX).” 
Attitudes of Congress, ICC 

Mr. Plowman said those two quotations 

from public hearings that took place 


less than a year ago showed that the 
Interstate Commerce Commission, and 


This 88-passenger Atlantic Coast Line coach, which can accommodate up to 132 children, three to a 

seat, is serving as a temporary Sunday school ‘building’ and office for St. John’s Protestant Episcopal 

Church in Charleston, $.C. When the church building was destroyed by fire in November, the con- 

gregation was left with no place to hold church or church school services. The Rev. Franklin Martin 

appealed to the ACL, and the railroad responded by lending the coach—getting it to its present 
site near the burned building by laying a short section of track. 


the Interstate Commerce Commission to 
work up an over-all plan. It was not 
acceptable. 


“*The position of the railroads was 
then—“If it was just made voluntary 
we will get together and work it out 
ourselves.” Thirty years have elapsed 
since then. There have been no signifi- 
cant merger applications until the last 
year or so.’” 


Mr. Plowman continued: 


“During the same month of July, 1959, 
the House committee on armed services 
held hearings on the ‘Adequacy of Trans- 
portation Systems in Support of the 
National Defense Effort in Event of 
Mobilization.’ The report of this com- 
mittee is printed as the foreword in 
the record of these hearings, published 
in October, 1959. Their over-all com- 
ment that ‘all in all, it was a picture 
of obsolete equipment, 19th century 
economics and laws and antiquated 
thinking’ was applied to all modes of 
transportation reviewed—air transport, 
motor carriers, railroads, water transport 
and oil pipelines—but most especially to 
air cargo carriers and to the railroads. 
Their separate comment as to railroads 
is as follows: 


“In the case of the railroads, much 
could and should be done by them in 
initiating proposals for their own assist- 
ance, such as consolidation of roads and 


perhaps also the Congress, still adhered 
to the “Eastman view.” 

“However,” he continued, “from their 
viewpoint the railroads have been slow 
to take advantage of voluntary pooling 
and voluntary merger. The need is 
stated to be more urgent than ever from 
the government’s stand-point, which is 
the national welfare. ICC Chairman 
Tuggle seems to imply that there has 
been inadequate governmental encour- 
agement and that the next step perhaps 
should be ‘a little prod.’ We can only 
hope that the little prod does not grow 
into congressional instructions to bring 
about compulsory merger, as in 1920, or 
even nationalization, as in 1913. 

“Joseph B. Eastman’s ODT did not 
cover the entire defense transportation 
field. However, ocean carriers were so 
intimately tied in with the Navy, and 
air carriers with what is now the Air 
Force, that the gap was unimportant 
throughout World War II. This lack of 
complete coverage was also true of the 
successor Defense Transport Administra- 
tion. It was bridged over by creation of 
a temporary inter-agency committee 
within the framework of what is now 
the Office of Civil and Defense Mobili- 
zation. 


Defense Transport Picture 


“Defense transportation has two sides. 
Military transportation is needed both 
within the United States and overseas. 
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Civilian transportation is needed chiefly 
within the United States for the essen- 
tials of life and for the defense-support- 
ing activities of industries and other 
businesses. 


“Since 1950, military organization for 
administration of its peacetime and war- 
time usage of transportation has been 
unified within the Department of De- 
fense. Transportation activities at the 
Secretary of Defense level are assigned 
to the Assistant Secretary of Defense, 
Supply and Logistics and to his com- 
ponent staff. At the next lower level is 
the Military Traffic Management Agency. 


“On the civilian side, there is confu- 
sion, caused only in part by the fact 
that ODT and DTA did not cover the 
entire field when they were in existence. 
The real problem is that the newly 
merged civil and defense agency, OCDM 
is still in an early stage of organization. 
Its defense transportation activities as 
the logical counterpart of the established 
DOD organization are relatively new, 
and, therefore, are not yet fully under- 
stood and accepted. 


OCDM Missions 


“The recent armed services committee 
report, already referred to, recommends 
‘that the Office of Civil and Defense 
Mobilization immediately set in motion 
the necessary machinery to compute the 
essential civilian and war-supporting 
industry transportation requirements, 
in accordance with the same hypothe- 
tical cases utilized by the Department of 
Defense, and thereafter to maintain 
them in a current status in accordance 
with military planning,’ and it further 
recommended ‘that a National Traffic 
Control System be established on a 
civilian level, that it be implemented on 
a permanent basis by the OCDM, tested 
and in a position to be augumented by 
its executive reserve plan in event of 
emergency.’ 

“In the light of these recommendations 
to OCDM, it seems clear that the dis- 
continuance of ODT and DTA is only 
an evolutionary change.” 


At this point in his speech, Mr. Plow- 
man made the remarks quoted earlier 
herein concerning Mr. Eastman’s con- 
cept of an over-all government defense 
transportation agency. 


Lasting Contributions Seen 


“My conclusion, therefore,” said Mr. 
Plowman, “is that Eastman’s apparent 
failure as Federal Coordinator, so 
thoroughly documented by Latham in his 
recent book, was in fact the necesary 
prelude to his later career as ODT direc- 
tor. It is in the field of effective govern- 
ment organization of defense transpor- 
tation that Eastman made his lasting 
contribution to the national welfare.” 


The individuals enrolled in the insti- 
tute course, which began January 11, also 
heard talks by other top executives in 
the transportation industry, including 
a speech on the “Significance of Recent 
Legislation to the Railroads,” by Gregory 
S. Prince, vice-president and general 
counsel of the Association of American 
Railroads (T.W., Jan. 23, p. 29). 


Gradutes Named 
Recipients of certificates on comple- 
tion of the course included: 
Jack I. Bader, assistant freight sales 
manager, New York Central Railroad, 


Cincinnati; David S. Barrett, chief com- 
mercial transportation branch, Wright- 
Patterson Air Force Base, O.; Roger S. 
Berry, assistant general manager, Fruit 
Growers Express Co., Washington, D. C.; 
Robert Briggs, railroad project manager, 
Office of Transportation, International 
Cooperation Administration; Robert C. 
Burt, freight traffic officer, Hill Air Force 
Base, Utah; Wayne A. Campbell, train- 
master, New York Central System, Al- 
bany, N.Y.; William D. Carnahan, gen- 
eral yardmaster, Pittsburgh & Lake Erie 
Railroad, Aliquippa, Pa.; Matthew A. 
Crawford, vice-president and general 
counsel, Pittsburgh & Shawmut Railroad, 
Kittanning, Pa., class president, and 
Capt. Frederick L. Denton, surface trans- 
portation officer, Andrews Air Force Base, 
Washington, D. C. 


John M. Brock, district freight agent, 
Louisville & Nashville Railroad, Lexing- 
ton, Ky.; Willard R. Eilers, merchandise 
agent, St. Louis-San Francisco Railway, 
St. Louis; W. R. Foster, assistant trans- 
portation superintendent, New York 
Central Railroad, East St. Louis, Ill., and 
St. Louis, Mo., Collinsville, Ill.; Robert 
J. Franco, transportation economist, Esso 
Standard Oil Co., New York City; T. M. 
Galloway, assistant superintendent, St. 
Louis-San Francisco Railway, Fort Scott, 
Kan.; R. E. Gray, trainmaster, Texas & 
Pacific Railway, Alexander, La.; Lt. Col. 
Dana L. Harkleroad, traffic advisor, U. S. 
Army Transportation Materiel Com- 
mand, St. Louis; Armond Heerman, 
assistant to general traffic manager, Bos- 
ton & Maine Railroad, Boston, and 
William D. Hibbert, commercial agent, 
Minneapolis & St. Louis Railway, 
Pittsburgh. 


Also, Thomas O. Jennings, safety su- 
pervisor, Pittsburgh & Lake Erie Rail- 
road, Pittsburgh; David F. Johnson, 
senior consultant-revenue research, 
Chesapeake & Ohio Railway, Richmond, 
Va.; Kenneth F. MacFarlane, district 
freight sales manager, New York Central 
System, Kensington, Md.; James E. Mar- 
tin, trainmaster, New York Central Rail- 
road, Toledo, O., and Edward Mernone, 
executive officer to director, plans and 
programs division, special projects office, 
Bureau of Naval Weapons, Department 
of the Navy. 


Lawrence R. Mickelson, motor carrier 
analyst, research committee, Trans-Con- 
tinental Railroads, Chicago; Maj. Ralph 
E. Miles, traffic management officer, 
817th Transportation Squadron, Pease 
Air Force Base, N.H.; Kenneth H. Mul- 
lin, agricultural agent, Minneapolis & St. 
Louis Railway, Minneapolis; John W. 
Osborne, assistant general freight agent, 
Texas & Pacific Railway, Dallas; Joseph 
H. Palmer, transportation superintend- 
ent, New York Central System, Wee- 
hawken, N.J.; James D. Peters, assistant 
general car foreman, Pittsburgh & Lake 
Erie Railroad, Struthers, O.; Charles C. 
Richardson, assistant manager traffic 
statistics section, Association of Ameri- 
can Railroads, Washington, D.C., and 
J. L. Riddle, contract supervisor, Texas 
& Pacific Railway, Dallas. 


Also, Vernon H, Roewe, assistant gen- 
eral freight agent, Missouri Pacific Rail- 
road, St. Louis; Marlin F. Schmidt, 
trainee, Detroit & Mackinac Railway, 
Tawas City, Mich.; Masayoshi Shira- 
saki, assistant to the president, Japa- 
nese National Railways, Tokyo; Carson 
P. Stiff, Jr., traveling car agent, Norfolk 
& Western Railway, Roanoke, Va.; Maj. 
Charles W. Strecker, chief plans and 
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programs branch, transportation divi- 
sion, Headquarters, Second Air Force 
(SAC), Barksdale Air Force Base, La.; 
Lt. Col. Henry H. West, deputy chief- 
traffic, Headquarters, EASTAF, MATS, 
McGuire Air Force Base, N.J.; Emmett 
G. White, general agent, Louisville & 
Nashville Railroad, Anniston, Ala.; 
Henry M. Wyjhoskie, supervisor freight 
traffic officer, Brookley Air Force Base, 
Mobile, Ala., and Abraham Zwick, deputy 
— manager, Israel Railways, Tivon, 
srael. 


Farm Group Urged to Work 
Closely With Truck Lines 


To Smooth Claim Procedure 


In an address January 28 in Wash- 
ington, D.C., at a meeting of the 
northeast and southeast region 
transportation committees of the Na- 
tional Council of Farmer Coopera- 
tives, Reginald C. G. Witt, acting 
executive secretary of the National 
Freight Claim Council of the Amer- 
ican Trucking Associations, pointed 
to substantial reduction of the motor 
carriers’ freight claim ratio since 
1946, but asserted that much could 
be done to bring about further re- 
duction of the ratio. 


Mr. Witt said the truck lines national 
claim ratio—the relationship between 
their gross revenue and net total of their 
payments of claims for freight loss and 
damage—had fallen from 1.84 per cent 
in 1946 to 1.14 in 1959, and that the aver- 
age for the last five years was 1.06 per 
cent. 

“Now this figure may seem small,” he 
said, “but when it’s applied to the billions 
of dollars of revenue freight handled by 
the for-hire trucking industry in the 
past five years you will see that the sav- 
ing is huge. 


Claims Handled Faster 


“You might also like to know of the 
improvement made in the promptness of 
claim handling in the motor carrier in- 
dustry. In 1945 less than half (48 per 
cent) of claims reported to the National 
Freight Claim Council were settled in 30 
days after presentation to the carrier. By 
1958, more than three-fourths (77 per 
cent) of all claims were settled within 
30 days... 


“When you consider that there are al- 
ways some claims that cannot be settled 
in a short period under any circum- 
stances, I think you will agree that this 
represents a most substantial achieve- 
ment.” 


Then, briefly discussing the council’ 
role in inquiries from shippers about 
claims, Mr. Witt said: 


“Every motor carrier, whether a mem- 
ber of the National Freight Claim Coun- 
cil or a non-member, necessarily reserves 
to itself the right to pass upon the merits 
of all claims filed with it for loss, damage 
or delay. 


“It is therefore the policy of the couri+ 
cil’s staff to regard every carrier’s de- 
clination of a claim as representing that 
carrier’s best judgment of the merits of 
the claim based upon its investigatim 
and understanding of its legal liability. 
Any opinion expressed by the council at 
the insistance of a claimant would te 
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neither binding upon the claimant nor 
the carrier and possibly would only serve 
to aggravate the controversy.” 


Faults of Shippers 


In outlining ways in which shippers 
could avoid some claims and obtain 
more expeditious handling of others, Mr. 
Witt said: 

“In investigation inquiries and com- 
plaints, it has been developed in many 
instances that the claimant has failed to 
cooperate fully with the carrier with 
whom claim was filed in supplying the 
proper evidence necessary to establish 
the carrier’s legal liability. 

“In other instances, it has been found 
that the claimant was not fully inform- 
ed as to the scope of the carrier’s lia- 
bility for loss, damage and delay. 

“In many more instances it has been 
found that if the shipper had properly 
prepared, marked and billed the ship- 
ment there would have been no loss or 
damage to occasion a claim with result- 
ing controversy... 

“All motor carriers must investigate 
each and every claim received. It is only 
possible for a carrier to pay those 
claims which are properly filed and 
supported and which its investigation 
indicates to be the carrier’s legal 
liability. 


Proper Filing of Claims 

“The best way to make certain that 
your claim will be handled promptly and 
properly is to make certain that it 
is filed properly and that it is sup- 
ported properly with any documents 
necessary to determine the carrier’s 
liability and the measure of damage.. .” 

Mr. Witt advised shippers that their 
claims should be filed on a “Standard 
Form for Presentation of Loss and 
Damage Claims (F.C.S. 18).” 


“Members of the National Freight 
Claim Council of American Trucking 
Associations, Inc.,” he said, “have given 
their written pledge to handle all claims 
promptly and efficiently. Procedure is 
established for discipline of those mem- 
bers failing to keep their pledge. 


“It should be remembered, however, 
that not all motor carriers are mem- 
bers of the council. Only those carriers 
listed as members in the _ council’s 
Freight Claim Rule Book and supple- 
ments thereto are members. 


“Many shippers and receivers follow 
the practice of checking the council’s 
membership list before utilizing. a motor 
carrier’s services. It is entirely logical 
that they should do so. Since the council 
makes no compulsory charges for dues 
for membership, the non-membership of 
& particular carrier should be of con- 
cern to its patrons. 

“The members of the National Freight 
Claim Council invite the cooperation of 
their patrons in reducing freight loss 
and damage; and in those instances 
where loss and damage occurs pledge to 
them their full cooperation in adjusting 
such claims promptly and efficiently.” 


Progress Report Issued 
On Status of Road Program 


Between the start of work on the na- 
tional system of interstate and defense 
highways on July 1, 1956, through De- 
cember 31, 1959, construction contracts 
were completed on 5,793 miles and con- 
Struction was under way on another 


4,338 miles, according to the Bureau of 
Public Roads. 

Completed construction cost $2.34 bil- 
lion and the cost of roads still being 
built was $2.76 billion, the BPR said, 
adding that 4,616 bridges completed and 
4,515 under way were included in the 
program. In addition, it said, $2.18 bil- 
lion had been authorized or spent for 
preliminary engineering work and for 
acquisition of rights of way. 


More Short-Haul Truck 
Service From Numerous 
Key Points Planned by REA 


A revamped nationwide system of 
express terminals at key points, in- 
corporating greater use of short- 
haul trucking and contemplating 
radical developments in container- 
ization and piggybacking, is a major 
feature of plans already under way 
to provide better small shipment 
services at less cost, according to an 
announcement made on January 24 
by William B. Johnson, president of 
the Railway Express Agency. 


“Primary objectives of the many in- 
novations, experimental programs and 
other developments,” Mr. Johnson said, 
“are service improvements, a reduction 
of unit expenses per shipment, and at- 
tainment of stability, profitability and 
progress for the 12l-year-old business.” 

Among the principal “areas of attack,” 
enumerated by Mr. Johnson were the 
following: 


“1. Development of faster, fewer, sim- 
pler and less expensive functions in 
moving a shipment from origin to des- 
tination, as well as shortcuts in the 
paper work involved. 

“2. Industry-type incentive rates, and 
a revised over-all rate structure, includ- 
ing tariff simplification to make rate 
checking an easy and quick procedure 
for shippers and expressmen alike. 

“3. Competition with anyone and 
everyone in the small shipment business 
through inherent and created service 
and cost advantages of express.” 

Mr. Johnson indicated that substan- 
tial progress in reducing terminal ex- 
penses was made in 1959. The portion 
of the company’s gross revenue dollar 
spent for express costs, exclusive of rail 
line-haul transportation, was reduced 
from a level of 72.2 per cent last Janu- 
ary to 57.7 per cent last October, he said. 

In announcing the plan of key-point 
operations. Mr. Johnson said that rail 
line-hauls would be used between major 
points, with the required number of new, 
fast truck-hauls radiating like spokes 
to link them with surrounding “satel- 
lite” key offices. 

Those key offices, he explained, would, 
in turn, be the central points for termi- 
nal areas, 25 or 30 miles in radius. The 
central points would provide vehicle 
pickup and delivery service in the re- 
spective terminal areas. 

“This will mean closing many small 
offices,” Mr. Johnson said, “but not the 
end of express service to the local and 
surrounding territory served by them. 
In fact, in practically all instances, 
services to those areas will be better. 
Some will receive pickup and delivery 
where it was not available before. Other 
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areas will be served from a major point 
with much better line-haul transporta- 
tion than the local office previously 
used.” 

The express company already was in 
piggyback operations between 12 major 
cities, loading and dispatching 52 trailers, 
“Railvans” and “Flexi-vans” daily via 
five railroads, Mr. Johnson said. He an- 
nounced three of the company’s major 
experimental containerization and pig- 
gybacking programs for actual operat- 
ing tests in 1960. 

“One program,” he said, “contem- 
plates use of 20-foot demountable trail- 
ers, to be moved from express termi- 
nals to team tracks, where a mobile 
overhead lifting device will transfer 
them to flat cars for movement in fast 
freight train service. 

“Another system will use various size 
magnesium containers on flat cars in 
passenger train service, providing for 
fast transfer to station-type trucks at 
intermediate points during normal sta- 
tion time. 

“The third test will involve use of 
multiple standard size containers, con- 
nected or used separately, on bogey 
wheel and axle assemblies as a trailer. 
or without the bogeys as containers. In 
this latter experiment, it is expected 
that the container-trailer setup will be 
adaptable to combination rail and over- 
the-road hauls.” 

Mr. Johnson asserted that results of 
the many improvements and projects 
planned or already under way would 
help to clear up the nation’s so-called 
“small shipments” problem. 

Among factors working in favor of a 
strong future role for the express com- 
pany, said Mr. Johnson, were these: 

“1. The public need to eliminate waste 
in resources, in manpower and dupli- 
cate services and facilities in the han- 
dling of small shipments. 

“2. Industry, generally, is carrying 
smaller inventories, doing more frequent 
shipping in smaller lots, for which ex- 
press is the best geared of all carriers. 

“3. Truckers and forwarders nowadays 
are emphasizing larger shipments—5,000 
pounds and up.” 

In expressing concern that the ex- 
press company risked nationalization if 
present rehabilitation efforts were not 
successful, Mr. Johnson said: 

“If we don’t succeed, for any reason, 
there would seem to be only two alter- 
natives—nationalization, as some have 
proposed already, or liquidation. And 
I’m afraid nationalization would be the 
more likely if a choice had to be made. 

“Another bad part of this, to me, is 
that if express were to go under, others 
would be bound to follow. If you couple 
our operation with parcel post, all as a 
government system, it would only be a 
matter of time before truckers, for- 
warders and other small shipment car- 
riers would be forced to the -wall.” 


Move of Chicago Regional 
Office of RRB Announced 


The Chicago regional office of the Rail- 
road Retirement Board, formerly located 
at 3430 West University Boulevard, will 
be moved to the board’s headquarters 
office building on February 1, 1960, the 
RRB has announced. To facilitate the 
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handling of mail, the address of the re- 
gional office will be 42 East Pearson 
Street, Chicago 11, Ill., instead of 844 
North Rush Street, the address used by 
the headquarters offices. 

The Chicago regional office is the cen- 
tral office for the board’s field service in 
Michigan, Indiana, Illinois, and Wiscon- 
sin. The board said that information and 
placement services for railroad workers 
in the Chicago area would continue to 
be maintained at the Chicago district 
office at 226 West Jackson Boulevard. 
This office handles inquiries concerning 
retirement, survivor, unemployment, and 
sickness benefits. 


ATA Starting Second Phase 
Of Truck Maintenance Study 


The second phase of a national survey 
to determine reasons for vehicle main- 
tenance costs variations from carrier-to- 
carrier and among different groups of 
motor carriers will be launched in the 
week beginning February 1, the Ameri- 
can Trucking Associations has an- 
nounced. 

The survey is being conducted by the 
research department of the ATA under 
the sponsorship of the Budd Co., of 
Philadelphia. The ATA said the first 
phase of the study summarized the re- 
pair and servicing costs aS reported by 
carriers in their annual reports to the 
Interstate Commerce Commission. 

In the current phase of the survey, 
the ATA said, forms would be sent to 
all Class I and II intercity for-hire car- 
riers. The returned information is to be 
tabulated by an electronic data proc- 
essing unit. The ATA added that a 
variety of tabulations would be made to 
find “maintenance yardsticks” by which 
carriers could measure their own main- 
tenance operations. 


Burlington Orders for 150 
Piggyback Trailers Revealed 


An announcement that the Burlington 
Railroad was expanding its fleet of high- 
way trailers “to keep pace with the 
growth of piggyback service” was made 
by J. J. Alms, executive assistant to 
the president of the Burlington in a 
speech, January 25, at the annual dinner 
of the Galesburg (Ill.) Traffic Club. 

The railroad, in the week ended Jan- 
uary 23, had ordered 100 40-foot dry-van 
trailers and 50 flatbed trailers for piggy- 
back operations, and the total cost of 
the 150 units exceeds $1,000,000, Mr. 
Alms said. He stated that deliveries were 
being completed on a previous order for 
200 dry-van trailers. He reported that 
200 refrigerated trailers, 50 flatbeds, 75 
city trailers and 50 tractors had been 
added in 1959 to the pool of equipment 
available to the railroad and its truck- 
ing subsidiary, Burlington Truck Lines, 
Inc., of which he is president. 

Prospects for piggyback traffic were 
“exceptionally bright,” Mr. Alms said. In 
an extension of piggybacking, the Bur- 
lington recently started moving new 
Lark automobiles in highway transport 
units on flat cars from Chicago to Salt 
Lake City via Denver, he stated. 


Discussing passenger service, Mr. Alms 


said the Burlington’s passenger revenues 
last year were up about 2 per cent above 
the 1959 total of $20,288,221. He said 
the Burlington is the only western rail- 
road that held its passenger revenues 
relatively steady at a high level during 
the past decade, and that its share of 
the western travel market increased 
from 6.3 per cent in 1948 to 9.4 per cent 
in 1958. 


No Work, No Worry Club 


Plans Reunion for March 10 


The No Work, No Worry Club—an or- 
ganization of retired men who were ac- 
tive in traffic and transportation in either 
the carrier or industrial fields—has 
scheduled its sixteenth annual reunion 
for March 10 in the Grand Ballroom 
atop the Fort Harrison hotel, Clearwater. 
Fla. 

The decision was reached January 21 
at a luncheon in Clearwater at which the 
following officers were elected for the 
ensuing year: 

T. C. Burwell, retired vice-president of 
the AE. Staley Manufacturing Co., 
Decatur, Ill, president; F. C. Hogue, 
retired vice-president of the Denver & 
Rio Grande Western Railroad, Denver, 
in charge of dinner arrangements, and 
Robt. A. Yeiton, formerly of the Vir- 
ginian Railway, Chicago, publicity chair- 
man. All now reside in Clearwater. 


John O’Connor, Isbrandtsen 


Counsel, Dies in Washington 


John J. O’Connor, 74, counsel for 
Isbrandtsen, Inc., and former chairman 
of the rules committee of the House of 
Representatives in Congress, died Janu- 
ary 26 in Washington, D.C. 

Mr. O’Connor attracted attention in 
recent years, by his fight in the courts 
on behalf of Isbrandtsen, a nonconfer- 
ence steamship line, against the ship 
conference dual-rate system. As counsel 
for Isbrandtsen, he successfully argued a 
case before the Supreme Court of the 
United States in which the court de- 
cided in effect that the dual-rate system 
was not lawful. 

Mr. O’Connor was elected to the 
House in 1923 from the sixteenth district 
of New York. He became chairman of 
the rules committee in 1932. After leaving 
Congress in 1938, Mr. O’Connor engaged 
in law practice, with offices in New York 
City and Washington, D.C. 


Thruway Representatives 


From Five States Confer 


The New York State Thruway was 
host to representatives of four other su- 
perhighways at a conference on tandem 
trailer operations, with the aim of mak- 
ing concerted efforts to establish more 
uniform tandem regulations and reci- 
procity among the turnpikes. Qualifica- 
tions of drivers and pieces of equipment 
were reviewed. 

Attending the conference were C. E. 
Ruston, Howard Steele and Farwell C. 
Rhodes, of the Indiana Toll Road Com- 
mission; Lee J. Schnackenberg and Peter 
Batalis, of the Massachusetts Turnpike 
Authority; Russell S. Deetz and James 
D. Hartshorne, of the Ohio Turnpike 
Authority; Gale Moss, of the Kansas 
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Turnpike Authority; and Jack Wolford, 
Phillip B. Lee and Walram S. Browne of 
the Thruway Authority. A report on 
the conference included the following: 

“The meeting was exploratory only, 
but the group agreed that further meet- 
ings were desirable. Ohio-Indiana will 
call the next get-together in two or 
three months, after they gain some ex- 
perience with tandems—-still in the test 
period. 

“Tandem rules of New York and Mas- 
sachusetts were described as identical. 
Ohio’s and Indiana’s were nearly the 
same, except that they do not require 
trailer certification. Kansas’ rules varied 
considerably, requiring no prequalifica- 
tion of personnel or equipment beyond 
compliance with the regulations of the 
ICC and Kansas agencies having juris- 
diction. 

“The group discussed the possibility 
that the Pennsylvania Turnpike Com- 
mission might enter tandem operations. 
It was agreed that Pennsylvania should 
be invited to future meetings to discuss 
reciprocity, in the event it should au- 
thorize tandems. 

“All agreed that a block numbering 
system should be established—so that 
carriers need not number vehicles differ- 
ently for each turnpike. Under the plan, 
the facility first issuing a permit to a 
carrier would issue a ‘TT’ number in the 
appropriate series. The series agreed 
upon: New York Thruway 100 to 199; 
Massachusetts Turnpike 200 to 299; Ohio 
Turnpike 300 to 399; Indiana Toll Road 
400 to 499, and Kansas Turnpike 500 to 
599.” 


Rodgers Journalism-Award 
Contest Subject Selected 


The present and future importance of 
highway development, progress and use 
in relation to the growth and economy 
of the nation has been announced as 
the subject area for the 1960 Ted V. 
Rodgers Journalism Awards. 

The awards, made yearly to writers of 
winning daily and weekly newspaper and 
magazine articles, are made by Trail- 
mobile, Inc., through a grant to the ATA 
Foundation, the public information, edu- 
cation and research organization for 
supplier support of the trucking indus- 
try. 

The awards will total $9,000. The 
first-place award in each of three cate- 
gories (daily papers, weeklies and mag- 
zines) is $1,500, second is $700 and third 
is $300. Each first-place winner also se- 
lects a journalism school to receive 4 
$500 companion grant. 

The articles must have been published 
between July 1, 1959, and June 30, 1960. 
Entries must be postmarked not later 
than July 1, 1960, and addressed to Ted 
V. Rodgers Awards, ATA Foundation, 
1424 Sixteenth street N.W., Washington, 
6, D.C. 


Mack Sales Officer Speaks 


On Trucking in New Jersey 


Economic benefits have been derived 
from the motor truck industry by New 


Jersey’s “expanding economy,” A. G. 
Crockett, director of sales development 
for Mack Trucks, Inc., said in a talk to 
the East Paterson (N.J.) Rotary Cluh, 
January 21. 


Mr. Crockett described New Jersey as & 
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“corridor state” linking the New York- 
Philadelphia metropolitan areas, as well 
as the New England and the Washing- 
ton-Baltimore areas. Because of this 
geography, he said, New Jersey’s highway 
truck traffic was about 7% per cent 
higher than the national average, with 
most of the load being concentrated 
through four or five interstate arteries 
crossing the state. This, he said, had 
created thousands of jobs through estab- 
lishment of trucking terminals and ser- 
vice and repair facilities. 

Trucks contributed 25 per cent of all 
highway use revenue in New Jersey, to- 
taling almost $40 million a year, Mr. 
Crockett stated, adding that this became 
especially significant in view of statistics 
showing that trucks still comprised 
only about 10 per cent of the vehicles on 
New Jersey’s roads. 


Further Increases in Highway 
User Taxes, Certain Proposals 


Of ICC Opposed by Truckers 


Reaffirming its opposition to in- 
creases in federal highway user taxes 
and specifically to the half-cent gas- 
oline tax boost recommended re- 
cently by President Eisenhower, the 
American Trucking Associations has 
adopted a resolution declaring that 
highway users “are not only paying 
the full cost of the federal share of 
the current highway program, but 
during the life of the program will 
pay an additional $20 billion in spe- 
cial user taxes which will go into the 
general fund rather than for high- 
ways.” 


The resolution was adopted by the 
executive committee of the ATA at a 
meeting January 21 in Washington, D.C. 
The ATA said that non-highway bene- 
ficiaries of the program “have a justifi- 
able place in the highway-financing pro- 
gram,” and that the Secretary of Com- 
merce in January of 1961 would report 
“on the basis of which the Congress may 
make a determination of the types and 
levels of taxes to be levied in support 
of the highway program.” 


Accident Reporting Hit 


In other actions, the ATA said, the 
executive committee opposed proposals 
set forth by the Commission to make 
“wide changes” in the accident-report- 
ing requirements for commercial vehi- 
cles. 

“The proposals, announced by the ICC 
last month,” the ATA said, “would widen 
the definitions of accidents, involvements 
and injuries, and burden the truck oper- 
ators with the itemizing of thousands of 
incidents which are not now classified 
as reportable accidents. The ATA staff 
was directed to prepare and submit the 
industry’s objections before the April 1 
deadline for filing of opinions. 

“An ICC recommendation that the 
Commission’s authority over indebted- 
hess of both rail and motor carriers be 
broadened also was considered and op- 
posed by the trucking leaders. 

“In its seventy-third annual report 
to Congress, the ICC recommended an 
extension of its jurisdiction to allow it 
to exercise control over financing 
through conditional sales contracts, 
chattel mortgages and long-term leases. 


“The group also voted to cooperate 
with the committee on enforcement of 
the National Conference of State Trans- 
portation Specialists in combatting il- 
legal and unlawful truck transportation. 


“The committee on enforcement of the 
conference, set up by the National Asso- 
ciation of Railroad and Utilities Com- 








missioners, aims to generate active in- 
terest in the unform enforcement of the 
transportation laws at the state level 
directed toward illegal and unlawful 
transportation. The executive commit- 
tee said it also would seek the coopera- 
tion of the Transportation Association 
of America in meeting the illegal truck- 
ing problem.” 


Legislative News 
Durfee Defends ‘Right’ of CAB Members 
To Participate in Inaugural Air Flights 


Board Chairman, Up for Nomination to U.S. Court of Claims, Denies 
Charges by Senator Proxmire That He Violated CAB Code or Was Guilty 
Of Unethical Conduct by Being a Guest of Airlines on Free Trips. 


The nomination of Chairman 
James R. Durfee, of the Civil Aero- 
nautics Board, for appointment to 
a lifetime post on the U.S. Court of 
Claims has been attacked by Senator 
Proxmire, of Wisconsin, on grounds 
that Mr. Durfee lacks technical 
training for the post and that on 
three distinct occasions as CAB 
chairman Mr. Durfee “flagrantly vio- 
lated the code of ethics of the 
agency” by being a guest of airlines 
on free trips. 


Mr. Durfee replied that such parti- 
cipation on inaugural flights had been 
officially approved by the board since 
1940 and that his being on the three 
particular flights did not influence any 
of his later official actions concerning 
the airlines involved. 

The charges and reply were aired 
before a three-man special subcommittee 
of the Senate judiciary committee, which 
closed two days of hearing January 26 
and took the nomination under advise- 
ment. 


Guest on Three Occasions 


Senator Proxmire said the three fol- 
lowing on which Mr. Durfee was a guest 
of various airlines were these: 


(1) A golfing party in Pinehurst in 
October, 1956, given by the Flying Tiger 
Line and Overseas National Airlines. 

(2) A special inaugural flight to Mexico 
City and back in September of 1957 on 
Eastern Air Lines. 

(3) A four-day inaugural flight to 
Rome in October, 1957, as a guest of 
Trans World Airlines. 


“Is there any possible justification in 
good motives’ for the action of Mr. 
Durfee in accepting this entertainment?” 
Senator Proxmire asked the committee. 

“The answer to this is apparent when 
we ask: What did the airlines spend 
their money for when they entertained 
Mr. Durfee? Did Flying Tiger funda- 
mentally want greater freedom for civil 
aviation and smoother working relations 
with MATS, or did they want MATS 
routes so they could make bigger profits 
while cultivating the chairman of the 


CAB, the board that determines the 
allocation of routes? My answer is 
frankly that they wanted all three. The 
CAB chairman while unusually enter- 
tained enabled them to achieve all three. 

“Did Eastern want better ‘undertand- 
ing between Mexico and the United 
States’ or a slick promotional job to 
increase the air traffic on their new 
run so that they could improve profits 
and entertain and win better acquain- 
tance with Jim Durfee, the head of the 
CAB, in the process? The answer again 
is yes three times, and the ‘unusually’ 
entertained CAB chairman helped them 
achieve it. 

“Finally, did TWA want to advance the 
President’s people-to-people program or 
did it want to curry a little better rela- 
tionship with the head of the CAB and 
increase profits by letting the world 
know about their New York-Rome non- 
stop flight? Once again, they probably 
wanted all of these things, and the 
nominee for judge of the Claims Court 
helped them achieve all of them. 


‘Benefits’ to Airlines’ 


“If this hospitality does not redound 
to the profit of the airline it would be 
interesting to know how the corporate 
officers of TWA and Eastern Air Lines 
justify those costs. 

“Finally, let me say that I feel sure 
that the nominee did not look at these 
entertainment occasions as coldbloodedly 
as I have described them. I presume he 
was chiefly interested in the public pur- 
pose on all these occasions. 

“But is there any man who can doubt 
what realistically happened? Can any 
man tell me what the purpose of the 
‘unusual hospitality’ clause of the CAB 
code of ethics is if it isn’t to prevent 
exactly what I have described? And is 
there any doubt in anyone’s mind that 
@ judge—and certainly a judge on the 
Court of Claims—who is intelligent 
enough and realistic enough to serve the 
public should recognize this?” 

Mr. Durfee replied by saying the speci- 
fied flights did not constitute “unusual” 
hospitality, but instead were of a nature 
long recognized by the board as of value. 

“Participation in inaugural flights,” 
Mr. Durfee said, “has been continuously 
and Officially approved by the board 
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since 1940. The airlines involved are 
required to file a list with CAB of all 
guest passengers on such flights. They 
are not permitted to charge any guest 
on an inaugural flight, as this is not 
construed to be ‘air transportation’ 
within the meaning of the federal avia- 
tion act. 
Long Practice: Durfee 


“A breakdown of these guest passenger 
lists over this period of time establishes 
that a total of 1,184 people have partici- 
pated and are classified as follows: 


Officials Family 
CAB members .... 23 4 
71 13 
Senators, congress- 
men 56 7 
Congressional staff 1 


Other federal 
Officials . 11 


State, local 
officials Ae? 31 


Foreign officials .. 37 
News media ...... 6 


110 
Total flights, 120 


“While I and other members of the 
board have been invited to participate 
in international inaugural flights by 
both U.S. and foreign air carriers at 
least 50 times in the past four years, I 
have participated in only two interna- 
tional inaugural flights. This was not be- 
cause I felt there was any question of 
impropriety involved but because I felt 
that my primary responsibility as chair- 
man and administrative head of this 
agency was to stay home and ‘keep the 
store.’ 

“In point of fact, the very board that 
in 1951 adopted the code of ethics as to 
‘unusual hospitality,’ to which Senator 
Proxmire has referred, made it clear that 
board participation in inaugural flights 
was not acceptance of the ‘unusual hos- 
pitality’ prescribed by the code... 

“These inaugural flights are intended 
to promote international good will and 
cooperation with the foreign countries 
involved and to develop and encourage 
US. air travel as directed by Congress. 
These flights are widely publicized both 
at home and abroad. 

“The arrival in the other country of 
destination is commonly marked by dip- 
lomatic ceremonies, receptions, banquets 
and other entertainment by the airlines 
and governments of both countries. 
Usually, the members of the board and 
staff participating in the flight will take 
this excellent opportunity to confer 
further with the aviation authorities of 
the other country to encourage and de- 
velop future air commerce. 

“This long-established practice of in- 
augural flights has been recognized for 
its great promotional: value to US. avia- 
tion and international relations by the 
press, by the Congress and by the board.” 

Comment on ‘Gains’ 

Then, commenting briefly on the sena- 
tor’s reference to possible gains realized 
by the carriers from the CAB chairman’s 
presence, Mr. Durfee said: 

“He has called attention to applications 


for air carrier authority and other pro- 
ceedings pending before the board by the 
air carriers involved in the three trips. 
Listed in his statement are two then- 
pending applications by Flying Tiger and 
six by Overseas National, the hosts on 
the 1956 trip to Pinehurst; 76 then- 
pending applications by Eastern, the host 
on the trip to Mexico City, and 15 then- 
pending applications by TWA, the host 
on the trip to Rome. 


“Senator Proxmire has not pursued this 
matter further in his statement. He 
has not attempted to assert that in the 
final disposition of any of these pending 
applications I was improperly influenced 
to extend any favoritism or bias in favor 
of the airlines who were hosts on the 
three trips as to any particular pending 
case. 


“It is readily apparent that this would 
be difficult to attempt, for example, with 
the 76 then-pending applications by East- 
ern for route authority. Since the sena- 
tor has not attempted to show that I was 
in fact improperly influenced in any one 
of these pending cases by participation 
in any of these three trips, I shall not 
attempt any unnecessary rebuttal or 
further analysis of these cases.” 


House Committee Criticizes 
Navy for Withholding Data 
About Activities of MSTS 


The House government operations 
committee has accused the Navy of 
a “clear violation” of section 313 of 
the budget and accounting act of 
1921 in connection with alleged re- 
fusal to furnish certain information 
about the Military Sea Transporta- 
tion Service to the General Account- 
ing Office. 


The committee charges are in its 
thirteenth report entitled “Availability 
of Information From Federal Devart- 
ments and Agencies (Navv Refusal to 
the General Accounting Office).” It is 
filed as House Revort No. 1224. Eighty- 
sixth Congress, dn this report the com- 
mittee said: 

“The committee believes there is no 
foundation whatever for the alleged doc- 
trine of ‘executive vrivilege’ to with- 
hold information from the Congress or 
its agency, the General Accounting Of- 
fice. Thus. there is a clear violation of 
section 313 of the budget and accounting 
act of 1921. 


“Administrative officials far removed 
from the power of electorate are exercis- 
ing arbitrary censorship to hide the facts 
of government from the people and their 
representatives in Congress. Thev claim 
a@ power, above the dulv enacted laws, 
which can be used to cover un waste, 
inefficiencv— or worse. Unless this ad- 
ministrative arrogance is successfully 
challenged, democratic government must, 
in time, atrophy.” 

‘Censorship’ by MSTS Assailed 

The committee says the report is based 
on testimony given January 22, 1959, by 
Comptroller General Josenph Campbell to 
the effect that the Navv had refused 
his request for access to a Navv report 
on procurement activities of the MSTS. 
The committee made the following com- 
ments on the situation: 


“The restricted MSTS report contained 
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no identification of confidential sources. 
was not the result of a criminal or pver- 
sonnel investigation. was not classified 
for military securitv purposes and did 
not even carrv an administrative ‘for 
official use onlv’ stamp. One hundred 
copies of the report were distributed 
worldwide to Navv offices on a vague 
‘need-to-know’ basis. 

“Some six months after the General 
Accounting Office requested the MSTS 
report, the Navy made available a cen- 
sored version, asserting it contained ‘all 
of the facts’ although such material as 
the table of contents and several blank 
forms had been deleted. The Navy pre- 
pared a second censored version of the 
same report, at the request of the Gen- 
eral Accounting Office, claiming it now 
was a ‘full factual picture,’ but the Gen- 
eral Accounting Office reported the sec- 
ond censored version still was inadequate. 


‘Concealment of Waste’ 


“Since facts cannot be uniformly sep- 
arated from opinions and conclusions, the 
administration of the Navy’s policy of 


censoring management control reports . 


varies from bureau to bureau and day to 
day, permitting the concealment of waste. 

“Navy officials contended that em- 
ployes and officers interviewed by inspec- 
tion teams would not comment freely if 
their comments were transmitted to the 
General Accounting Office and the Con- 
gress, in spite of the fact that sources 
did not ‘dry up’ when previous Navy re- 
ports were made available to the Gen- 
eral Accounting Office and reprisal for 
unfavorable comment or criticism of su- 
periors would come only from within the 
Navy. 

“On the basis of DOD 7650.1, which 
refers only to restrictions on inspectors 
general reports, the Navy is censoring 
management evaluation reports because 
congressional knowledge of recommenda- 
tions in the reports might cause contro- 
versy. 

“The refusal to furnish the General 
Accounting Office the MSTS report it 
requested was based upon an assertion 
of ‘executive privilege’ claimed to arise 
from the separation of powers in the 
Constitution. 

“The committee believes there is no 
foundation whatever for the alleged doc- 
trine of ‘executive privilege’ to withhold 
information from the Congress or its 
agency, the General Acounting Office.” 


Alaska, Hawaii Lawmakers 
Ask Change in Mail Limits 


The Alaska and Hawaii delegations in 
Congress have introduced legislation to 
change the size and weight limitations 
on parcel post packages mailed to or 
from Alaska and Hawaii so as to make 
those limitations what they were prior 
to the admission of Alaska and Hawaii 
to statehood. 


The bills were explained as follows by 
Senator Long, of Hawaii: 

“As territories, residents of these two 
new states could send packages through 
first-class post offices up to 100 inches 
in length and girth and weighing up 
70 pounds. However, statehood brought 
both Hawaii and Alaska under the tight- 
er limitations which apply to the states 
of the mainland. 


“These are 72 inches and 40 pounds 
a first-class post offices, as in Hono 
u. 


“To emphasize the special need 
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continuing in Hawaii and Alaska the 
larger limitation which we enjoyed as 
territories, limitations geared to our 
geographical position and completely 
unrelated to our territorial status, I am 
introducing this bill.” 

The bills are S. 2869, by Senator Long 
and Senators Fong, of Hawaii; Bartlett 
and Gruening, of Alaska, and Johnston, 
of South Carolina; H.R. 9873, by Rep- 
resentative Inouye, of Hawaii, and H.R. 
9892, by Representative Rivers, of Alaska. 


Bonner Says House Should 
Extend Dual-Rate System 
Until Completion of Study 


Representative Bonner, of North 
Carolina, chairman of the House 
merchant marine and fisheries com- 
mittee, said January 21 that he and 
several other members of the House 
favored extension, for another year, 
of the temporary protection now pro- 
vided by law for maintenance of the 
existing dual-rate system of steam- 
ship conferences. 


The dual-rate system is the system 
under which shippers agreeing to use 
exclusively the ships of conference mem- 
ber lines have the benefit of lower rates 
than those not entering into such agree- 
ment. Last year Congress enacted leg- 
islation legalizing the dual-rate system 
until June 30, 1960, following a Supreme 
Court decision interpreted by many as 
outlawing the system. 

Mr. Bonner’s views were made known 
at the annual congressional dinner, in 
Washington, D.C., of the Committee of 
American Steamship Lines. 


Study of Dual Rates 


In his statement—read in his absence 
by Representative Tollefson, of Wash- 
ington—Mr. Bonner said: 


“As you know, we have given a great 
deal of time and thought to this subject 
during the past two years. Closely re- 
lated aspects of the same subjects have 
also been under comprehensive scrutiny 
by another major House committee, 
whose inquiry is still under way. The 
work of the other committee and the 
disclosures that they have made signif- 
icant bearing on the work we have been 
doing. 

“In view of the relationship between 
the two studies, I and other members 
of our committee and staff met infor- 
mally with the chairman of the judic- 
iary committee and members of his com- 
mittee and staff to review the general 
situation, including the current climate 
for early action on any form of perma- 
nent legislation affecting the regulation 
of international shipping. 


“I feel at liberty to say that though 
this meeting was entrely informal, it 
was the unamimous opinion of those 
present that it would not be desirable, 
nor in the best interest of the American 
merchant marine and the foreign com- 
merce of the United States, to attempt 
to consider and enact permanent legis- 
lation involving the dual-rate system or 
other aspects of steamship conferences in 
the remaining months of this session. 


“It was, however, the consensus that 
@ bill continuing the status quo for an- 
other year would be appropriate.” 


In other parts of his statement, Rep- 


resentative Bonner looked ahead to 
other legislative actions foreseen in the 
current Congress. Continuing, he said: 

“From all indications, it appears that 
this session of Congress will be somewhat 
shorter than usual, in view of the na- 
tional conventions, the first of which is 
scheduled to be held in early July in 
this Presidential election year. There- 
fore, I feel that we have a special re- 
sponsibility to give attention to major 
pending legislation as promptly as pos- 
sible in order that there will be suffici- 
ent time for both houses to take appro- 
priate action. 

“I will mention briefly the principal 
items now pending which I believe 
should be asigned priority for committee 
hearings and other action. 


Pilotage of Lake Ships 


“(1) Great Lakes pilotage (H.R. 57). 
A bill to provide for compulsory pilotage 
of vessels navigating the waters of the 
Great Lakes was reported to the House 
last August. I understand that during 
the recess the subject has been under 
intensive continuing study in the ex- 
ecutive branch, and that a new proposal 
may be presented to the Congress in the 
immediate future. If so, I feel we should 
give the matter further consideration at 
the earliest possible date. 


“(2) Third party liability, warranty 
of seaworthiness (H.R. 6740). The pend- 
ing legislation to provide for limitation 
of liability for vessel owners in suits 
by third parties, based upon the war- 
ranty of seaworthiness, has been before 
us since the Eighty-fifth Congress. The 
points at issue are important, and I 
hope that we may schedule the bill for 
early hearings. 


“(3) Flexible interest rate (H.R. 6510). 
We have before us another bill to pro- 
vide a flexible rate of interest for gov- 
ernment financing under the merchant 
marine act of 1936. This is an Admin- 
istration proposal intended to be of ap- 
plication whenever the government fi- 
nances ship construction. In view of 
our heavy schedules last year, we were 
unable to take action on this measure, 
but I believe we should do so within 
the immediate future. 


“(4) Cargo preference act, interpre- 
tation of the computed separately clause.’ 
A decision of the Comptroller General 
in the closing days of the last session 
raised serious doubts concerning the 
proper interpretation of the so-called 
‘computed separately clause’ regarding 
the allocation of government-sponsored 
cargoes to the different catagories of 
American-flag ships. On the basis of 
identical committee resolutions of our 
committee and Senator Magnuson’s 
committee it was urged that the status 
quo be maintained until Congress had 
an opportunity to review the matter. 
Such action was agreed to by the Comp- 
troller General. But we are under a 
clear responsibility to review this sub- 
ject at the earliest practicable date.” 


Senate Group to Be Told 


Of Commutation Problems 


State and municipal officials and rail- 
road executives will meet February 16 
in Washington with members of the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee to discuss rail com- 
muter service and its problems. 


The American Municipal Association 
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said the talks were requested as an out- 
growth of action taken December 2 in 
Denver at its annual convention (T.W., 
Dec. 5, 1959, p. 33). There, a committee of 
rail representives and mayors of large 
cities voted to ask Congress to extend 
loans for rail commuter service and to 
study possible direct subsidies or grants- 
in-aid. 

The association listed the following as 
those expected to meet with the sub- 
committee: 


Governor David L. Lawrence, of Penne” 


sylvania; Mayor Anthony Clpsré%ze, of 
Cleveland; Mayor Richafg J. Daley, of 
Chicago; Mayor Richarcson Dilworth, 
of Philadelphia; Mayor Raymond Tucker, 
of St. Louis; Mayor Robért Wagner, of 
New York City; Mayor Frank Zeidler, 
of Milwaukee; Robert E. McLaughlin, 
commissioner of the District of Co- 
lumbia. 

George Alpert, president and chair- 
man of the board of the New Haven 
Railroad; A. E. Perlman, president of 
the New York Central Railroad; Clair 
M. Roddewig, president of the Associa- 
tion of Western Railways; James M. 
Symes, chairman of the board of the 
Pennsylvania Railroad, and Harry W. 
Von Willer, president of the Erie Rail- 
road. 


Capacity of Panama Canal 
Overtaxed, but Tolls Are 


Adequate, Senators Told 


The existing level of tolls for tran- 
sit through the Panama Canal is ade- 
quate and does not need to be in- 
creased, but the capacity of the 
canal is overtaxed, according to Gen. 
W. E. Potter, governor of the Canal 
Zone and president of the Panama 
Canal Co. 


Testifying January 22 before the com- 
merce subcommittee of the Senate ap- 
propriations committee, General Potter 
said the company would submit a study 
to Congress within the next five or six 
months suggesting steps to increase the 
capacity of the canal and giving consid- 
eration to the possibility of constructing 
a second canal across the isthmus be- 
tween the Atlantic and Pacific oceans. 

Referring to requests in the Presi- 
dent’s budget for fiscal year 1961, the 
general said the net operating income of 
the Panama Canal forecast for 1960 was 
$4.3 million, while that for 1961 would 
be $4.7 million. 

“In 1956, at the start of my term,” he 
said, “the daily average number of toll- 
paying oceangoing vessels transiting the 
canal was 23.1; today it is 28.9, an in- 
crease of 5.8 ships per day. 

“During the current fiscal year the 
canal already has achieved new records 
both in daily average number of transits 
and in tolls income for any one month. 
In November, a new high daily average 
of 30.0 vessels were transited, while tolls 
income for December was a record- 
breaking $4.5 million.” 

He said the peak conditions experi- 
enced in the last year—when 11,181 ships 
transited the canal—showed the canal’s 
limited capacity. 

“Our problem,” he told the subcom- 
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mittee, “is not only one of numbers of 
ships but is complicated by the size and 
special characteristics of a growing seg- 
ment of our traffic. 

“Large-size and special-purpose ships 
arrived in greater numbers than ever 
before, resulting in a big stepup in clear- 
cut transits. These clear cuts delayed 
the normal movement of traffic in im- 
portant instances. The increased lock- 
age time required by ships of extremely 
..Wide beam or length also was a factor 
in ifapeding normal traffic movement. 

“The contimued increase in, volume of 
traffic also presents a serious problem 
with respect to the availability of water. 
A prolonged @ry spell under conditions 
of maximum ‘#raffic could result in such 
a large withdrawal of water as to en- 
danger the ‘ability of the present canal 
to transit ships. 

“Curreht studies have determined that 
the most-effective method of meeting 
this problem will be by deepening the 
cut and the lake channels. Only when 
the cut is widened for its full length, 
the channel is deepened, cut and locks 
lighting currently under contract is 
installed, the marine traffic control 
system is in effect and adequately pow- 
ered tugs are available will the canal be 
in a position to take full advantage of 
the capacity of the locks.” 

General Potter said work was under 
way to widen the canal, but that the 
work would not provide clear cuts for 
tankers from 102 to 106-foot beams. 


Rep. Staggers Introduces 
‘Train-Off’ Bill Containing 
Policy, Defense Features 


A new “train-off” bill, going beyond 
those introduced in the first session 
of the Eighty-sixth Congress by add- 
ing a policy declaration in regard to 
railroad passenger service and by re- 
quiring national defense needs to be 
considered in discontinuance pro- 
ceedings, has been introduced by 
Representative Staggers, of West Vir- 
ginia. 

The bill is similar to but broader in 
scope than, S. 1331, on which the sur- 
face transportation subcommittee of the 
Senate interstate and foreign commerce 
committee held extensive hearings in 
1959 (T.W., Sept. 5, 1959, p. 35). 


Declaration of Purposes 

H.R. 9838, the Staggers bill, contains 
the following declaration of findings, 
Purposes and policy: 

“The Congress finds that it is in the 
public convenience and necessity to fos- 
ter and protect the continued develop- 
ment and growth of the railroads of the 
United States which are essential to a 
strong economy in time of peace and 
to the needs of national defense in time 
of national emergency; that the pas- 
senger operations of the railroads, no 
less than their freight operations, are 
vitally necessary to insure the military 
security of the United States in time 
of national emergency; that it is a rec- 
ognized part of the railroads’ public 
obligation and responsibility to provide 


reasonably frequent, safe, clean and con- 
venient passenger service; that, to ac- 
complish the objective of securing an 
adequate and sound rail transportation 
system properly serving the public con- 
venience and necessity, it is essential 
that the railroads exercise all reasonable 
and proper means of retaining and se- 
curing sufficient passenger patronage 
to permit continued operations of their 
passenger services, and that in the 
proper discharge of these obligations and 
responsibilities to the public the rail- 
roads should not be permitted to en- 
gage in activities which tend to eliminate 
or discourage patronage of their pas- 
senger service. 

“It is hereby declared to be the policy 
of the United States and in the public 
interest to foster and protect the fore- 
going objectives by (1) imposing upon 
the Interstate Commerce Commission 
authority over the passenger train serv- 
ice of the railroads and (2) requiring the 
railroads to exercise all reasonable ef- 
forts to preserve, continue and improve 
their passenger train service, as provided 
for in this act.” 


Provision as to Hearings 


The bill provides that no carrier could 
discontinue, in whole or in part, any pas- 
senger train or ferry operating interstate 
unless obtaining from the ICC or a state 
regulatory agency having jurisdiction a 
certificate “that the present or future 
public convenience and necessity permit 
such discontinuance.” The ICC would be 
required to hold public hearings if it re- 
ceived protests to such applications. 


For intrastate service, if the state 
agency either denied application for dis- 
continuance or did not finally act within 
120 days from the presentation of the 
application, the carrier could petition 
the ICC for a certificate authorizing dis- 
continuance. The Commission would be 
required to hold a hearing in the state 
involved. The governors of the affected 
state or states, the Secretary of Defense 
and the administrator of the Federal 
Civil Defense Administration would have 
to be notified of the petition and of the 
hearing date. 


Outline of Procedures 


The following requirements for either 
interstate or intrastate discontinuance 
proceedings are in the bill: 

“In passing upon any proposed dis- 
continuance under the provisions of this 
paragraph (23), the Commission shall 
consider, among other things, the effect 
of the discontinuance upon the military 
and civil defense needs of the nation and 
the state or states involved, the carrier's 
discharge of its public responsibility and 
obligations to provide reasonably fre- 
quent, safe, clean and convenient pas- 
senger train service, the value of the 
train or trains involved to the carrier’s 
system of revenues and expenses, and the 
carrier’s revenues from all freight and 
passenger traffic in the state or states in 
which the carrier operates the train or 
ferry sought to be discontinued, as well 
as said carrier’s expenses of operation 
in said state or states. 


“The Commission shall have the power 
to issue such certificate as prayed for, or 
refuse to issue it, or to issue it in part 
and deny it in part, and may attach to 
the issuance of the certificate such terms 
and conditions, including those for the 
protection of the interests of employes 
affected as a result thereof, as in its 
judgment the public convenience and 
necessity may require. 
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“From and after issuance of such 
certificate, and not before, the carrier 
by railroad may, without securing appro- 
val other than such certificate, comply 
with the terms and conditions contained 
in or attached to the issuance of such 
certificate and proceed with the discon- 
tinuance covered thereby. Any discon- 
tinuance contrary to the provisions of 
this paragraph (23) may be enjoined by 
any court of competent jurisdiction at 
the suit of the United States, the Com- 
mission, any commision or regulating 
body in the state or states affected, or 
any party in interest. 

“The Commission is authorized to call 
upon, for advice in any matter arising 
under the provisions of this paragraph 
(23) and paragraph (24) any agency of 
the United States government, including 
those charged with the responsibility for 
the military security or civil defense of 
the nation, and any such agency shall 
have the right to intervene as a party 
in interest in any proceeding arising un- 
der this act.” 


TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 9838, to establish standards and 
further ICC control over passenger train 
service (see story). By Representative 
Staggers, of West Virginia. 


MOTOR TRANSPORTATION 


H.R. 9863, to amend the Internal Reve- 
nue Code and the highway revenue act to 
provide a temporary decrease in the de- 
pletion allowance for oil and gas wells 
and to transfer the proceeds of the 
decrease to the highway trust fund. By 
Representative Brock, of Nebraska. 


WATER TRANSPORTATION 


H.R. 9808, to prohibit any federal 
agency from imposing contractual pro- 
visions boycotting vessels trading with 
~ one By Representative Celler, of New 

ork. 


GENERAL TRANSPORTATION 


S. 2869, and others to restore the size 
and weight limits on fourth-class 
matter mailed to or from Alaska ahd 
Hawaii which existed prior to their ad- 
mission as states (see story). By Sena- 
tor Long, of Hawaii, and others. 


H.R. 9806, to amend section 7 of the 
Clayton act to provide for prior notifica- 
tion and suspension of certain acquisi- 


tions. By Representative Roosevelt, of 
California. 


AIR TRANSPORTATION 


H.R. 9777, to require air carriers to 
inspect for destructive substances all 
articles taken aboard planes operated by 
them. By Representative O’Hara, of 
Michigan. 


HLR. 9778, to require air carriers to 
maintain route maps in conjunction with 
certain weather information for the 
benefit of passengers. By Representative 
Pucinski, of Illinois. 


H.R, 9877, to direct the FAA ad- 
ministrator to make a study and report 
to Congress of devices and procedures 
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NEW REVOLUTION IN DISTRIBUTION 


DISCOVER THE NEW AMERICA— 
0 HOURS WIDE AND 2 HOURS DEEP— 
WITH AMERICAN SJE] freight’ ~ 


Now your whole U.S. market is one market. 
American Airlines has changed the map of a short 
generation ago into a Jet Age market only 5 hours 
wide. In it, you can expedite shipments as never be- 
fore, minimize costly warehousing. 


For American—first with airfreight—now brings 
you JETfreight, first shipping service jet-paced all 
the way. American’s 707s and Electras speed goods 
in the air. JET freight’s special ground handling means 
faster departures and earlier deliveries. 


AMERICAN AIRLINES =AIRfreight 


Teamed with JETfreight is the U. S.’s largest all- 
cargo fleet, led by the DC7, world’s fastest airfreighter. 
So before you ship again, compare . . . it often costs you 
less by air. Both often cost less than rail express ship- 
ments to the same point. 


Choose the first choice of experienced shippers. Let 
your local American AIRfreight representative help 
you revolutionize distribution—raise profits. Or write 
to: Vice President-Cargo Sales, American Airlines, 
Inc., 100 Park Ave., New York 17, N. Y. 


* 


America’s Leading Airline 
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for the protection of persons and prop- 
erty from injury or damages resulting 
from destructive devices placed on air- 
craft. By Representative Macdonald, of 
Massachusetts. 


H.R. 9931, to require the placement 
of recording devices in certain aircraft 
as an aid to air accident investigation. 
By Representative Pucinski, of Illinois. 


H.R. 9932, to authorize the use of air 
carriers to facilitate the expeditious 
transportation of mail to and from 
Alaska. By Representative Rivers, of 
Alaska. 


Senate Passes Bili to Bring 
U.S.-Owned Alaska Railroad 


Under Jurisdiction of ICC 


The Senate on January 26 passed 
and sent to the House a bill (S. 1508) 
to provide for economic regulation of 
the government-owned Alaska Rail- 
road under the interstate commerce 
act. 


The bill would amend the legislation 
which established the railroad so as to 
provide that 180 days after enactment 
the railroad would be made subject to 
part I of the interstate commerce act 
and to related acts. 

The bill was discussed in the Senate, 
by Senator Bartlett, of Alaska, as fol- 
lows: 

“...The bill provides that applicable 
statutes regulating intrastate transpor- 
tation enacted by the state of Alaska 
shall apply to the Alaska Railroad as 
though privately owned. The bill is tail- 
ored to fit the Alaska Railroad by ex- 
cepting from the jurisdiction of the In- 
terstate Commerce Commission the 
necessity for approval by that body of 
any extension of the railroad or approval 
of the issuance of securities by the rail- 
road. 

“Furthermore, the Interstate Com- 
merce Commission is admonished in 
establishing accounting requirements for 
the Alaska Railroad to consider the needs 
of other named government agencies. 
The free pass provisions of the present 
law are proposed to be superseded by the 
free pass provisions of part I of the 
interstate commerce act.” 

In setting forth the responsibilities of 
the ICC so long as the railroad continues 
to be owned and operated by the federal 
government, the bill contains this lan- 
guage: 

“(1) The Interstate Commerce Com- 
merce Commission in determining the 
lawfulness of rates or charges main- 
tained, or from time to time proposed 
to be maintained, by such railroad or 
railroads, shall give due consideration, 
among other things, to the national pub- 
lic purposes which to a substantial ex- 
tent prompted the construction, expan- 
sion, maintenance and improvement 
thereof, with particular reference to the 
requirements of the national defense, as 
well as promotion and development of 
natural resources, and shall to the extent 
warranted by the facts recognize for 
valuation and cost-finding purposes a 
segregation of both capital investment 
and operating expenses which are found 
to be solely attributable to such national 
public purposes, distinguishing them 
from normal railroad common carrier 
investment and operational expenses; 


nor shall such rates and charges be 
deemed to be unlawful solely because 
they fail to yield sufficient revenues to 
cover any amounts for taxes not actu- 
ally required by law to be paid or pro- 
vide a return on capital investment; (2) 
approval of the Interstate Commerce 
Commission shall not be required for any 
extension of such railroad or railroads or 
for the issuance of securities, and (3) 
that in carrying out its duties under sec- 
tion 20 of the interstate commerce act, 
as amended, the Commission shall con- 
sider the needs of the Comptroller Gen- 
eral of the United States, the Secretary 
of the Treasury, the Director of the Bu- 
reau of the Budget and the Secretary of 
the Interior pursuant to provisions of 
law with respect to the accounting, aud- 
iting, financial reporting and budgetary 
requirements of such railroad or rail- 
roads.” 

Accepted—by a voice vote, as was the 
final bill—was an amendment by Senator 
Schoeppel, of Kansas, to eliminate the 
requirement that the operation of the 
railroad be subject to Title I of the rail- 
way labor act (labor-management rela- 
tions). 


Senate Unit to Investigate 
Merchant Marine ‘Decline,’ 


Study Six Maritime Bills 


Senator Magnuson, of Washington, 
chairman of the Senate interstate 
and foreign commerce committee and 
of its merchant marine and fisheries 
subcommittee, announced January 
27, that the subcommittee would 
hold a series of hearings starting 
February 17 on the “decline of 
America’s coastwise and intercoastal 
steamship industry.” 


This hearing will be part of over-all 
hearings on maritime matters and legis- 
lation, scheduled for February 15, 16, 17 
and 23. 

Senator Magnuson said about 350 ships 
and 12,000 jobs had been lost in the U.S. 
domestic deep-water trade since 1940. 

“This deteridration,” he said, “has 
occurred despite the need for a healthy 
domestic transportation industry in all 
of its phases. The subcommittee is going 
to inquire into the reasons for the loss.” 

The bills that will be considered in the 
hearings, according to the announcement, 
are: 

S. 2584, a bill to amend Title V of 
the merchant marine act of 1936 so as 
to remove certain limitations of the con- 
struction-differential subsidy under that 
title. 

S. 2300 and H.R. 5068, bills to amend 
the shipping act of 1916 to provide for 
licensing of independent freight for- 
warders by the Federal Maritime Board. 

S. 2618, to authorize the exchange of 
certain war-built. vessels for more mod- 
ern and efficient war-built vessels owned 
by the U.S. 

S. 2669, to extend the period for ex- 
emption from inspection for certain small 
vessels carrying freight to and from 
places on the inland waters of south- 
eastern Alaska. 

H.R. 8042, to authorize the resale of 
four ships to the government of the 
Republic of China for use exclusively in 
the Chinese trade in the Near and Far 
East. : 

Senator Magnuson said that a bill 
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which he expected to be introduced soon, 
to require and assure availability of com- 
petent pilots for vessels navigating the 
Great Lakes (T.W., Jan. 23, p. 55), also 
would be considered in the hearings in 
February. 


Boyd Renominated to NMB 


President Eisenhower on January 20 
sent to the Senate the nomination of 
Robert O. Boyd for reappointment to 
the National Mediation Board for a 
term ending February 1, 1963. Mr. Boyd 
has been on the board since late 1953. 


Statistics 


Revenues of Railway Express 
Agency Increased in 1959 


Period; Expenses Decreased 


Charges for transportation made 
by the Railway Express Agency in 
the first 10 months of 1959 amounted 
to $315.2 million as compared with 
$296.9 million in the same period of 
1958, an increase of 6.2 per cent, ac- 
cording to the January issue of 
“Transport Economics,” the “monthly 
comment” of the Commission’s Bu- 
reau of Transport Economics. 


The bureau said that revenue from 
REA operations other than transporta- 
tion increased from $3,879,211 in the 
1958 period to $4,172,467 in the first 10 
months of 1959 and that total operating 
expenses decreased by 4.5 per cent, from 
$195.3 million to $188.5 million. Railway 
express taxes, consisting principally of 
payroll taxes, increased from $14.7 mil- 
lion to $15.7 million, or 6.5 per cent. 

The bureau said that the operating 
expenses did not include the cost of 
moving express traffic by railroads and 
other carriers over whose lines the ex- 
press agency operates. It said that the 
agency paid for the transportation it 
received by turning over its net receipts 
(after deduction of all of its disburse 
ments) to the carriers of various types 
handling the traffic on the basis of a 
standard agreement and other contracts. 

The payments, referred to as express 
privileges, the bureau said, increased 
26.9 per cent, from $91.7 million in the 
first 10 months of 1958, to $116.4 million 
in the 1959 period. For the 1959 period 
the express revenue of Class I railroads, 
mainly receipts from express privileges, 
were $92.6 million as compared with 
$72.1 million in 1958, or an increase of 
28.5 per cent, the bureau said. 

In other statistics, the bureau showed 
that trailer-on-flat-car traffic for the 
four weeks ended December 26, 1959, 
totaled 32,403 cars, compared with 22,997 
cars in the corresponding period of 1958, 
an increase of 40.9 per cent. The number 
of railroad systems performing the serv- 
ice increased from 42 during the 1958 
period to 50 at the close of the com- 
parable 1959 period, the bureau said. 


Carrier Revenues and National Income 


A chapter in the January issue com- 
pared transportation revenues with the 
national income for the years 1939, and 
1948-1958. In 1958, Class I, IT and Il 
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A NEW, FASTER FREIGHT TRAIN 


i AM 


Now providing 
fastest freight service 
from St. Lows to New York City 


Second morning delivery 
Departure from St. Louis: 
6:30 pm, Mon. Tue. Wed. | 


oO? 27 PP _Ayd_ tt tf. 


Arrival in New York City: 
7 am, Second morning 





The Central provides the only rail freight service direct into the heart of New 
York City. The So’ Westerner will connect with trains from the Southwest. 


Faster service to New England also! 


Second evening arrival in Boston allows plenty of time 
for early third-morning deliveries to consignees. 


Now — Even Speedier 


FLEXI-VAN SERVICE 
to New York and New England 


Its faster schedule allows you to load 
your Flexi-Van freight to the end of the business day. 





Call your New York Central Freight Sales and 
Service representative for full information 


New York Central Railroad 
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Statistics 


railroads had revenues of $9,9244 mil- 
lion; Class I, II and III motor carriers 
of property, $6,131.2 million; Class I, II 
and III motor carriers of passengers, 
$600.2 million; domestic scheduled air 
carrier operations, $1,623.9 million, and 
pipelines under ICC jurisdiction, $720.7 
million, while the national income was 
$366.2 billion. The comparable figures 
for 1957 were $10,919.9 million; $6,159.9 
million; $599.8 million; $1,515.1 million; 
$730.0 million, and $366.5 billion. 

The ratio of transportation revenues 
to the national income for 1939 was 
shown as 5.7 per cent for the railroads, 
1.1 per cent for the motor carriers of 
property, 0.2 per cent for the motor car- 
riers of passengers, 0.1 per cent for the 
domestic scheduled air carrier opera- 
tions, and 0.2 per cent for the pipelines. 
The 1958 figures were 2.7 per cent, 1.7 
per cent, 0.2 per cent, 0.4 per cent and 
0.2 per cent, respectively. 

In comparing the figures, the bureau 
used an index in which 1939 was the 
base year, with revenues for that year 
represented as 100. On that basis, the 
index of railroad revenues in 1958 
equaled 239.7; for motor carriers of prop- 
erty, 773.9; for motor carriers of pas- 
sengers, 354.9; for domestic air lines, 
2,905.0; for pipelines, 339.2 and the 1958 
the national income index figure was 
503.0. 

Commenting on the figures, the bu- 
reau said that revenues of airlines were 
somewhat understated because of the 
omission on non-scheduled or supple- 
mental lines, which had assumed im- 
portance in recent years. 


The bureau said that revenues of 
water carriers subject to the Commis- 
sion’s jurisdiction were about $399 mil- 
lion in 1954, $452 million in 1955, $476 
million in 1956, $450 in 1957 and $409 
million in 1958 (domestic only), but be- 
cause only an indeterminate portion of 
the total for-hire water transportation 
was covered, and there had been changes 
in the extent and nature of the coverage 
of the Commission’s figures, water-car- 
rier data were omitted. The motor car- 
rier figures covered only carriers holding 
operating authorities issued by the Com- 
mission, it said. 


Forwarder Revenues Show 
Increases, 1959 Over 1958 


Freight forwarders with gross revenues 
of $100,000 or more a year had total net 
income of $1,950,900 in the third quarter 
of 1959 as compared with $3,217,951 in 
the third quarter of 1958, but for the 
first nine months of 1959 the total net 
income was $3,706,547 as compared with 
$2,908,966 in the first nine months of 
1958, according to a compilation (state- 
ment Q-950) by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics. 

Revenue from forwarder operations 
was $2,758,120 in the third 1959 quarter 
and $4,487,765 in the third quarter of 
1958. However, the revenue from for- 
warder operations in the first nine 
months of 1959 was $6,063,398, compared 
with $5,311,419 in the comparable 1958 
period. 


Total transportation purchased in the 
third quarter of 1959 amounted to $82.- 
402,239, as against $86,311,674 in the third 


quarter of 1958. For the first nine months 
of 1959 and 1958, respectively, total trans- 
portation purchased amounted to $235,- 
153,316 and $226,036,255. 

Total operating revenues amounted to 
$33,880,662 in the third quarter of 1959 
and $32,144,685 in the third quarter of 
1958. In the first nine months of 
1959, total operating revenues amounted 
to $95,785,273, compared with $81,041,319 
in the first nine months of 1958. 

Total operating expenses amounted to 
$31,122,542 in the 1959 third quarter and 
$27,656,920 in the 1958 third quarter. For 
the-first three quarters of 1959, total 
operating expenses amounted to $89,- 
721,875, compared with $75,729,900 in the 
first three quarters of 1958. 

In the 1959 third quarter, the forward- 
ers received 1,079,504 tons of freight from 
shippers and 6,247,497 shipments from 
shippers, in the first three quarters of 
1959, they received 3,093,597 tons of 
freight and 17,819,326 shipments. The re- 
spective figures for the 1958 periods were 
1,109,763, and 6,176,563 (third quarter) 
and 2,942,862 and 16,753,574 (first three 
quarters). 


Active U.S. Merchant Fleet 
Totaled 939 on January 1 


There were 939 vessels of 1,000 gross 
tons and over in the active ocean-going 
US. merchant fleet on January 1, ac- 
cording to the “Merchant Marine Data 
Sheet” released by the Maritime Ad- 
ministration. 

This was 16 more than the number 
active on December 1, 1959, and 21 less 
than the number active on January I, 
1959, the MA said, adding: 

“There were 31 government-owned and 
908 privately owned ships in active 
service. ‘These figures did not include 
privately owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage. 
They also exclude 26 vessels in the 
custody of the Departments of Defense, 
State and Interior. 

“There was an increase of 14 active 
vessels and a decrease of 14 inactive 
vessels in the privately owned fleet. A 
tanker was converted to a bulk carrier 
‘Martha Mac’ and two tankers were de- 
livered from construction, the ‘Gulf- 
solar’ and the ‘Pennsylvania Sun.’ One 
freighter, the ‘Valley Forge, and a 
tanker, the ‘National Peace,’ were marine 
casualties. This left the total privately 
owned fleet at 1,023, which was 16 more 
than the number privately owned on 
January 1, 1959. Of the 115 privately 
owned inactive vessels, 55 dry-cargo 
ships and 39 tankers were laid up for 
lack of employment, 17 less than on 
December 1. The others were under- 
going repair or conversion. 


“The Maritime Administration’s active 
fleet increased by two, while its inactive 
fleet increased by six. Two Liberty ships 
and two military-type ships were sold 
for scrap. One vessel was transferred to 
the New York Maritime Academy, Four- 
teen Navy-owned and one Coast and 
Geodetic Survey ship were turned over 
to the administration fleet, while two 
Navy-owned ships were returned to the 
Navy. This made a net gain of eight in 
the administration’s fleet, or a total of 
2,055, which was 65 less than a year 
ago. The total U.S. merchant fleet in- 
creased by 8 to 3,078, or 49 less than on 
January 1, 1959. 
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“No new ships were ordered but two 
passenger ship conversion contracts 
were placed. Two tankers, a ferry, a 
tanker conversion, and a bulk conver- 
sion were delivered. The total of large 
merchant ships on order or under con- 
struction in U.S. shipyards dropped to 
67, which was 22 ships less than on 
January 1, 1959.” 


Covered Hopper Loadings 
Established Mark in ‘59, 


Monthly AAR Report Shows 


Loadings of covered hopper rail- 
road cars in 1959 established a record, 
and the supply of such cars is “fully 
adequate at this time,” according to 
the January report on the “national 
transportation situation” by R. E. 
Clark, chairman of the car service 
division of the Association of Ameri- 
can Railroads. 


The report, the first in a new two-page 
format, compared with the four-page 
format heretofore used, presents this 
information about other types of cars: 

Box cars—“Requirements have in- 
creased steadily since the last week in 
1959. Heaviest demands are for the high- 
grade box cars and for wide and double- 
door 40-foot box and for all types of 50- 
foot box cars.” 

Lower-grade box cars—“Supply suffici- 
ent to meet all requirements, with some 
roads reporting a surplus.” 

Auto cars—‘Demands continue brisk; 
however, the supply is reported equal to 
present needs.” . 

Single, double-deck stock cars—“Sup- 
plies are ample to protect requirements, 
and various roads report idle single-deck 
cars.” 

As to open-top cars, Mr. Clark said only 
a few minor local shortages were reported 
in the 30 days preceding his report. He 
said the loading of gondolas had in- 
creased 23.5 per cent over the same period 
a year earlier, while hoppers had shown 
a rise of 12.3 per cent. In a breakdown, 
he added: 

Gondola cars—“The supply has been 
adequate except for a few delayed place- 
ments on orders for the covered gondola 
car and those equipped for coil steel and 
the 65-foot gondola. Due to the steel 
mills operating at near 100 per cent 
capacity, the gondola loadings show a 
sharp increase this year as compared to 
last year’s loading.” 

Hopper cars—‘“While the supply is 
adequate, it remains tight in several 
areas. All orders, however, have been 
filled, with no shortages occurring.” 

Flat cars—“The demand continued 
strong in the eastern territory, but no 
shortages reported. Orders for the spe- 
cial-type, heavy-capacity cars were 
filled promptly except for a little delay 
on two orders, one for a 250-ton FM car 
and an order for a large depressed- 
center heavy-capacity car. Except for 
these two orders, all requirements were 
met on scheduled loading dates.” 

As for car detention, the AAR official 
said 18.41 per cent of all freight cars 
checked at destinations were detained 
beyond the free time of 48 hours in 
December, compared with 19.09 per cent 
in December of 1958. The total for 1959 
was 15.44 per cent, as against 17.98 in 
1958. 

Serviceable cars owned by the Class 
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What’s in the teacup for your business? 
To shippers, the projected 1965 population of 193,000,000 
alone means a jump of about 21% in transport needs... 
which means a rise of 12% in ton-miles needed per capita. 
You’ll have to ship more, yet keep costs down. Tomorrow’s 
demands offer impressive new opportunities for your firm— 
important new responsibilities for the modern motor carrier. 


EXPRESS, INC. 


“The motor carrier with more go-how’ +=. 


Add Eastern go-how 
to your future 


Eastern Express, primed for 
progress in America’s new, ex- 
panded Marketing Age, is 
ready to help shippers get 
“ready and set’’ now, with: 


A wide network of modern 
facilities, equipment, methods 
and knowledgeable people. 


LTL and TL service direct to 
big, small or out-of-the-way 
towns; speedy, economical 
Port Service, too. 


Continuing service-improve- 
ment research program and 
planning services. 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA « Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron * Baltimore *« Bethlehem « Boston © Bridgeport * Chicago « Cincinnati * Cleveland * Columbus * Dayton « Evansville « Ft. Wayne 


by the Class Harrisburg ¢ Indianapolis « Metuchen ¢ New York City * Philadelphia « Pittsburgh ¢ Providence * St. Louis « Trenton ¢ Zanesville 
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I roads on January 1 totaled 1,624,979, 
compared with 1,649,158 a year earlier. 
Awaiting repairs this January 1 were 
124,125 cars, as against 151,612 a year 
ago. This made total ownership as 1960 
started 1,749,104. The 1959 figure was 
1,800,770. 


842 New Locomotive Units 
Installed by Rails in ‘59 


Class I railroads installed 842 new 
locomotive units in service in 1959, com- 
pared with 434 in 1958, the Association 
of American Railroads has announced. 

Of the installations in 1959, diesel- 
electric totaled 835 and gas turbine-elec- 
tric 7, the AAR said, adding that in the 
preceding year 430 were diesel-electric 
and 4 were gas turbine-electric. The 
association added: 

“Class I railroads had 314 locomotive 
units on order on January 1, 1960, of 
which 228 were diesel-electric, 20 were 
gas turbine-electric and 66 were electric. 
On January 1, 1959, there were 561 loco- 
motive units on order, of which 535 were 
diesel-electric and 26 were gas turbine- 
electric. 

“In the months of October, November 
and December, 1959, Class I railroads 
installed in service 134 units, all of 
which were diesel-electric except for 
three gas turbine-electric units. In the 
same period in 1958, 96 locomotive units 
were installed, all of which were diesel- 
electric except for one gas turbine-elec- 
tric unit.” 


IC Acts Annotated 


The Commission has issued No. 6 of 
Volume IV in its series of “advance 
bulletins” which supplement its publi- 
cation “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals in order to provide 
annotations covering legislation, regula- 
tions and court and ICC decisions as 
currently as possible, the Commission 
says. Volume 17 is the latest bound sup- 
plement to the basic publication, and 
may be ordered (title and Cat. No. IC 
1 act 5/2:17) from the Government 
Printing Office, Washington 25, D.C., for 
$3.25, payable by money order or check 
drawn to the Superintendent of Docu- 
ments. 


Leased Car Statistics 


Cars owned by persons furnishing cars 
to or on behalf of railroads or express 
companies totaled 303,048 at the close of 
the third quarter of 1959, according to a 
statement (Q-900) compiled by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 

The ownership was shown; in 195 re- 
ports of carriers having 10 or more Cars, 
as follows: Refrigerator cars, 93,053; pe- 
troleum tank cars, 130,325; other tank 
cars, 28,494; stock cars, 2,196; gondola 
and hopper cars, 24,925, and other cars, 
24,055. 


Revenue receivable for the use of cars 
on @ car-mileage, car-rental or other car- 
service basis totaled $73,453,928, distrib- 
uted as follows: Refrigerator cars, $32,- 
508,972; petroleum tank cars, $25,747,185; 
other tank cars, $4,793,419; stock cars, 


$422,838; gondola and hopper cars, $5,- 
596,347, and other cars, $4,385,167. 

Cars leased to railroad and express 
companies totaled 45,816, including re- 
frigerator cars, 17,204; petroleum tank 
cars, 91; stock cars, 1,713; gondola and 
hopper cars, 16,297; other cars, 20,511. 
Cars leased to all others totaled 89,907, 
including refrigerator cars, 10,815; pe- 
troleum tank cars, 58,558; other tank 
cars, 16,213; stock cars, 483; gondola and 
hopper cars, 3,734; other cars, 104. 

Cars leased at the close of the third 
quarter from railroad and express com- 
panies totaled 1,551, including 1,525 re- 
frigerator cars, and tank cars other than 
petroleum, 26. Cars leased from all others 
totaled 31,306, including refrigerator cars, 
1,208; petroleum tank cars, 10,017; other 
tank cars, 19,069; stock cars, 200; gondola 
and hopper cars, 708, and other cars, 113. 


Canadian Carloading Rise 
Shown in First ‘60 Report 


Revenue freight cars loaded on rail- 
road lines in Canada totaled 48,839 in 
the first seven days of January, a rise 
of 0.8 per cent over the total of 48,428 
cars loaded in the same period of 1959, 
according to the Dominion Bureau of 
Statistics. 

The main commodities requiring more 
cars were logs, posts, poles and piling, 
1,097 (v. 533 in 1959); lumber, timber and 
plywood, 2,122 (1,649); pulpwood, 2,808 
(2,150), and miscellanous carload com- 
modities, 4,842 (3,452). Moved in fewer 
cars were wheat, 2,240 (4,249); other 
grain, 1,013 (2,011), and LCL merchan- 
dise, 6,394 (7,640). 

Cars received from connections totaled 
24,404 up 13.8 per cent from the 21,444 
in the 1959 period. 

In the eastern division, loadings rose 
from 30,942 to 32,852 and receipts from 
connections rose from 19,190 to 21,851. 
In the western division, loadings fell 
from 17,486 to 15,987, while receipts from 
connections rose from 2,254 to 2,553. 

Cars loaded in piggyback service 
totaled 1,633 in the east and 247 in the 
west. 


September Rail Passenger 


Figures Show Decrease 


Passenger revenues, other than com- 
mutation, of Class I railroads, exclusive 
of switching and terminal companies, 
totaled $29,250,519 in coaches and $10,- 
592,781 in parlor and sleeping cars for 
September, 1959, as against $30,035,627 in 
coaches and $11,417,322 in parlor and 
sleeping cars for September, 1958, a de- 
crease of 2.6 per cent in coaches and 7.6 
per cent in parlor and sleeping cars, ac- 
cording to a compilation by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics, of passenger traffic statis- 
tics, other than commutation, statement 
M-250. 

For the nine months ended with Sep- 
tember, 1959, passenger revenues amount- 
ed to $289,982,592 in coaches and $111,- 
679,649 in parlor and sleeping cars, as 
compared with $295,943,043 in coaches 
and $118,575,427 in parlor and sleeping 
cars, for the corresponding period of 1958, 
decreases of 2.0 per cent in coaches and 
5.8 per cent in parlor and sleeping Cars. 

The number of passengers carried in 
September, 1959 was 9,743,841 in coaches, 
and 646,576 in parlor and sleeping cars. 
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Passengers carried in the nine months 
ended with September 1959 totaled 91,- 
241,600 in coaches, and 7,034,609 in parlor 
and sleeping cars. Corresponding figures 
for 1958 were 9,909,808 in coaches, and 
756,334 in parlor and sleeping cars. Com- 
parable figures for the nine months 
ended with September 1958 were 97,335,- 
508 in coaches, and 7,985,109 in parlor and 
sleeping cars. 


Truck Tonnage in November 
Up 8.4% Over 1958 Month; 


11-Month Total Rises 15.8% 


Intercity truck tonnage hauled by 
truck in November, 1959, was 8.4 per 
cent ahead of that of November, 1958, 
but was 12.2 per cent below that 
carried in October, 1959, the research 
department of the American Truck- 
ing Associations announced. 


For the first 11 months of 1959, ton- 
nage was 15.8 per cent ahead of that 
in the same period of 1958, the ATA 
said. 

The decline in the tonnage in No- 
vember from October was attributed to 
the fact that there were the Veterans’ 
Day, Thanksgiving and, in some areas, 
election day holidays in November. 

The findings are based on the depart- 
ment’s monthly survey of Class I and II 
motor carriers of general freight. The 
data are not adjusted for differences in 
the number of working days in each 
month or for seasonal influences. 

“About one-third of the general freight 
carriers, 348 reporting operators, trans- 
ported 5,040,372 tons of intercity freight 
during November, 1959—392,250 tons 
more than November of the previous 
year,” the ATA said. “October volume 
for those carriers amounted to 5,741,813 
tons. These operators transported 60,- 
012,666 tons in the first 11 months of 
1959, compared with 51,818,660 tons 
during the corresponding period of* 1958. 

“All nine geographic regions reported 
year-to-year tonnage gains. Motor car- 
riers in the Rocky Mountain and Pacific 
regions reported the largest gain, re- 
porting tonnage up from November, 1958, 
by 16.8 and 15.9 per cent, respectively. 

“Tonnage gains of more than 10 per 
cent were also shown for carriers in the 
Northwestern region, 11.8 per cent, and 
Southwestern region, 109 per cent. 
Southern carriers were 8.6 per cent 
ahead of the November, 1958, volume, 
and New England carriers were 8.2 per 
cent ahead. Other regional gains in- 
cluded Middle Atlantic, up 6.9 per cent; 
Central, up 5.7 per cent, and Mid-West- 
ern, up 2.6 per cent.” 

The November tonnage by regions was 
shown as follows: 


New England—23 carriers: 220,414 tons 
in 1959; 203,776 tons in 1958; up 8.2 per 
cent. 

Middle Atlantic—57 carriers; 659,825 
tons in 1959; 617,147 tons in 1958; up 69 
per cent. 

Central—110 carriers; 1,555,404 tons in 
1959; 1,471,626 tons in 1958; up 5.7 per 
cent. 

Southern—48 carriers; 794,557 tons in 
1959; 731,921 tons in 1958; up 8.6 per 
cent. 

Northwestern—27 carriers; 458,567 tons 
in 1959; 410,337 tons in 1958; up 11.8 per 
cent. 

Mid-Western—18 carriers; 220,085 tons 
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(Meaning: Progress on Japan’s railroads!) 


In Japan, the government encourages 
railroads to modernize and expand. 


For the Japanese know that strong rail- 
roads are the sinews of an industrial nation 
today — essential to success in the fierce 
economic rivalry for the world’s markets. 


As Japan has aggressively promoted its 
railroads, the nation has grown in economic 
strength since the war. Freight traffic in- 
creased some 90% from 1946 to 1956 — 
and over-all efficiency has gone up with it. 
* * * 

In the United States, by contrast, the 
government appears indifferent to the 
strength and stability of the railroads while 
it promotes and encourages the railroads’ 
competition. 


Railroads are burdened with discrimina- 
tory taxation — while their competition 
uses highways, waterways, and airways 
built and maintained by the government. 
When we handicap our railroads, we pro- 
mote inefficiency, high costs and high 
prices. And all America is the loser. 

* * * 
The railroads of the United States ask no 
special favors. All they ask is equality of 
treatment — and the opportunity to com- 
pete on an equal basis — to the benefit of 
the public. 
The nation’s railroads are its greatest 
transportation asset. They should be given 
a fighting chance to show how much they 
can do for America. 


ASSOCIATION OF 


AMERICAN RAILROADS 


WASHINGTON 6, D. C. 
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Moving an exhibit in a hurry? 


Trust everythingoic 


The show goes on-—on time. 

Call Allied Van Lines, inc Relax, and let your Allied Man handle 
ae theek tateecete ine ane everything. He'll get it there on time, 
move it to the next show. This takes 

1 lots of experience, expert scheduling, 
pets s ted | \ii plenty of equipment. And your Allied 
Man has it. Allied Men have a gentle 
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gto your Allied Man 


time. May with large, easily marred display 
handle fanels—that keeps them new and 
on time, #resh-looking longer. Your Allied Man 
isthe world's largest mover—the 
eader in the moving business. Nat- 
rally, you can always trust him to take 

a gentle Kae of your equipment right! 





N. C. OCEAN TERMINALS 
MOREHEAD CITY 


N. C. STATE DOCKS 


WILMINGTON 


As the gateway to Mid-America 
via the Mid-South, these two 
great terminals offer shippers 
fully equipped, all - weather 
port facilities. 

Your cargoes will receive the 
personal attention you would 
give them .. . when you ship 
via the North Carolina State 
Ports. With modern concrete 
and steel building, full-time 
security, and the most com- 
plete cargo handling equipment, 
these ports are noted for econ- 
omy, efficiency, and speed. 


For particulars, write 


N.C. STATE PORTS 


AUTHORITY 


EXECUTIVE OFFICES 
Suite 220, Education Building. Raleigh, N. C 
MOREHEAD CITY, N.C. NEW YORK 7, N.Y. WILMINGTON, N.C 
P.O. Box 507 233 Broadway, Suite 3903 P.O. Box 1619 


Phone: PArk 6-3159 REctor 2-3760 Phone: ROger 3-1622 
TWX: Morehead City 6782 TWX: WM 77 











in 1959; 214,587 tons in 1958; up 2.6 per 
cent. 

Southwestern—21 carriers; 605,728 tons 
in 1959; 546,160 tons in 1958; up 10.9 per 
cent. 

Rocky Mountain—13 carriers; 169,315 
tons in 1959; 144915 tons in 1958; up 
16.8 per cent. 

Pacific—31 carriers; 356,477 tons in 
1959; 307,653 tons in 1958; up 15.9 per 
cent. 


Rail Revenue Tonnage 
Down in October, ‘59 


Ton-miles of revenue freight handled 
by Class I railroads,’ exclusive of switch- 
ing and terminal companies, totaled 
48,394,331,000 in October, 1959, as com- 
pared with 53,247,586,000 in October, 1958, 
and amounted to 479,214,385,000 for the 
10 months ended with October, 1959, as 
compared with 456,896,306,000 for the 10 
months ended with October, 1958, ac- 
cording to a compilation by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics of revenue traffic statistics 
of those roads, statement M-220. 

Revenue tons carried in October, 1959, 
amounted to 183,088,169, as against 
224,919,387 in October, 1958, and 1,894,- 
881,894 for the first 10 months of 1959 
as compared with 1,882,672,593 for the 
first 10 months of 1958. Freight revenue 
totaled $687,255,212 in October, 1959, as 
compared with $777,263,893 in October, 
1958, and $6,957,955,259 ‘in the first 10 
months ended with October, 1959 as 
against $6,697,103,018 in the 10 months 
ended with October, 1958. 

Revenue passengers carried totaled 
28,379,995 and passenger revenue a- 
mounted to $47,260,094 in October, 1959, 
as compared to 30,840,692 revenue passen- 
gers and $50,521,555 in passenger revenues 
in October, 1958. For the 10 months 
ended with October, 1959, revenue pas- 
sengers carried totaled 293,475,195 and 
passenger revenues amounted to 
$542,258,146, as compared with 316,448,454 
revenue passengers carried and $557,- 
045,235 in passenger revenue in the 
first 10 months of 1958. 

Freight traffic averages for October, 
1959, compared with October, 1958, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 264.3 and 
236.7; revenue a ton-mile, 1.420 cents and 
1.460 cents; and revenue a ton a road 
$3.75 and $3.46. 

For the 10 months ended with October, 
1959, compared with the like 1959 period, 
freight traffic averages were, respectively: 

Miles a revenue ton a road, 252.9 and 
250.7; revenue a ton-mile, 1.452 cents and 
1.466 cents; and revenue a ton a road 
$3.67 and $3.67. 


Increase in Truck Billings 


Transport Clearings, composed of 16 
regional offices which collect freight 
bills for the trucking industry, reported 
that truck billings collected in the week 
ended January 15 rose 14.2 per cent 
above the same week of 1959. 


Jet Flights, Montreal-italy 


The Italian airline, Alitalia, says that 
on March 2 it will begin direct non-stop 
service between Italy and Montreal. 
Flights will be in DC-7C planes until 
July, when DC-8 jet planes will be sub- 
stituted. 
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25 Years 


Ago je) 


From TRAFFIC WORLD, 
February 2, 1935 


Regulation of water and high- 
way carriers under an enlarged 
and reorganized Interstate Com- 
merce Commission of 16 members 
was recommended by Federal Co- 
ordinator Eastman in a report to 
Congress. The ICC immediately 
opposed the reorganization phase 
of the report, in which Mr. East- 
man said the major defect in fed- 
eral transport regulation was that 
it did not cover the field. 


* 


In another report to Congress, 
the Federal Aviation Commission 
proposed that the government’s 
care in the future should be not 
merely for air mail but for main- 
tenance of the best possible trans- 
port service for all classes of traf- 
fic. It recommended a new non- 
partisan Air Commerce Commis- 
sion to regulate the airlines, some 
of which, it was said, were in a 
state of “financial disrepair.” 


* 


The Pennsylvania Railroad 
made the first train run between 
Washington and New York City 
on its electrified line, said to have 
been the largest non-federal Pub- 
lic Works Administration project. 


* 


Announcement of the organiza- 
tion of the United States Mer- 
chant Marine League, “‘a patri- 
otic association to upbuild our 
merchant marine and to develop 
our foreign commerce,” was made 
by its president, Albert C. Dal- 
ton. 


Januar} 
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PIGGY-BACK trailers ride special king-sized Erie DEPRESSED CENTER FLAT CARS take the big loads, 
flats for faster, safer door-to-door service. add more clearance inches to Erie’s famous high 
and wide route. 


DF CARS like this one equipped for automobile 
parts are available for many purposes. 


ROCHESTER 
BUFFALO 

’'ORLD, .. symbol of dependable 

customer service 
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s = COVERED HOPPERS carry animal feed, salt, cement, chemicals and numerous other commodities. ELECTRODES move domage-free in FLAT ROOF GONDOLA CAR protects 
e trans- 


this special car. coiled strip, flat sheet and other com- 


s of traf- modities requiring weather protection. 
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Sa City An important customer service of your local Fitting your shipping needs with more efficient, 

'd to have Erie representative is working with you to specially-designed equipment is another ex- 

eral Pub- analyze your transportation requirements. And ample of the kind of complete customer service 

mn project. if your products can be handled more eco- you can count on when you “Route it Erie’. 
nomically, or shipped more safely, using To see customer service in action, call your Erie 
special equipment such as that shown here, representative the next time you ship to or 

( he’ll be the first to recommend it. from the important industrial area served by 
ing =e In fact, the wide variety of special Erie cars the Erie. 
“a patri- includes a number that were designed and 
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Dependable Service For The Heart Of Industrial America 
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Additional 
Transport 
Items 


Santa Fe, Ford Begin Use 
Of Tri-Level Auto Flat Car 


The Santa Fe Railway announced that 
the “first portal-to-portal rail shipment 
of automobiles by a newly developed tri- 
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level flat car” was begun January 20 
by the Ford Motor Co. and the railway. 

The first shipment went from the Lin- 
coln plant in Wixom, Mich., to the Ford 
plant in Los Angeles, the load of eight 
automobiles being on a triple-deck “su- 
per-shock-control” flat car 53 feet 6 
inches long. The Santa Fe says the car is 
a prototype of a longer flat car designed 
to accommodate up to 15 automobiles. 

The new car, the railway says, will be 
88 feet long and will have a universal tie- 
down system making possible the 
shipping of any “mix” of automobiles on 
the same flat car, regardless of their size, 
weight or axle position. 

The Santa Fe says the system is one 
combining the best features of present 
short-and long-haul methods “and one 


tri- ports 


B&O is one railroad that’s tuned to waterborne 
commerce. That’s why foreign traders like rout- 
ing imports and exports B&O’s flexible, 3-port 
way. Then, too, B&O’s fine coordination be- 
tween traffic, operating and terminal people 
means smooth movement all the way. Four de- 
pendable traffic services fit shippers’ needs— 
SENTINEL SERVICE on carloads—TIME SAVER on 
LCL—TOFCcEE for trailer loads—and ...poT... 
a new B&O plus providing swift car location 
information. Ask our man! 


Foreign Freight Representatives at: 
NEW YORK Phone: Digby 4-1600 


PHILADELPHIA Phone: LOcust 
BALTIMORE 


B, 


3-4500 WASHINGTON Phone: REpublic 7-6500 
Phone: LExington 9-0400 CHICAGO 


Phone: WAbash 22-2211 
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that will be utilized on a large scale 
when the full-size flat cars are put into 
service.” 


Eastern Motor Dispatch 
Starts Second 25 Years 


Eastern Motor Dispatch announced 
that it would start the second quarter 
century of its existence in ceremonies 
scheduled for January 30, when it would 
dedicate a 40-door terminal in Elizabeth, 
NJ. 

The president, H. H. (Pat) Buel, says 
the company now has 12 terminals, the 
Elizabeth facility replacing a smaller 
terminal in Union, N.J. 


H. H. Buel Joseph Perrotto 


The Elizabeth terminal, on a 3'4-acre 
paved lot, has a loading platform 250 
long and 60 feet wide. It is covered by 
an overhanging roof. 

A pneumatic tube system in the cen- 
ter of the warehouse is said to speed the 
transfer of freight between trailers and 
EMD’s pickup-and-delivery fleet. A tele- 
type system connects Elizabeth with 
Columbus, O.—the headquarters — and 
the other 11 terminals. 


Joseph Perrotto, vice-president in 
charge of the eastern division, will have 
his office in the Elizabeth facility. 


Also scheduled to be on hand for the 
opening ceremonies were William F. 
Stone, executive vice-president; William 
P. Downey, vice-president—traffic; Miss 
Marguerite Buel, vice-president and 
treasurer; William E. Rance, secretary; 
Richard Stone, purchasing agent, and 
Tremper Longman, sales manager. Man- 
agers from all other terminals of the 
company were to attend, as well. 


AT Buys 100 Tractors 


One hundred International diesel- 
powered highway tractors, costing more 
than $1 million, are being added by 
Associated Transport, Inc., to its truck 
fleet, according to B. M. Seymour, presi- 
dent of the carrier. He says the new 
trucks—along with another 100 Inter- 
national diesel tractors delivered last 
June—are part of a long-range expan- 
sion program designed to improve serv- 
ice to shippers. 


Philadelphia Rail Agents 


Paul A. Larson, general agent of the 
Milwaukee Road, has been elected chair- 
man of the Railroad General Agents As- 
sociation of Philadelphia. Other new 
officers, elected recently, are Al M. Du- 
Pont, general agent for the Burlington 
Railroad, vice-chairman, and Peter R. 
Reese, district manager—sales for the 
Frisco Railway, secretary-treasurer. 
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You... the Traffic Man. . 


information quick . . 


. want your 


. complete . 


ANSAS CITY, 


MO. will give you the service you need . . . 


when you need it... right now! 


and correct. You ask for a system that 


JERSEY CITY, N.J. 


TRENTON, N.J. 


Cooper-Jarrett . . . *the Traffic Man’s 
line . .. with the most modern teletype- 
IBM system brings you that service . . . 
right now! 
All the information you need concern- 


ing shipments . . . schedules . . . avail- 


ability of equipment . . . or anything 
else you want to know. 


quick . . . complete . . . correct 


Call Cooper-Jarrett .. . the Traffic 


Man’s line. 


COOPER -JARRETT INC. 


CHICAGO 36, ILL. 
2113 W. 73rd St. 
WaAlbrook 5-9770 


JERSEY CITY 4, N. J. 
100 Water St. 
DElaware 3-0400 


FREIGHT 


CLEVELAND 9, OHIO 
3926 Valley Road 
SHadyside 9-5111 


PHILADELPHIA 40, PA. 
4355 Rising Sun Ave. 
Gladstone 7-2000 


KANSAS CITY 20, MQ. 
4910 Gardner St. 
HUmboldt 3-666! 


TRENTON 8, N. J. 
1617 Princeton Ave. 
EXport 6-9231 


FULL COVERAGE ON CONNECTICUT WALLINGFORD, CONN. * Ives Road * COlony 9-145! 
"the Traffic Man’s line” is a Trade Mark of and in use by Cooper-Jarrett, Inc. 
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WHEN THE ORDER SAYS "RUSH"... 


-eethere's no better way to follow-through than by Greyhound Package 
Express! It's the unique shipping service that goes to many areas other 
services can't reach. And Greyhound Package Express is always "on duty" 
when you need it...'round the clock...even Sundays and holidays! 


IT’S THERE IN HOURS ‘se AND COSTS YOU LESS! 


When getting it there in a hurry means business, you can 
count on Greyhound Package Express! Your packages go 
anywhere Greyhound goes, by dependable Greyhound buses 
on their regular runs. That means you get service seven days 


selected 
a week...24 hours a day... weekends and holidays! And @ %°!¢ © 


Professi 
you can send C.0.D., Collect, Prepaid —or open a charge barth ; 
account. For information, call any Greyhound bus station, 
or write Dept. 3A, 140 South Dearborn St., Chicago 3, Ill. 
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Shipper and carrier traffic departments are finding 
that it pays to send their rate and clerical employees to 
school for specialized training. More and more com- 
panies are adopting one or another of 
the tuition refund programs currently in use. 
Shortened ‘break-in’ time, preparation for promotion, 
improved morale, and reduced turnover are among the 
beneficial results noted by traffic managers interviewed. 


Off-the-Job Training Pays Off 
For Traffic Departments in N.Y. Area 


| TRAFFIC| 


LTHOUGH traffic management has gained in- 
creased recognition by top management in recent 
years and the top jobs are often well-rewarded, there 
is a serious shortage of trained personnel to perform 
the exacting but rewarding jobs at the middle and lower 
end of the scale—the traffic analysts, rate clerks and 
tariff clerks who form the bulwark of any traffic de- 
partment’s operation. 


Many manufacturing concerns and carriers are overcoming 
the problem by sponsoring classroom training for their traffic 
employes, utilizing a number of different plans. This report, 
which describes some of these company training plans, is 
based on a series of interviews with the traffic managers or 
training heads of a few of the companies that pay, in part 
or in full, for specialized traffic training for their employes 
at the Academy of Advanced Traffic in New York. 


’ General Electric 
Traffic Training for Non-Traffic Personnel 


“General Electric’s philosophy,” says Sheldon R. Lewis, 
manager—traffic service of the 160-odd-plant manufacturer, 
‘is to keep its people informed.” 

Mr. Lewis states that this is done at every level, from the 
tducational opportunities for off-job training that exist in 
the form of tuition refund plans, to the General Electric 
Advanced Management School at Crotonville, N.Y., where 
courses, presently of 10 weeks’ duration, are conducted for 
selected company executives. There are four such courses 
held each year. Mr. Lewis, a graduate of the General Electric 
Professional Business Management Course, is attending the 
fourth session at Crotonville this year. 


To quote Mr. Lewis further: “A decentralized operation 
like ours can have its problems, particularly in traffic, and 


with our many plants it is obvious that we cannot afford to 
have pre-trained traffic personnel at every plant.” 

To offset this, Mr. Lewis arranged for a series of intensive 
short .courses in various phases of traffic management. De- 
signe@ especially for General Electric personnel, the courses 
were prepared and taught at the Academy of Advanced Traffic 
in New York City. With the exception of a three-day 
course on Loss and Damage and the Liability of Carriers, 
the courses have been of five days’ duration, from 9:00 a.m. 
to 5:00 p.m. daily, with homework assignments requiring 
from two to four hours of study in the evening. The sched- 
ule for 1960 calls for six classes, with subject matter ranging 
from classification and basic freight rates to principles of 
interstate commerce law. 

Mr. Lewis feels that the exchange of useful information 
is essential in a decentralized operation, and to encourage 
this he conducts a number of regional traffic symposiums. 
Problems and programs with merit are “docketed” in ad- 
vance for these meetings, and programs of general interest 
and value are described in half-hour presentations. It often 
happens that one plant’s program offers a solution to an- 
other plant’s problems. These symposiums have proved to 
be particularly useful media for disseminating the best cur- 
rent thinking on traffic matters. 

Mr. Lewis says that the New York office, which he heads, 
is sort of a “clearing house,” and that “training, coordi- 
nating, advising, and counseling are part of our job, and 
our practice is to avail ourselves of experts outside the Com- 
pany as part of our educational training program for traffic 
personnel.” 

“While major emphasis is placed on inside training, par- 
ticularly in the area of practical application of traffic con- 
cepts and procedures,” he adds, “we recognize that outside 
training offers some real advantages in certain areas and 
constitutes a vital part of the educational program.” 

How does Mr. Lewis feel about General Electric’s company- 
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sponsored training programs? Whe1 
asked this question, his reply was en- 
thusiastic: 

“Without getting on a soap box, I can 
say that General Electric believes in 
doing everything possible to help its 
people advance themselves, and I believe 
that our company-sponsored training 
program is in keeping with this tradi- 
tion which is mutually rewarding to the 
company and our people.” 

“We've stopped the turnover problem 
—we haven’t had a personnel problem in 
two years,” the executive of a carrier 
organization says, in evaluating the re- 


“Some of our best rate men 
are women” 


sults of organization sponsored training 
for rate clerks. 

The carrier official describes the plan 
used by his company as one with a 
built-in incentive: Through payroll de- 
ductions, the employe pays half his 
tuition costs for courses in transportation 
and traffic management, and the organ- 
ization pays the other half. Six months 
after successful completion of the course, 
the organization reimburses him for the 
full amount deducted from his paycheck 
over the period of off-the-job training. 

The effect of this plan, the official 
feels, is to give the employe a monetary 
incentive to complete his course success- 
fully because of the sizeable tuition re- 
fund he will get when he does so. 

“It’s like money in the bank,” he says. 

Another advantage of the training plan 
is that of diversifying and rounding out 
the young employe’s experience and 
making his job more interesting. 

“It keeps him in an educational trend,” 
the official points out. “These courses 
on the outside make the work more in- 
teresting, keep a young fellow’s mind 
more active. He doesn’t lose the desire 
to improve himself and think.” 

While eligibility for organization-spon- 
sored courses is restricted to men doing 
rate work, the only other criterion is 
this: The individual should have been 
employed a sufficient length of time to 
indicate an interest in his job and his 
future with the organization. As for the 
frequently-raised objection that spon- 
soring such courses for employes only 
prepares them for being hired away 
by other companies or organizations, in 
the case of this organization the inter- 
viewed official states flatly that things 
just haven’t happened that way. 


Union Carbide Plan 


Union Carbide Corp. has a traffic staff 
of 77 persons and its transportation bill 
is currently running over $82,000,000 per 
year. Transportation represents Car- 
bide’s third largest single item of ex- 
penditure. 

Carbide’s policy in hiring for the traffic 
department is to obtain men or women 
with college degrees, preferably in trans- 
portation, and then to encourage them 


January 


to take 
needed 


this 

working 

Waehne 
Unde 


ploye w 
service 
enroll 


will, in 
pertain 
sional a 
courses 
history, 
science, 


degree, 
a skill 
be appr 
will be 


taneous 
opportu 


salary 
What 

ployes 

Mr. Wa 





FFIC WORLD 


ms? When 
y was en- 


box, I can 
believes in 
> help its 
id I believe 
i training 
this tradi- 
ling to the 


er problem 
problem in 
' @ Carrier 
ng the re- 


ed training 


ss the plan 
ne with a 
payroll de- 
; half his 
nsportation 
the organ- 
Six months 
the course, 
1im for the 
is paycheck 
> training. 
the official 
a monetary 
rse success- 
tuition re- 
S SO. 

k,” he says. 
aining plan 
unding out 
rience and 
ting. 

onal trend,” 
ese courses 
k more in- 
low’s mind 
_ the desire 
“hag 
ation-spon- 
men doing 
criterion is 
have been 
of time to 
ob and his 
As for the 
that spon- 
ployes only 
nired away 
izations, in 
| the inter- 
that things 
yay. 


traffic staff 
rtation bill 
000,000 per 
sents Car- 
tem of ex- 


r the traffic 
1 or women 
ly in trans- 
urage them 


January 30, 1960 


to take additional specialized training 
needed for better on-the-job perform- 
ance. 

Carbide’s traffic department encour- 
ages supplemental training outside the 
company in accredited traffic schools. 
Employes are not required to take out- 
side courses, but if they wish to do so 
they are reimbursed in sums up to $150 
per semester. 

Waehner Describes Lever Plan 

“When a man’s been working for us 
a while and we know he has the type of 
character we want, then we can train 
him technically.” 

Thus, R. C. Waehner, general manager 
of the distribution division of Lever 
Brothers Co., describes what he con- 
siders one of the principal advantages 
of his company’s tuition refund plan for 
employes. “I’ve always leaned toward 
this kind of education; a man who’s 
working is a better student,” says Mr. 
Waehner. 

Under the Lever plan, which has been 
in effect since 1957, any full-time em- 
ploye who has had at least three months’ 
service with the company is eligible to 
enroll in certain approved courses of 
study outside of working hours and then 
to receive a full refund of tuition, reg- 
istration and laboratory fees, and text- 
book costs when the courses are satis- 
factorily completed. 

In a folder describing its tuition re- 
fund plan, the company describes the 
types of courses approved: 

“The company’s Education Committee, 
will, in general, approve courses which 
pertain to your work, including profes- 
sional and vocational courses as well as 
courses in economics, English, geography, 
history, literature, mathematics, political 
science, psychology, philosophy, sociol- 
ogy, speech. Courses leading to a high 
school diploma, an appropriate academic 
degree, or a certificate of proficiency in 
a skill useful to the company, will also 
be approved . . . Correspondence courses 
will be approved if the Education Com- 
mittee believes that such a course would 
serve your purposes better than class- 
room instruction.” 

Participation in the program is com- 
pany-wide, averaging 6.7 per cent of em- 
ployes as against a national average of 
less than 5 per cent. Mr. Waehner feels 
that the program serves the interest of 
both the company and the individual, 
but that supervisors have to “sell” em- 
ployes on the idea, because not many of 
them will enroll for outside courses spon- 
taneously. He feels that one of the best 
opportunities for encouraging such study 
arises when an employe asks for a raise 
and a supervisor can suggest that the 
employe qualify himself for additional 
responsibilities and increased _ salary 
through acquisition of additional skills 
and knowledge. Enrollment in a course, 
however, is no guaranty of promotion or 
salary increase. 

What about the danger of losing em- 
ployes so trained to other companies? 
Mr. Waehner’s answer is: 


“So what? You train them, you lose 
them—very true—but it shouldn’t be 
held as the fault of the education. If 
& man is more valuable to Lever, he’s 
also more valuable to somebody else. 
There’s always going to be competition 
for skilled employes, but that doesn’t 
Mean you shouldn’t have skilled em- 
ployes.” 


‘Standard Practice’ at J & J 


“Company-sponsored education is a 
standard personnel practice,” states Ed- 





ward T. McGrath, traffic manager of 
Johnson & Johnson. “Company policy 
is to promote from within, and to im- 
plement that policy the company will 
pay full tuition and ‘lab’ and registration 
fees for courses in this area that are 
related to an employe’s job or to a job 
he might be promoted to.” 

All employes at J & J are eligible, ac- 
cording to Mr. McGrath, with reimburse- 
ment subject to certain conditions: That 
the employe receive a grade of 2 or B 
(or better) or, in certain special cir- 
cumstances, a grade of 3 or C. A yearly 
budget is established for the program, 
and applications are passed on by a com- 
pany committee. In some cases, where 
the only available courses in a subject 
are offered at points distant from the 
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place of employment, the company will 
also pay the individual’s public trans- 
portation costs, although it does not 
generally pay the cost of books or fees, 
other than laboratory and registration 
fees. 

The plan has been in effect since 1946, 
which has given company Officials a 
good chance to evaluate its results. Mr. 
McGrath says that there is no question 
about the value of the program. In fact, 
he says that in the traffic department 
“there are cases where we will hire an 
individual only on the premise that he 
take suitable training in a traffic school.” 

There are times when employes do 
move to other companies after receiving 
their training, but such cases are ex- 
ceptions, Mr. McGrath avers. “Self-im- 
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Wheaton is a dependable long distance moving organ- 
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provement is always encouraged,” he 
says, “whether it means staying here 
or going elsewhere.” 


Seatrain Program Attracts Employes 


A somewhat different opinion is ex- 
pressed by Joseph Hodgson, Jr., general 
traffic manager—rates and divisions, of 
Seatrain Lines, Inc. 

“To the best of my knowledge,” he 
Says, “we have never lost a man as the 
result of training. As a matter of fact, 
people leave other companies and come 
to work for Seatrain because of our 
training program.” 

At Seatrain, the training program is 
restricted to the traffic department and 
operates in a very simple fashion. If an 
employe wants to study transportation 
and traffic management, the company 
pays his tuition. Participation is on a 
purely voluntary basis, says Mr. Hodg- 
son, but the program is so popular that 
employes in other departments request 
transfers to the traffic department so 
that they can enroll for the training. 

One unusual feature of the Seatrain 
program is emphasis on class attendance 
rather than on grades achieved or suc- 
cessful course completion. 

“We do not follow a man’s school 
record, except in a general way,” says 
Mr. Hodgson, “because it isn’t necessary; 
it will be reflected in his work here. And 
our rate clerks have the reputation of 
being the finest of any transportation 
company in New York City.” 

There is no question about the benefi- 
cial aspects of the Seatrain plan, Mr. 
Hodgson feels, both for the company 
and the individual, and although the 
courses usually sponsored are at the 
basic traffic management level, he says 
that the company would support any 
traffic department employe’s wish to ob- 
tain any training related to his job. 

“Our basic philosophy,” says Lawrence 
Bassett, personnel manager of Republic 
Carloading & Distributing Co., “is one of 
promotion from within, which makes on- 
the-job training important, but not 
complete. Most of our ratemen 
started im general clerical jobs.” 


TRAFFIC WORLD 





“Train ‘em and lose ‘em?—so what!” 


Bridging the gap between job levels, 
Mr. Bassett emphasizes, is effected by 
using specialized off-the-job training of 
two types; (1) Scholarships, and actual 
in-school training which an employe 
takes as part of his job, sometimes on 
company time, adjunctive to (2) neces- 
sary training he receives as an appren- 
tice on the job. 

“We often send people to school if we 
feel the specialized or mechanical train- 
ing necessary can more rapidly and ef- 
fectively be learned there,” he says. “If 
necessary, we will send people to school 
during the day, just as we might send 
management people to seminars which 
relate to our business.” 

Republic’s scholarship program is rela- 
tively new. 

“We’re a young company—only 19 
years old—and the scholarship program 
we started in 1956 will most likely be 
expanded over a period of time, says Mr. 
Bassett.” 

Under the program, for which any- 
body in the company with two years’ 
service is eligible, 28 individuals have re- 
ceived scholarships so far, for approxi- 
mately 35 different courses of study. 

Mr. Bassett’s office is well stocked with 
catalogues and other data, and em- 
ployes who seek scholarships are advised 
on the best courses of study for their 
purposes. Applications are passed on by 
a compan ’ hip committee, with 
the individtia¥$ semi-annual progress re- 


4a 


port an important factor in determining 
whether he will be granted the award 
Once the award has been made, Republi¢ 
pays the full tuition, including books 
and bills are sent to the company. 


‘Don’t Forget the Girls!’ 


Underlining the fact that the scholar 
ship program is open to all employe 
Mr. Bassett points out that the girls g 
scholarships, too. 

“In fact,” he says, “one of our begt 
‘rate men’ is a girl!” 

How does he feel about the “train ’em 
and lose ’em” philosophy expressed by 
some opponents of off-the-job training? 
While he feels that this is inevitable. to 
a degree, in actual numbers Republic has 
lost to other employment only two of 
the 28 scholarship employes to date. 

Suggesting that a company-sponsored 
off-the-job training program is one ag- 
pect of enlightened management certain 
to be reflected in other areas, he says, 
“After all, Republic is a pretty nie 
place to work!” 

Another area in which there has been 
increased interest in specialized training 
in recent years has been that of associ@- 
tions, particularly those consisting of 
small shippers. Such an association is 
the Lead Pencil Manufacturers Associa- 
tion, which in recent years has engaged 
the Academy of Advanced Traffic to 
prepare special educational and training 
materials and to furnish an instructor 
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NO DELAYS AT DOCKSIDE 


WITH RAILWAY EXPRESS 


No more long customs and warehousing delays at dock- 
tide: Railway Express carries your shipments to many 
points abroad under One Through Bill of Lading. You 
get special reduced import-export surface rates between 
ome 23,000 points in the U. S. and stateside port cities. 
And there is no additional charge for pickup and deliv- 
try (within authorized delivery limits in U.S.). What’s 
nore, Railway Express is a registered foreign freight 
lorwarder (F.M.B. No. 941) and a licensed custom- 
house broker. 


PREFER AIR TRANSPORT? 


Railway Express expedites your 
shipment to 16 major gateway 
airports, where it is trans- 
ferred immediately to the 
IATA member carrier 

flight with first arrival 

at destination abroad. 

For further details, see 
nearest Railway Express 
agent, or write: 

International Division, 
Railway Express Agency, 

219 East 42nd Street, 

New York 17, New York. 
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for a seminar on transportation problems 
peculiar to the lead pencil manufactur- 
ing industry. A typical “curriculum” for 
the one-day sessions would include such 
subjects as: The Industrial Traffic De- 
partment, The Bill of Lading, Classifica- 
tion and Exceptions, Freight Rates and 
Tariffs, The Regulatory Law, and Con- 
trolling Transportation Costs. 

These seminars are felt to be par- 
ticularly valuable where the companies 
do not have full-time traffic managers, 
or where it is desirable to acquaint non- 
traffic personnel with a general outline 
of traffic matters. There is every indica- 
tion that the trend of traffic education 
of non-traffic personnel will continue, 
with other associations inaugurating 
seminars and special courses in the 
future. 


‘Off-Job’ Programs on Increase 


Although programs for off-the-job 
training are still in a minority, according 
to a recent study conducted by the New 
York Commerce and Industry Associa- 
tion (see accompanying charts), a 
healthy 45.3 per cent of larger companies 
in the New York City area have in effect 
programs of some sort, with payments 
ranging from a low of $15 to $300 or, in 
percentages of total tuition cost, from 
10 per cent to 100 per cent. There is 
every indication that more and more 
companies will adopt such programs, 
both as a fringe benefit, in the case of 
traffic training, and as a certain invest- 
ment in the future. 

Among the companies which have sent 


employes to the Academy of Advanced 
Traffic there has been very little, if any, 
criticism of the results of off-the-job 
training for traffic personnel. In fact, 
the only objection raised, if it could be 
called that, has been that not enough 
employes are taking advantage of the 
plans their companies have offered. In 
every case, the reaction has been that 
the investment in education has paid off 
handsomely and will continue to do so. 


New Freight Division Plan 
To Be Started by Matson 


The Matson Navigation Co. has an- 
nounced that it will institute a new 
freight division management plan 
whereby a headquarters staff will be 
established for planning, definition of 
policies and establishment of sales and 
operating programs. 

Stanley S. Powell, Jr., vice-president 
—freight division, says that Robert M. 
Richardson will be general manager for 
traffic and operations, which will be car- 
ried out through regional offices. 

Other appointments include: 

Carl Wheeler, rates and tariffs mana- 
ger; Norman Scott, general sales mana- 
ger; A. E. FPridberg, Oceanic (South 
Pacific) freight manager; J. T. Cava- 
nagh, regional division manager at San 
Francisco; Warren Clark, regional 
freight traffic manager at San Francisco, 
and Dudley W. Burchard, Hawaii freight 
division representative. 


Personal News 


SHIPPERS 


Richard A. Kucharo, Jr., has been 
named traffic manager of the Kansas 
Milling Co., Wichita, to succeed the late 
W. S. Welsh, R. L. Holmes, director of 
traffic, has announced. 


Guest of honor at a banquet attended 
by about 400 traffic and transportation 
men, the night of January 28, in the 
Elks Club Marine Room, Milwaukee, was 
Ervin Manske, who concluded 50 years 
of service at the Allis-Chalmers Manu- 
facturing Co. when he retired on De- 
cember 31, 1959, as its general traffic 
manager. Mr. Manske began work at 
Allis-Chalmers January 3, 1911, as 
stenographer in the receiving and ship- 
ping departments of the company. He 
was transferred to the traffic depart- 
ment in 1913, became assistant general 
traffic manager in 1919 and was ad- 
vanced to the position of general traffic 
manager in 1941. He has served as 
secretary of the Milwaukee Traffic Club 
for a number of years. He is a former 
regional vice-precident of the Associated 
Traffic Clubs of America. Mr. Manske 
was a director of the Litchfield & Madi- 
son Railroad until it was sold to the 
Chicago & North Western. 


CARRIERS 
Rail—— 


Herman C. Boyer has been named 
district freight agent at Hamilton, O., 
for the Baltimore & Ohio Railroad, 
succeeding William Carder, Jr., who has 


transferred to Omaha. Mr. Boyer 
formerly was freight representative, and 
has been with the B & O since 1926. 


Walter N. Johnson has been appointed 
assistant to vice-president—traffic of the 
Railway Express Agency at New York 
City. Prior to the 
new assignment he 
was general super- 
intendent of the 
agency’s purchas- 
ing division. Mr. 
Johnson joined the 
company in 1927. 
Henry T. Ridle- 
hoover has been 
named assistant to 
vice - president— 
eastern region of 
the REA at New 
York City. He suc- 
ceeds Fred V. 
Kraft, who has been transferred to Phila- 
delphia as general manager. Mr. Ridle- 
hoover joined the company in 1928. He 
is a member of the Traffic Club of St. 
Louis. 


Charles R. Yates has been appointed 
financial representative for the Louisville 
& Nashville and the Atlantic Coast Line 
railroads, effective February 15, with 
headquarters in New York City. The 
L & N says he will be elected vice- 
president—finance of the two railroads in 
April following the retirements of Wil- 
liam J. McDonald, vice-president—fi- 
nance of the L & N, and Frank D. Lem- 
mon, vice-president and secretary of the 
ACL. Mr. McDonald is scheduled to re- 
tire April 6, and Mr. Lemmon on April 
19. Mr. Yates had been associated with 


W. N. Johnson 


TRAFFIC WORLD 


Joshua L. Baily & Co., since 1947, as vice- 
president—southeast operations in At- 
lanta. 


The Milwaukee Road has announced 
the appointments of Roy R. Miskimins 
and Robert H. Hurst as assistant vice- 
presidents of the Milwaukee Motor 


R. R. Miskimins R. H. Hurst 


Transportation Co., a subsidiary of the 
railroad, both with headquarters at 
Portage, Wis. Mr. Miskimins started 
with the railroad in 1917, and since 1943, 
had been manager of the motor trans- 
port Company. He will assist in the 
management of operations for the truck- 
ing subsidiary. Mr. Hurts, formerly 
with Canadian Fleetlease, Vancouver, 
B.C., will devote his time to the expan- 
sion and operation of the company. 


Robert F. Dickson has been appointed 
assistant vice-president—sales and ser- 
vice of the Norfolk & Western Railway. 
Samuel S. Hosp, general freight traffic 
manager, sales and service at Roanoke, 
retired December 31, after more than 47 
years of service. Everett M. Dudley has 
been named freight traffic manager 
(eastern territory, and Christopher W. 
Nickless becomes the freight traffic man- 
ager (western territory), and C. Edwin 
Gorman, the freight traffic manager 
(southern territory), all with offices at 
Roanoke. 


Adolph E. DeMattei has been appointed 
general superintendent of communica- 
tions for the Southern Pacific. He had 
been in charge of communications on the 
company’s Pacific Lines, west of El Paso, 
since 1951. 


Herman G. Violand, assistant to the 
vice-president—operations .of the Erie 
Railroad, was honored at a retirement 
luncheon in Cleveland January 25. He 
will retire in February after nearly 50 
years of service. Frank A. MacEwen, 
assistant comptroller for the Erie, will 
retire January 31 after more than 50 
years of service. 


F. C. S. Evans is retiring as vice- 
president and general manager of the 
Canadian Pacific Railway at his own 
request under the company’s pension 
rules. Ian D. Sinclair, general solicitor, 
has been named to succeed Mr. Evais 
on February 1. 


Charles D. McGehee has been named 
assistant general freight agent, motor 
common carrier division, at Chicago, for 
the Chicago & North Western Railway. 


W. J. Wesley, general agent of the 
Chesapeake & Ohio Railway, has been 
elected president of the Off-Line Rail- 
road Association of Greater Kansas Cily. 
W. E. Wright, general agent of the Texas 
& Pacific Railway, is the association's 
new vice-president, and C. P. Collier, Jt., 
general agent of the Central of Georgia 
Railway, is secretary-treasurer. 


January : 
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Attention to the smallest detail of your shipment is 
of major importance to. Consolidated Forwarding. 
For on this kind of service is based Consolidated’s 
reputation of “delivering the goods” promptly, effi- 
ciently and damage-free! 


Consolidated Forwarding is a major truck line with 
modern equipment, facilities and terminals... and a 
dedicated devotion to personal attention that assures 
shipping dependability. Specify Consolidated Forward- 
ing and be certain of worry-free, damage-free shipping. 
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North American's S new 
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NORTH AMERICAN 
CAR CORPORATION 


231 So. LaSalle St., Chicago 4 
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CONSOLIDATED FREIGHTWAYS 


NATION-WIDE MOTOR FREIGHT SERVICE 


CONSOLIDATED 
FREIGHTWAYS 


TERMINALS AND OFFICES IN 200 CITIES 


CF INFORMATION CENTER 
BOX 32, CHICAGO 50, ILLINOIS 





James S. Sheahan has been appointed 
division freight sales manager at Toledo 
for the New York Central System. He 
formerly was district freight sales man- 
ager there. F. Dean Jackson, district 
freight salesman at Toledo, has been 
promoted to district freight sales man- 
ager at Toledo. Edward L. Davis has 
been named assistant to director of coal 
sales at New York City. Louis A. Palmer 
becomes supervisor of coal rates at New 
York City. 


Paul B. Higdon has been elected secre- 
tary and treasurer of the Elgin, Joliet & 
Eastern Railway. 


Forrest R. Edgington has been named 
commercial agent in the Minneapolis 
territory for the Chicago South Shore & 
South Bend Railroad, to succeed A. Rob- 
ert Geyer, who has resigned. Mr. Edging- 
ton previously was general agent, grain 
solicitation, for the Chicago Great West- 
ern Railroad. 


R. J. Schneider has been appointed 
district freight agent at Chicago for the 
Denver & Rio Grande Western Railroad. 


E. J. Murphy has been named general 
agent at Seattle for the Soo Line Rail- 
road, succeeding B. R. Olson, deceased. 


Ivan Kendall has been appointed 
superintendent of transportation at 
Muskogee, Okla., for the Kansas, Okla- 
homa & Gulf Railway, Midland Valley 
Railroad, and Oklahoma City-Ada- 
Atoka Railway. to succeed J. L. Dodson, 
deceased. 


John R. Fraser has been named com- 
mercial agent at New York City for the 
Minneapolis, Northfield & Southern 
Railway. 


John A. Mason, Jr., manager of public 
relations for the southwestern region of 
the Pennsylvania Railroad, has resigned 
to accept an appointment as a foreign 
service officer with the U.S. Information 
Agency. He had been with the railroad 
since 1956. 


Donald H. Larmee has been named 
assistant viee-president—taxes, of Pull- 
man, Inc. He joined the company in 
1954 as manager of the tax department. 


Motor—— 


Joseph Golden, west coast special rep- 
resentative of Spector Freight System, 
Inc., Chicago, retired January 26 due to 
ill health, after 20 years of service with 
the carrier. Frank Vernon, national ac- 
count executive, will represent Spector on 
the west coast, with offices in San Carlos, 
near San Francisco. 


Kenneth C. Angell has been named 
traffic representative in the Worcester, 
Mass., area for Quinn Freight Lines, Inc. 
He formerly was district sales manager 
for Associated Transport, and is pres- 
ident of the Worcester Traffic Club. 
Leonard J. Berube, traffic manager for 
14 years for the Cameo Curtain Co. and 
Bedford Manufacturing Co., has been 
named traffic representative for Quinn 
in the southeastern Massachusetts area. 
He is on the board of the New Bedford 
Traffic Club, and is a past president of 
the Bristo County chapter of the Delta 
Nu Alpha Transportation Fraternity. 
Michael Hession becomes traffic repre- 
sentative in the Providence, R.I., area. 
He joins Quinn from Spector Motor 
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On Cross-country Shipments 


KEEP CARS 
OUT OF 
CONGESTED 
DISTRICTS! 


Mark your bill of lading “Via Peoria 
& P. & P. U. Ry.” Switching charges 
absorbed between 15 line haul carriers 
at the hub of the U. S. rail network. 


« PEORIA and PEKIN UNION 
RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Illinois 
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SERVICE 


Between 
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“YOU CAN'T BEAT 
the BIG DUTCH FLEET” 


HOLLAND MOTOR 
EXPRESS, INC. 
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MAKE ST. LOUIS YOUR 
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TRANSFER & WAREHOUSE CO. 
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* Partially sprinklered 
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Freight System. He earlier was national 
accounts representative with the Ryder 
System, and is president of the Prov- 
idence Traffic Club. 


Donald E. McDonald has joined the 
sales department of the Interstate Motor 
Freight System’s Syracuse, N.Y., term- 
inal, and Richard Barry has been added 
at the Milwaukee terminal. Mr. Barry 
formerly was with the Highway Trailer 
Co 


M. A. Papaleo has been appointed ter- 
minal manager at San Jose, Calif., for 
Ringsby Truck Lines, Inc., Denver, after 
serving as operations supervisor in Oak- 
land. The carrier also has added two 
sales representatives at the San Jose ter- 
minal. They are Jake J. Craven and Con- 
rad H. Reid. James LaRose has been 
named rate clerk there. J. Francis 
Trimmer has been appointed director of 
personnel and safety in Denver. He previ- 
ously was director of personnel, safety 
and claims for Western Auto Transport. 
He fills a vacancy left by Wallace C. 
Taylor, who has resigned to operate his 
ewn truck line. 


Horace H. Huston has been appointed 
director of sales for national accounts 
by Boss-Linco Lines, Inc. He recently 
retired from the 
American Can Co. 
where he had 
served as general 
trafic manager 
since 1943. Mr. 
Huston has been a 
member of the 
board of the 
Transportation As- 
sociation of Amer- 
ica and of the Na- 
tional Industrial 
Traffic League. He 
is a founder mem- 
ber of the Amer- 
ican Society of Traffic and Transporta- 
tion, and is a practitioner before the 
Interstate Commerce Commission. Long 
a member of the Traffic Club of New 
York, he served as its president in 1958. 
In the new position, he will have offices 
at the carrier’s terminal in Carlstadt, 
N.J. 


H. H. Huston 


Leon Hough has been named district 
manager of Aero Mayflower Transit Co., 
Inc. He will direct sales activities in the 
west central district, which includes 
North and South Dakota, Nebraska, Mon- 
tana, and Wyoming. He formerly was 
manager of Dalby Transfer & Storage at 
Colorado Springs. 


John T. Allen has been named district 
tales manager in Detroit for Express 
Freight Lines, Inc., Milwaukee. He had 
been the carrier’s sales representative 
for eight years in the Detroit area. 


Gordon L. Myers, Jr., has joined Con- 
tinental Transportation Lines, McKees 
Rocks, Pa., as sales representative of its 
Motor Age division in Buffalo, N.Y. 


D. Jack Gibson has been promoted 
from vice-president to executive vice- 
president and general manager of Mid- 
yest Coast Transport, Inc., Sioux Falls, 
8D. Bill White, western division man- 
iger, has moved up to vice-president— 
werations and sales. Dick Knapp has 
teen elevated from office manager to 
sistant to the vice-president—opera- 
fons and sales, and John Payne has 
teen transferred from Omaha, where 
le was terminal manager, to Watertown, 


Mass., as eastern region sales repre- 
sentative. 


The appointment of W. Walker Mc- 
Gann as operations manager of National 
Van Lines, Inc., Broadview, Ill., has been 
announced by 
Frank L. McKee, 
president. Mr. Mc- 
Gann, a veteran in 
the moving in- 
dustry, with 20 
years of experience, 
formerly was man- 
ager of a van and 
storage company in 
Albany, N.Y. Before 
that he was opera- 
tions manager of 
the contract carrier 
for the General Mo- 
tors’ Motorama 
Show. O. J. Hulsey has been appointed 
southwestern field representative for Na- 
tional Van. Since 1947 he has been as- 
sociated with NVL as an owner-lease 
operator. He owns the American Travel 
Agency and the Consolidated Bus Depots 
in Long Beach, Calif. 


W. W. McGann 


L. L. Beck, regional sales manager— 
traffic corfsultant of Summit Fast 
Freight, Inc., will retire February 1 
after 60 years in transportation. Mr. 
Beck began his long career with the 
railroads, shifted to the steamship 
business, and later to industrial traffic 
management. He entered the trucking 
field in 1930, and joined Summit in 1940. 
He is a practitioner before the Inter- 
state Commerce Commission, and has 
been a member of the Traffic Club of St. 
Louis since 1908. He also has been active 
in other industry organizations. 


M. T. Hopper, district sales manager 
at Los Angeles for the Pacific Inter- 
mountain Express, Oakland, Calif., has 
been named regional sales manager at 
Oakland to succeed the late H. L. Ethe- 
ridge. W. F. Oldwyn has been promoted 
from San Jose sales representative to 
Seattle district sales manager, succeed- 
ing R. H. Oliver, who becomes Los 
Angeles district sales manager. J. A. 
Kronenberg, Moses Lake branch man- 
ager, moves to Spokane as ‘district sales 
manager with the promotion of G. W. 
Clark to the Oakland general offices as 
assistant director of public relations and 
advertising. 


Thomas R. Cheney, central region 
sales manager for the Great Southern 
division of Ryder Truck Lines, Inc., has 
been named general sales manager. He 
succeeds Frank G. Sutherland who has 
been promoted to general manager. James 
E. Brandis, Atlanta city sales manager, 
moves up to central region sales manager 
at Atlanta, and Harold S. McConnell 
succeeds Mr. Brandis as Atlanta City 
sales manager. Mr. McConnell has been 
with the company since 1956. 


Bernard J. Bereswill has been ap- 
pointed agency relations manager for the 
Bekins Van Lines Co. He formerly was 
vice - president and assistant general 
manager of United Van Lines. 


The Western Express Co., Cleveland, 
has announced a series of personnel 
changes following its recent acquisition 
of a portion of the operating rights of 
Mid-Continent Freight Lines, Inc. Glenn 
P. Ridge, formerly president of Mid- 
Continent, has been named assistant to 
the president -at the Chicago terminal, 








Scheduling ship- 
ments via Southern- RADIO 
Plaza pays divi- 

dends in: careful — — 
handling . . . prompt AND 
dispatch ... depend- DELIVERY 
able deliveries. 

Shippers every- 

where who rely on 

SPEED and 

GOOD SERV- 

ICE can al- = 

ways depend 

on Southern- 

Plaza for gy 

SAFETY, tool wi 


@ 
tL PASO 


SOUTHERN-PLAZA EXPRESS, INC. 


P.O. BOX 10572 DALLAS, TEXAS 


alized ‘LTL’ scheduling. enjoy 


y 
DETRON ast 


oLwumaus 
CAS-3961 


NJ 
@ $,210) n> 


Pe4?s 121, pezioucsse 


“2, ‘yy COMPANY 
1900 Vanderbilt Road 
Birmingham Alabama 


eK COLE’S personalized ‘LTL’ scheduling «enjoy JACK COLE'S persons, 


SEND FOR A FREE COPY OF THE JACK COLE SHIPPERS GUIDE TODAY 


or soque. Sujjapeyes .347,¢ 


*z;;nu0s10d $,210) NWF Aojue * Sun 





all the way 
through on the UR rails. 

Our modern tracing system 
enables us to pin-point the 
whereabouts of your 
shipment. Make use 
of this dependable 

service. 


UNION PACIFIC 
RAILROAD 


the man from 
Cee TT RAL 
gives you 

IMPORTANT 


COVERAGE 
CAROLINAS 


CENTRAL MOTOR LINES, Inc. 
General Offices: Charlotte 1, N.C. 


Southern 
Pacific 
Spoanmves THE 

GOLDEN EMPIRE 

WITH ¢ TRAINS 
e TRUCKS 


e PIGGYBACK 
e PIPELINES 





and will be assisted by Robert G. Blaze- 
wick and Charles M. Cleary, as district 
sales representatives; Raymond C. Wof- 
ford becomes terminal manager at Indi- 
anapolis, and Elliot L. Robinson sales 
representative; James R. Follin becomes 
Cincinnati terminal manager, and Fred 
G. Nagelson district sales representative; 
Mrs. Mae Ekers has been named sales 
representative at Columbus, and Harry 
Shields rates and operations clerk; Paul 
D. Forquer becomes terminal manager 
at Akron, with Edmond T. Roberts as 
district sales representative; at Cleve- 
land, George J. Crail and Jack M. Hor- 
ton are responsible for district sales, 
George F. Ertler, traffic, and Don W. 
Hornbeck, Jr., claims; H. Reed Cooley 
becomes district sales representative at 
Buffalo, and Ernest S. Marasco moves 
up as Utica terminal manager, with Alex 
W. Floris as district sales manager of 
central and eastern New York state. 


Water—— 


Capt. G. Alvin Massenburg has been 
elected president of the Hampton Roads 
Maritime Association, succeeding Bar- 
ron F. Black, who declined to seek an 
eighth term. Capt. Massenburg has been 
president of the Virginia Pilot Associa- 
tion for 16 years, and has been active in 
port and civic affairs for the last quar- 
ter-century. 


Henry Rololf, on the staff of the Port 
of San Diego for eight years, has been 
appointed port director of the Port of 
Anchorage, Alaska, effective March 1. 


Jack Curl has been transferred from 
New York to Manila to become director 
of the Far East area of Lykes Lines 
Agency, Inc., succeeding Louis G. Hu- 
bele, who returns to the United States 
for assignment in Texas. Charles D. 
Kennedy, with the Lykes organization 
since 1946, becomes deputy director of 
the Far East area. Capt. Frank H. 
James, a former member of the Lykes 
sea-going organization who took a shore 
assignment in 1954, becomes operations 
manager at Manila. Herbert Bull, with 
the company’s traffic staff in Manila 
since 1951, becomes traffic manager of 
the Far East area, and Capt. John E. 
Fish contimues.as special representative 
of Lykes in Yokohama, Japan. 


Air—— 


Lucian J. Hunt has been elected vice- 
president in charge of American Air- 
lines’ Jet Maintenance and Engineering 
Center at Tulsa, Okla. He succeeds Eu- 
gene C. Taylor, who has been named 
vice-president—cargo sales and services. 
Mr. Hunt formerly was a captain in 
charge of the Navy’s owerhaul and re- 
pair base at Coronado, Calif. 


William E. Huskins, Jr., has been 
named assistant to the president of 
Northwest Orient Airlines, after serving 


as region manager of operations at 
Tokyo. 


Others—— 


Capt. William R. Sarber, Jr., has been 
assigned as chief of the Army Trans- 
portation Corps shipping terminal ac- 
tivities at Portland, Ore. He succeeds 
Maj. G. L. King. The Portland office is 
organizationally affiliated with the 
Seattle Army Terminal Agency. 


Harold E. Gawlik has been appointed 
manager, transportation division, of the 
Milwaukee Association of Commerce. 
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NR ERR MINES SL 
OBITUARIES 


ES 


George O. Nickel, traffic manager for 
39 years of the Bartlett Collins Co., Sa- 
pulpa, Okla., died January 12. 


H, H. Hiland, chairman of the board of 
Interstate Dispatch, Inc., died January 19 
in his home at Ft. Lauderdale, Fla. He 
was 89. 


Harry C. Ausmeyer, 71, who retired 
from the Military Traffic Management 
Agency in Washington, D.C., in Decem- 


ber, 1959, after 22 years of transportation 
service in the federal government, lastly 
as chief, freight classification billing 
guides system at the MTMA, died at his 
home in Silver Spring, Md., January 13. 
He had been employed by the St. Louis- 
San Francisco Railway for 20 years and 
by the Illinois Central and the Rock 
Island for shorter periods before he be- 
gan government service. His wife, Mrs. 
Cecelia Josephine Ausmeyer, died Janu- 
ary 26 at Cedar Hill Rest Home, Silver 
Spring, after a long illness. Mr. and Mrs. 
Ausmeyer had celebrated their fiftieth 
wedding anniversary on June 3, 1959. 


Traffic Clubs 


Kansas City Traffic Club Has New Officers 


Shown after their installation at a dinner-dance January 16 are new officers of the Transportation 
Club of Kansas City. Seated (left to right) are: Forrest M. McGrew, second vice-president; Jean E. 
DeFlandre, owner of the Mission Transfer & Storage Co., Mission, Kan., president; Loren Lunday, man- 
ager of the Mid-West Terminal Warehouse Co., first vice-president, and Robert Freeman, treasurer. 
Standing: C. A. Johnson, continuing as a director, William G. Maskill, retiring president, and one- 
year director; Joseph Patrick, two-year director; C. E. Bartholomew, one-year director; Julian Ligeko, 
two-year director; Jack Rice, continuing as a director, and Joseph |. Clark, one-year director. 


Reins of Richmond (Va.) Club in New Hands 


j 


four of the top five newly elected officers of the Richmond (Va.) Traffic Club take a short time out 
from their planning for the coming year to sit for a photograph. Left to right, they are: Walter O. 
Harris, district freight agent for the Southern Railway System, treasurer; Raleigh M. Ferguson, of 
J. W. Ferguson & Son, secretary; A. Bernard Clay, Jr., district manager for the Davidson Transfer 
and Storage Co., president, and Spencer V. Rice, district sales manager for American Airlines, second 
tice-president. Not present was J. Frank Williams, assistant general freight agent for the Seaboard 
Air Line Railroad, first vice-president. On the board of directors, in addition to the officers, are: 
lack A. Williams, Sr., assistant director of traffic of the Reynolds Metals Co.; Patrick S. Simmons, 
vice-president of the Overnite Transportation Co.; Robert P. Holt, assistant director of traffic for Rey- 
tolds Metals, and J. R. Holladay, Jr., assistant freight traffic manager for the Richmond, Fredericks- 
burg & Potomac Railroad. 


The Newark (N.J.) Traffic Club an- 
founces that its February meeting will 
te “Air Transportation Night.” John R. 
Wiley, director of aviation for the Port 


the New Jersey-New York Metropolitan 
Area.” The meeting will be in the 
Robert Treat hotel. 
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@ New York Authority, will speak on 
“The Need for a New Major Airport for 


The Reading (Pa.) Traffic Club is 
planning a “Sports Night” dinner meet- 
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TW seems 

a wonderful place 
to meet a TM 
face to face, 
So if perchance 
you read 

this ditty 

And have freight 
going to 
Memphis City 
from Chi, 

St. L, or 
Birmingham 
and don’t 
particularly 
give a what 
We'd like 

to carry 

what you’ve 
got. 

Thank you. 


Gordons 
Transports, Inc. 


Atlanta, Birmingham, Chicago, Decatur, Gadsden, Hattiesburg, 
Jackson, Memphis, Mobile, New Orleans, St. Louis, Vicksburg 





JET FREIGHT 


Across the U.S. 
Vale Mm Oh i-10-1-t- 5} 


Call your freight forwarder or TWA today 


FREIGHT COMPANY 
GENERAL OFFICES: ST. LOUIS 2, MISSOURI 





ing February 4 in the Berkshire hotel. 
Two professional football players— 
Lenny Moore, of the Baltimore Colts, 
and Chuck Bednarik, of the Philadel- 
phia Eagles—will speak. Other athletes 
scheduled to be on hand will be Ed 
Bouchee, of the Philadelphia Phillies, 
and Elmer Valo, of the New. York 
Yankees. A film of the 1959 Eagles’ 
games will be shown. 


The Transportation Club of Sioux 
Falls (S.D.) will hold its annual dinner 
February 10. The speaker will be John 
Hoving, vice-president—public relations 
of the Air Transport Association of 
America. 


The Central Ohio Traffic Club, Mans- 
field, O., will have a stag party February 
11 at the Grotto Hall, south of Mans- 
field. 


The Los Angeles Transportation Club 
will have its annual club “trek” to Las 
Vegas, Nev., February 26 and 27. Sched- 
uled for February 9 is a meeting des- 
ignated as “California Railroad Asso- 
ciation Day.” 


The Green Bay (Wis.) Traffic Club 
will hold a dinner February 4 and then 
will adjourn to Brown County Memorial 
Arena for the hockey match between 
the Green Bay Bobcats and the Jap- 
anese Olympics team. The dinner will 
be at John Nero’s restaurant. 


The Traffic Club of Jacksonville (Fla.) 
plans “Past Presidents’ Night” for Feb- 
ruary 8 in the Mayfiower hotel. 


*The Traffic Club of New England will 
have its forty-third annual banquet Feb- 
ruary 16 in the Hotel Statler-Hilton, 
Boston. 


The Traffic Club of Cleveland, at its 
forty-sixth annual dinner February 4, 
will hear a talk by Edward Bennett Wil- 
liams, of Washington, D.C., a lawyer. 
The dinner will be in the Statler Hilton 
hotel. 


The West Towns Traffic Club, Chicago, 
has scheduled “Freight Forwarders’ 
Night” for February 9 at Nielsen’s res- 
taurant. In honor of Boy Scout Week, 
acts will he presented by scouts. 


The Transportation Club of Milwaukee, 
at a meeting January 27, was to have 
Don Unferth, public relations man for 
the Chicago White Sox, and Stan Landes, 
a National League umpire, as speakers. 


The Valley Traffic Club, San Bernar- 
dino, Calif., will elect officers February 
3 at a meeting at Harold’s Club, Fontana. 


The Central Arkansas Traffic Club will 
hold its eighty-sixth monthly dinner 
meeting February 9 at the Pike Plaza 
cafeteria in North Little Rock. The 
speaker is to be George Kell, former 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week's issue. 
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classified 


major league baseball player, now a 
sports announcer. On January 12, the 
club voted to enlarge the board of di- 


rectors from five to six, the new director 
being Chet Bailey, of the Santa Fe Rail- 
way. 


Delta Nu Alpha 
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Ninety Attend Pittsburgh Chapter Meeting 
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Some of the head-table dignitaries at the January meeting of the Pittsburgh chapter No. 2 of the 


Delta Nu Alpha Transportation Fraternity chat before dinner. 


Seated (left to right) are: J. K. Deasy, 


vice-president—purchasing and traffic, of the Weirton Steel Co., who spoke on ‘Management Aspects 
of Transportation’; Henry R. Mountcastle, national accounts executive for the Hubert Transfer & Stor- 
age Co. and president of the chapter, and Ross E. Jones, Jr., vice-president—distribution and traffic 


of the H. J. Heinz Co., who was toastmaster. 


Standing: Dr. Elwyn A. Smith, of Western Theological 


Seminary, the officiating clergyman; Roy H. Schultz, traffic manager of the H. H. Robertson Co. and 
chairman of the board of the chapter, and Alan B. Clarke, of Baltimore & Pittsburgh Motor Express, 


regional DNA vice-president. 


Harrisburg (Pa.) Chapter No. 100 of 
the Delta Nu Alpha Transportation 
Fraternity, at a meeting February 2 in 
the Harrisburg YMCA building, will 
have three discussion topics: “Plan III 
Piggyback Operations,” “Federal Control 
of Motor Carrier Equipment Dimensions 
and Axle Loads,” and “Should Constant 
Charges Be Established on Small Ship- 
ments.” Speakers will be Jim Adams, 
waffic manager of the Central Storage 
& Transfer Co.; Ed Guyer, traffic repre- 
sentative for Hall’s Motor Transit Co., 
ind Todd Wolf, traffic representative for 
Buch Express, Inc. 


Watertown (N.Y.) Chapter No. 141 of 

the Delta Nu Alpha Transportation 
Fraternity heard a discussion of the 
transportation act of 1958 at its Janu- 
ary meeting. A. J. Bartholomew was 
moderator and William A. Ballantyne 
and Paul L. Cook were panelists. 


Cedar Rapids (Ia.) Chapter No. 138 of 
the Delta Nu Alpha Transportation 
Fraternity will meet February 5 in the 
Town House motel. The members will 
tiew a film on “Car-Fax,” the electronic 
freight information service of the Chi- 
ago & North Western Railway. 


Dayton (O.) Area Chapter of the 
Delta Nu Alpha Transportation Fra- 
ernity held a panel discussion at the 
january meeting on “Speed v. Dollars 
(Rail, Truck, Forwarder, Express and 
4ir).” On the panel were Carl P. Under- 
vood, of the Erie Railroad; John D. 


About 90 persons attended the dinner. 


Conley, of the Universal Carloading and 
Distributing Co.; Carl H. Koch, Jr., of 
Duff Truck Lines; R. A. Blackstone, of 
the Railway Express Agency, and W. A. 
Gaines, of Trans World Airlines. 


Gotham Chapter No. 31 of the Delta 
Nu Alpha Transportation Fraternity, 
New York City, at its January meeting 
was shown two films supplied by the 
Port of New York Authority. They were 
“Via the Port of New York” and “The 
Fabulous Decade.” 


Birmingham (Ala.) Chapter No. 18 of 
the Delta Nu Alpha Transportation Fra- 
ternity heard a talk at the January 
meeting by H. G. Gobeil, district sales 
manager for Eastern Air Lines. His 
subject: “Civil Jet Age.” 


Easton (Pa.) Chapter No. 54 of the 
Delta Nu Alpha Transportation Fra- 
ternity had a discussion at the January 
meeting on Middle Atlantic Conference 
tariff rules, regulations, practices and 
interpretations. The discussion was con- 
ducted by G. E. Seifert, assistant to the 
general traffic manager of the Dixie 
Cup Division of the American Can Co. 
The next chapter meeting is slated for 
February 16. 


Arizona (Phoenix) Alpha Chapter No. 
73 presented a discussion on “Industrial 
Relationship to Transportation,” at its 
January 25 meeting. C. A. Blomquist, 
freight traffic agent of the Milwaukee 
Road, served as chairman. 





follows: Box -—— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
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Help Wanted 


EXCELLENT OPPORTUNITY—Rate clerk, 
motor carrier rates. Best of character. Posi- 
tion Philadelphia. Write Box 2042. 


TRAFFIC MAN. Nationally known manu- 
facturer needs all-round 30-40 year old man 
who knows all phases rail, freight and air 
traffic. Managerial prospect. Midwest lo- 
cation. Salary open. Replies should contain 
full details. Write Box 2035. 


MOTOR CARRIER SALESMAN. Rapidly 
growing motor carrier needs personable, 
stable man to make calls in Middle Atlantic 
and New England area. Must be willing to 
travel and produce results with executives. 
Car provided. Apply by letter, providing a 
picture, five personal references, and a sub- 
jective account of experience, education, 
family background, age, health, attitude 
toward traveling, and present income. 
applications held in strict confidence. 

to Box 2038. 


<select 
EXECUTIVE MANAGER, Freight Traffic As- 
sociation. Inquiries are requested from 
highly-qualified men with considerable ex- 
perience in freight rates, and transporta- 
tion management. Position offered is ex- 
ecutive manager, Portland Freight Traffic 
Association. Familiarity with all forms of 
commerce (truck, rail, air and water) 
desirable; understanding of Northwest traffic 
and freight rate problems essential. Direct 
inquiries to Portland Freight Traffic Asso- 
ciation, 401 Portland Trust Bldg., Portland 
4, Oregon. Att.: Mr. FP. E. McCaslin. 





Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues Of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Trafic Management is deserving of a pré- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


AIR FREIGHT TRANSPORTATION by G. 


LLOYD WILSON, 50 CENTS 


This booklet describes the devalopments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 





TRAFFIC DATES 


February 


2-3—Middlewest Shipper-Motor Carrier Conference (regular meeting), Congress 
hotel, Chicago. 
8-10—Military-Industry Packaging and -Materials-Handling Symposium, Sheraton 
Park hotel, Washington, D.C. 
16-17—Canadian Industrial Traffic League (annual general meeting), Royal York 
hotel, Toronto. 
18—National Association of Shipper-Motor Carrier Conferences (annual mem- 
bership meeting), Statler hotel, Washington, D.C. 
26—National Council of Business Mail (annual meeting), Palmer House, 
Chicago. 
29—March 1, 2—Oil Field Haulers Conference of ATA (national conference), 
Sheraton-Dallas hotel, Dallas. 


the D-C terminal 
nearest you for 


PROMPT PICKUP... 
PERFECT SHIPPING 


TERMINALS 


Albany, New York 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 
Colorado Springs, Colo. 
Denver, Colorado 


March 


3-4—Pacific Northwest Advisory Board, Sheraton-Portland hotel, Portland, Ore. 


9-10—New England Shippers Advisory Board, Sheraton-Kimball hotel, Spring- 
field, Mass. ME 2-148 


9-10—Southeast Shippers Advisory Board, Dinkler hotel, Atlanta. ‘ rae DU 8-456 
10-11—Trans-Missouri-Kansas Shippers Board, Sheraton-Jefferson hotel, St. Louis. atowth, Seas Vi 

: ‘ Evansville, Indiana HA 3-648 a7 
16-17—Allegheny Regional Advisory Board, Penn-Sheraton hotel, Pittsburgh. 


Kansas City, Missouri HU 3-934 3 
22-23—Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, Cleve- | Los Angeles, California AN 8-82] 
land. 


Louisville, Kentucky ME 6-134 
Nashville, Tennessee CH 2-528 
New York, New York  .LO 4-33 
(North Bergen, N.J. UN 3-090@ 
Owensboro, Kentucky MU 3-536 
Phoenix, Arizona AL 8-53 
Pueblo, Colorado LI 3-44 
St. Louis, Missouri CH 1-78 
Seattle, Washington MA 4-38 
Syracuse, New York HA 2-51F 


UN 9-8416 
RE 391 

LA 3-744 

SH 9-166 


Annual Dinner Dates of Traffic Clubs 


February 
4—Traffic Club of Cleveland, Cleveland. 


4—Traffic Club of Kansas City, Kansas City. 
4—Transportation Club of Rochester Chamber of Commerce, Rochester, N.Y. 
5—Polk County Traffic Club, Lakeland, Fla. 
9—Cincinnati Traffic Club, Cincinnati. 
9—Traffic Club of Baltimore, Baltimore. 
9—Women’s Traffic Club of Reading, Reading, Pa. 
10—Lincoln Traffic Club, Lincoln, Neb. 
10—Traffic Club of Washington, Washington, D.C. 
11—Transportation Club of Atlanta, Atlanta. 
11—Traffic Club of Chicago, Chicago. 
11—Miami Valley Traffic Club, Dayton, O 
15—Harbor Traffic Club, Long Beach, Calif. 
15—Tucson Traffic Club, Tucson, Ariz. 
16—Birmingham Traffic & Transportation Club, Birmingham, Ala. 
16—Traffic Club of New England, Boston. 
17—National Export Traffic League, New York City. 
18—Traffic Club of New York, New York City. 
24—Traffic Club of Sandusky, Sandusky, O 
25—KY-O-VA Traffic Club, Ashland, Ky. 
25—Omaha Traffic Club, Omaha. 
27—Sabine District Transportation Club, Beaumont, Tex. 
27—Women’s Traffic Club of Memphis, Memphis, Tenn. 


OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401R 
(Norwood, Mai 
HU 1-8165 


BA 2-5082 
DI 2-4110 
WI 7-6968 
LO 4-1360 


Cincinnati, Ohio 
Dayton, Ohio 
Milwaukee, Wisconsin 
New York, New York 
Philadelphia, Pa. 


(Springfield, Pa 


Portland, Oregon CA 2-4500 
Rochester, New York GL 3-7533 
San Francisco, Calif. UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D. C. RA 6-6755 


DENVER CHICAGO 
TRUCKING CO., Inc. 
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GUARD to perfect shipping 


Perfect shipping begins with proper loading. That’s why we photograph your ship- 
ment before it leaves for its destination. A photographic record assures you, that from the 
very beginning, your shipment gets the careful attention it deserves while in our hands. 
Photos keep us on the alert . . . and study of them has helped us develop new and better 
handling and loading techniques. Here is just one example of the careful attention to detail 
that has earned for D-C an outstanding record for claim-free shipments. For the PERFECT 
SHIPPING you want, specify D-C—the Dependable Carrier! 


ya ct 
DENVER CHICAGO «> the 
TRUCKING CO.,INC, © ’ 
MI 

MUTT etareteet TM 


THE ONLY DIRECT COAST-TO-COAST CARRIER 





_ Between the Seaway and the Sea... 
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Pita ; y : : ‘ , 
“FROM SHIP... at all ports on the West Coast and TO SHORE... by special-built trucks with HI-LO 
the Seaway port of Chicago... P-I-E’s specially trained bodies that adjust to loading level saving hours of hand- 
people handle all the details of your import shipments, 


ling time on the docks. Your shipments are routed via 
obtaining all necessary customs clearances... nearest Port of Entry... 


ON FAST THRU RUNS .. . direct to 3,100 TO YOUR DOOR”... eliminating forwarding delays a do 
West Coastand Midwest points and by reliable con- 


hours of tedious paper work ...sending you ONE BILL for al 
necting carrier to all points in the U.S.A.,delivered:. ~eosts and charges. P-I-E takes the responsibility ...all the wayh 


P-E Delivers the Goods...in good shape...in good time! 


Send Today for Free Brochure 
“Between the Seaway and the Sea” 
Learn how P-I-E’s 8-point Import-Export 
Service can save you time and work. 
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TERMINALS AND OFFICES IN PRINCIPAL CITIES 
GENERAL OFFICES P-I-E BUILDING 


14TH & CLAY STREETS, P. O. BOX 958, OAKLAND 4, CALIF. 


PACIFIC INTERMOUNTAIN EXPRESS 
Apv. Dept. P.O. Box 958 — OAKLAND 4. CALIF 
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PART 2 


icC NEWS 


DECISIONS 


Rail Export Soybean Rates 
Coast Line Trackage Rights . 
Bracero Transport Rights 
Multiple-Shipment Pickup Allowance 
Alterman Stock Issue Legalized 
Tecumseh Pipe Line Valuation 
Camp Lejeune Application Denied 
‘International’ Overcharge Claim 
More Rights to Carrier 
Trailer Transport Ruling 
Common Carriers’ Rates, Practices 
No Basis for Contract Rights 
Milwaukee May Drop Two Trains 
PRR Control of Central Indiana 
Digest of Commission Rate Reports 
Railroad Abandonments 


Digest of Commission Motor Reports .... 


Uncontested Finance Cases ... 
Motor Finance Cases 


ORDERS 


Export Coal Rate Parity Upheld .... 


Rail Report Deadline Extended 
Cne-Trip Water Rights 

Revisions of Accounting Rules 
Review of C & E I Coal Rate ... 
Rail Rate Proposals Upheld 
Suspended Tariffs . 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed ... 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


ATA Answer on Accounting Rules 

Consolidation of ‘Exempt’ Cases 

Conference Asks Vacation of 
Minimum Rate Order 

Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. .. 


JANUARY 30, 1960 


| REGULATORY 


NEWS & REPORT 


ICC NEWS=82 


MARITIME BOARD NEWS 107 


AERONAUTICS BOARD NEWS 108 


COURT NEWS 109 


> Late Regulatory News may be found 
on pages 15, 18 and 22 of Part 1 


COMPLAINTS 


PROPOSED REPORTS 


‘Sec. 4’ Relief on Bituminous 
Coal by Rail to Rochester 
Oregon Intrastate Rates 
Elimination of NYC Key-Point 
McLean Stock Control Issue 
Motor Finance Cases .. 
Motor Recommended Reports . 


HEARINGS 


Collapsible-Tank Right Hearings 
ICC Cases Assigned for Hearing 


MARITIME BOARD NEWS 


Alaska Rate Postponement 
Ship Transfer Policy Revised 


States Marine Tanker Operation 
Lines Out of Pan-Atlantic Attack .... 


AERONAUTICS BOARD NEWS 


‘Parceling’ Agreement Argument 
Forwarders See CAB ‘Mistake’ 
More Service for Baltimore 
Posting of Tariff Changes 


COURT NEWS 


Subornation Case Convictions Upheld .... 
RCCC in Clash With Contract Carriers .... 
Chicago Express Conviction Upheld 

Pilots’ Age Ruling Attacked 

Motor Act Prosecutions 

Miscellaneous Decisions 





Interstate Commerce 
Commission News 


ICC Division Approves Railroad Reductions 
In Export Soybean Rates, South to Gulf 


The Commission, Division 2, Approves Rates Reduced to Meet Barge 
Competition After Finding They Will Cover Out-of-Pocket Costs 
And Make ‘Small Contribution’ to Overhead Burden of Railroads. 


The Commission, division 2, has 
approved reduced railroad rates on 
soybeans, in carloads, from points 
in Arkansas, Illinois, Kentucky, 
Louisiana, Mississippi, Missouri and 
Tennessee, to Gulf ports for export, 
after finding that the rates “cover 
the out-of-pocket costs of handling 
the soybean traffic, and make a small 
contribution to the constant costs 
or overhead burden of the respond- 
ents.” 


In a report and order in I. and S. No. 
7008, Export Soybeans—Southwest and 
South to Gulf Ports, the division con- 
cluded that the rates under investiga- 
tion were reasonably compensatory, that 
they did not constitute a destructive 
competitive practice, and that they were 
lawful. The proceeding was discontinued. 

The investigation and suspension case 
was instituted in response to petitions 
filed by certain barge lines and by twé 
soybean shippers, seeking suspension of 
schedules filed by the railroad respond- 
ents, effective September 1, 1958. The 
schedules were suspended to and in- 
cluding March 31, 1959, but the order 
of suspension was vacated and the sched- 
ules became effective November 1, 1958. 
The investigation was continued. 

For convenience, the division referred 
to the rates which became effective on 
November 1, 1958, as “the proposed 
rates” and to those in effect prior 
thereto as “the present rates.” 

In addition to the regulated barge 
lines, the two shippers, H.A.M. Grain, 
Inc., and the Missouri Soybean Co., 
whose water-front facilities are served 
by barge lines, appeared in opposition 
to the proposed rates and adduced evi- 
dence, the division said. 

Those supporting the rate adjustment, 
in addition to the respondents, were the 
Midsouth Soybean and Grain Shippers 
Association, the Quaker Oats Co., the 
New Orleans Traffic and Transportation 
Bureau, and the Secretary of Agricul- 
ture, the division said. 


Proposed Adjustment 

“The origin area comprises 76 agricul- 
tural counties in the midsouth,” the 
division said. “The area east of the 
Mississippi River, called the river, extends 
from southern Illinois to southwestern 
Mississippi. West of the river, the area 
extends from Cape Girardeau, Mo., to 


southern Louisiana. From the stand- 
point of the proposed rates, this area is 
divided into three groups, namely, north- 
ern, central and southern. The origin 
points in the northern group are in 
Missouri, Illinois, Kentucky, Tennessee 
and Arkansas north of Memphis, Tenn., 
within about 100 miles of the river, and 
@ small area in south central Arkansas. 
The central group consist of origins in 
Arkansas, Louisiana, Tennessee, and 
Mississippi between Memphis, on the one 


@eeeeeeeeeeeoeeeeeeeeeeeee eee 


DECISIONS 


@eeeeeeeeeeeeeeeeeeeeee ee eee 


hand, and Natchez, Miss., and Alex- 
andria, La., on the other, within 50 miles 
of either the Mississippi or White rivers. 
The southern group consists of points 
within 100 miles of the river located in 
Arkansas south of McGehee and in Lou- 
isiana north of Shreveport. 


“Although the rates under considera- 
tion are published to New Orleans and 
Baton Rouge, La., and Gulf ports east- 
ward to and including Pensacola, Fla., 
the protestants are concerned only with 
the rates as they apply to New Orleans 
and Baton Rouge, and Mobile, Ala., re- 
ferred to as the ports. The rates pro- 
posed, designed to meet barge and truck- 
barge competition, are 20 (cents a 100 
pounds), 18, and 17 cents from the north- 
ern, central, and southern groups, re- 
spectively. The present comparable pub- 
lished barge rates range from 13 to 15.25 
cents from the northern group, 7.9 to 
13.7 cents from the central group, and 
11.65 to 12.5 cents from the southern 
group. From 1950 to 1957, the rail rates 
from points throughout the origin area 
ranged from 19.5 to 31 cents, minimum 
80,000 pounds. The present rate from all 
origin points is 25 cents. The proposal 
would result in an average weighted 
reduction of 5.8 cents.” 


Rail-Barge Relationship 


After making its finding that the pro- 
posed rail rates covered the out-of- 
pocket costs of handling the soybean 
traffic, the division discussed the rela- 
tionship as between the rail rates and 
the barge rates. It said: 

“It is the position of the respondents 
that the matter of relative costs, rail 
versus barge, is not significant in this 


proceeding, but if it were, that the 
proper method would be to compare out- 
of-pocket costs of each mode of trans. 
portation, plus costs to the shipper and 
receiver at origin and destination ip 
using each mode. The national transpor-. 
tation policy requires, among other 
things, that this Commission so ad. 
minister the provisions of the act as tg 
recognize and preserve the inherent ad- 
vantages of each mode of transportation 
Thus, relative costs are important ip 
complying with that provision of the 
policy. From common points the pro. 
posed rates are from 3314-66%4 per cen 
in excess of the barge rates. From th: 
evidence presented, we are satisfied that 
under the rates proposed the rate dif. 
ferences, barge under all-rail, will i 
general be greater by substantia 
amounts than the differences in eithe 


the out-of-pocket or fully-distributed 
costs.” 


With respect to the shipper opposition, 
the division said that H.A.M. opposed 
the proposed rates on the ground tha 
they would discriminate against points 
in Colorado and Kansas from which 
rates on a higher level applied on grain 
to Kansas City, Mo., and also to certain 
points in the midsouth where processing 
plants were located. Missouri Soybean 
Co. rested its objection to the proposef 
rates on the fact that other elevaton 
in its area would be able to ship soybeans 
on a rail rate comparable to the barge 
rate. 


Effect of Proposed Rates 


As to the first contention, the division 
said that the evidence would not support 
a finding that the proposed rates would 
result in unjust discrimination or h 
undue prejudice or preference. The 
division’s discussion of the effect of the 
proposed rates and its “general discus- 
sion and conclusions” included th 
following: 

“It is apparent from the support ship 
pers have given the proposal that a mudi 
greater number of soybean dealers ant 
operators of grain elevators will be bene 
fited by the proposals than might bk 
injured by it. Also, it appears that the 
savings to the shippers resulting from thé 
reduced rates will be passed on to th 
growers in the form of higher pric# 
for soybeans. The proposed rates would 
enable the respondents to compete will 
the barge lines for the soybean trafit 
in a greater area of the midsouth th@ 
under the present rates, and permit th 
free flow of the traffic from all poins 
in the origin area. 

“The wide spread in the transportati@ 
charges between barge movement ani 
rail movement from the midsouth to tk 
ports existing prior to the effective dat 
of the proposed rates undoubtedly at 
counts for the marked increase in recett 
years in the barge shipments and th 
accompanying decrease in rail ship 
ments. The increase in barge shipment’ 
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resulted in the construction of addi- 
tional handling facilities, such as had 
peen previously constructed to handle 
mil shipments. While the reduced rail 
mtes can be expected to cause some 
diversion of this traffic from the barges 
to the rails, and may affect adversely 
sme of those investments in barge- 
pandling facilities, similar adverse ef- 
fects on the investments in rail-handling 
facilities accompanied the decrease in 
recent years of rail shipments. The 
mregulated barge lines which are now 
handling the bulk of the barge traffic 
are not protestants in this proceeding. 


Disadvantages of Barges 


“The protestants, in effect, are asking 
ys to give consideration to adventitious 
disadvantages antecedent to barge trans- 
portation so as to require the respond- 
ents to maintain rates on a level high 
enough to permit the competitive move- 
ment of soybeans from a farm to a 
parge-loading point, by truck direct or 
by truck to a country elevator and then 
by truck to the barge-loading port, 
thence by barge, for a total distance 
substantially greater than for a similar 
movement from a farm to a country 
elevator by truck thence by rail to the 
same destination port. These are mat- 
ters entitled to consideration, but clearly 
they may not be accorded controlling 
weight in passing upon the lawfulness 
of the proposed rate. 

“The protestants contend that ap- 
proval of the proposed rates would con- 
done needless dissipation of carrier rev- 
enues. They stress the fact that the 
weighted average rate reduction proposed 
of 5.8 cents, if applied to the 1958 export 
soybean traffic of 470,288 tons handled 
by the principal respondents, would re- 
sult in a net reduction in revenue of 
$545,534.08. The evidence indicates, how- 
ever, that the respondents would not 
be able to retain their 1958 traffic with- 
out further loss under the present rates. 
The proper comparison is not between 
the results obtainable at the present 
rates applied to traffic undiminished, on 
the one hand, and the sum of barge and 
rail tonnage at the proposed rates, on 
the other, but between the traffic obtain- 
able at the present rates and potential 
traffic at the proposed rates. On the 
latter basis, the indication is that the 
proposed rates would be more advan- 
tageous to the respondents than the 
present rates. 


“We conclude that the rates under in- 
vestigation herein are reasonably com- 
pensatory, do not constitute a destruc- 
tive competitive practice, and are lawful. 
An order discontinuing the proceeding 
will be entered.” 


Coast Line Trackage Rights 
On Seaboard Line Approved 


Acquisition by: the Atlantic Coast Line 
Railroad Co. of trackage rights over, and 
joint use with the Seaboard Air Line 
Railroad Co. of, a portion of the Sea- 
board’s line in Darlington County, S.C., 
has been approved and authorized by 
the Commission, division 4, in a report 
and order in Finance No. 20851, Atlantic 
Coast Line Railroad Co—Trackage 
Rights—Seaboard Air Line Railroad Co. 

The trackage rights involve a portion 
of the Seaboard’s Hartsville-McBee 
branch, extending from a point of con- 
hection with the Coast Line in Harts- 
ville to a power plant of the Carolina 
Power & Light Co. near Robinson, about 


8.08 miles. The division said the trans- 
action would enable the applicant to 
serve a steam electric plant under con- 
struction at Robinson. 

The division approved the transaction, 
subject to conditions for protection of 
employes, as prescribed in Oklahoma 
Ry. Co. Trustees Abandonment, 257 ICC 
177. 


Motor Carrier Found ‘Unfit’ 
To Hold Operating Rights 


For Migrant Worker Service 


The Commission, division 1, by a 
report and order in MC-116356, Sub. 
3, E. D. Pearce (Lovington, N.M.) 
Extension — Additional New Mexico 
Counties, has denied the applicant 
authority to conduct certain oper- 
ations in the transportation of mi- 
grant workers, on finding that the 
applicant had failed to establish his 
“fitness.” The division also admon- 
ished the applicant to refrain from 
all unauthorized transportation in 
the future. 


The applicant had sought a permit au- 
thorizing the transportation of migrant 
workers and their baggage, between 
points in El Paso County, Tex., on the 
one hand, and, on the other, points in 
Socorro, Hidalgo, Chaves and Eddy 
counties, N.M. The division said that 
Bracero Transportation Co., Inc., op- 
posed the application. 


A joint board had recommended that 
the application be granted, in part, On 
exceptions, the division said, Bracero 
contended that the evidence did not 
support the board’s recommended grant 
of authority, and, among other things, 
that applicant was unfit because he had 
conducted operations without authority 
and violated the Commission’s lease and 
interchange rules and had transported 
workers at rates below those in his pub- 
lished schedules. 


The division said that applicant’s 
status as a contract carrier had been 
confirmed and that in addition to its 
present rights, it held temporary au- 
thority granted in October, 1958, and 
conditioned to expire on determination 
of the instant proceeding. Under the 
temporary authority, it said, applicant 
had conducted the proposed operations 
for five persons including the Chaves 
County Farm and Livestock Bureau. If 
the authority sought were granted, it 
said, applicant proposed to enter into 
contracts with three additional persons 
located in Eddy and Chaves counties. 


Unlawful Operations 


“Since October, 1958,” the division said, 
“he has transported about 900 Mexican 
migrant workers, hereafter called bra- 
ceros, for the bureau. He operates three 
60-passenger buses which he stations, 
upon notification that they are needed, 
at the bracero reception center located 
at Rio Vista, Tex., approximately 17 
miles from El Paso. Prior to the in- 
stitution of service under temporary 
authority, he admittedly transported 
about 1,000 braceros between points in 
the considered territory without appro- 
priate authority, and in 1958 he was 
prosecuted and fined for operating un- 
lawfully. 


“He has in the past entered into oral 
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30-day leases of his equipment to his 
drivers at a rate of $2.50 for each pas- 
senger. As recently as May 20, 1959, the 
day before the hearing herein, he entered 
into a 15 day lease of his three vehicles 
with the bureau at a rate of 40 cents 
per mile plus payment to the driver, 
who is normally employed by applicant. 
He also concedes that he does not con- 
sistently charge for transportation in 
accordance with the rates published in 
his schedule. For example, his schedule 
named a rate of $3.00 a passenger from 
El Paso to points in Chaves County, but 
he has collected approximately 40 cents 
a mile in those instances in which he 
transported less than a busload of 60 
braceros. 


“The Bureau is an agricultural organi- 
zation representing 260 member farmers 
which utilize bracero labor on their farms 
and ranches located at various points 
throughout Chavez County. During 1958 
about 3,000 braceros were employed, some 
of whom travelled in equipment operated 
in private carriage, and also in appli- 
cant’s equipment operated by the bureau 
under lease. As indicated, some of these 
persons were transported by applicant 
without appropriate authority and, since 
October 1958, under temporary authority. 
The Bureau represents that a bus trans- 
porting braceros frequently must stop at 
several farms to allow a portion of its 
passengers to be discharged, and that its 
members rely on applicant, who is expe- 
rienced in the selection of adequately 
qualified braceros, to meet their particu- 
lar labor needs. The Bureau states that 
if applicant is not authorized to provide 
the proposed service, it will continue its 
private carriage operations. Although 
protestant has solicited the Bureau, its 
representative assertedly is not familiar 
with that carrier’s service. 


“Bracero Transportation holds a per- 
mit issued March 13, 1959, authorizing, 
as here pertinent the transportation of 
migrant workers and their baggage be- 
tween points in El Paso County, on the 
one hand, and, on the other, points in 
New Mexico, over irregular routes. It 
has transported substantial numbers of 
braceros under temporary authority, be- 
tween the Eagle Pass and Hidalgo, Tex., 
reception centers and points in Texas. It 
obtained permanent authority in March 
1959, and it is anxious to develop busi- 
ness in the proposed territory. It has 
solicited a number of farm organizations 
including the bureau. It operates 62 
buses and stations equipment at El Paso 
and Eagle Pass that is available for the 
movement of braceros. 


Finding as to Fitness 


“It is our opinion that, regardless of 
whether a need has been established for 
the proposed service or any part thereof, 
no authority may be granted herein for 
the reason that applicant’s disregard 
for the provisions of the interstate com- 
merce act and our rules and regulations 
thereunder bars a finding that he is fit 
properly to conduct the proposed oper- 
ation. As seen, applicant has been op- 
erating as a contract carrier subject to 
our regulations for several years. In 
1957 he was convicted and required to 
pay a substantial fine for unlawfully 
trip leasing his equipment, and since 
that time his association with, and op- 
portunity for knowledge of, our rules and 
regulations have increased appreciably. 
Nevertheless, he entered into an unlaw- 
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ful 15-day lease the day prior to the 
hearing of the instant application; and 
he knowingly has charged rates that are 
inconsistent with his published schedule 
of charges. He did not reply to protest- 
ants’ allegations in its exceptions and 
the record as a whole raises grave doubts 
as to his fitness to conduct the proposed 
operations. 

“In the absence of affirmative evidence 
or of any extenuating circumstances 
which would excuse his unauthorized 
operations, we conclude that applicant 
has failed to establish his fitness to per- 
form the proposed service, and that the 
application must be denied. He is ad- 
monished to refrain from all unauthor- 
ized transportation in the future. 

“Those matters raised on exceptions 
which have not been specifically dis- 
cussed have nevertheless been fully con- 
sidered, and we conclude that discussion 
thereof is unnecesary in view of our 
findings. 

“We find that applicant has failed to 
establish that he is fit to receive a per- 
mit authorizing the proposed operation; 
— that the application should be de- 
nied. 


“An appropriate order will be entered.” 


Proposed Multiple-Shipment 
Pickup Allowance by Motor 
Carrier Disapproved by ICC 


A motor carrier’s proposal (de- 
scribed as “an innovation”), opposed 
by three motor rate bureaus, to 
grant to shippers an allowance of 10 
cents a 100 pounds when the carrier 
picks up, at one time and at one 
place, 10 or more shipments subject 
to LTL or any-quantity rates and 
the aggregate weight thereof is not 
less than 10,000 pounds and when no 
one shipment in the lot weighs 
more than 4,000 pounds has been 
found by the Commission, division 2, 
not shown to be just and reasonable. 


By its report and an appended order 
in I. and S. M-12649, Pickup of Multiple 
Shipments at Rochester, N.Y., division 
2 ordered canceled, on or before March 
4, on not less than one day’s notice, 
schedules filed by C.A.B.Y. Transporta- 
tion Co., of Cleveland, O., to become 
effective June 17, 1959, and suspended, 
on protest of the Eastern Central Motor 
Carriers Association, the Middle Atlan- 
tic Conference, the Niagara Frontier 
Tariff Bureau and the Wilson Freight 
Forwarding Co. until January 16, but 
voluntarily postponed by the respondent 
until February 19. The proceeding was 
discontinued. . 


Division 2 said that it might not ap- 
prove the proposed allowance for the 
reason, among others, that the functions 
which, under the considered provision, 
the shippers would perform and for 
which the proposed allowance by the 
respondent carrier would be made “ap- 
parently” were “mostly in preparing the 
shipments for transit, rather than in 
performing transportation service which 
the respondent is obligated to perform 
under its transportation contract.” 


The division said that the respondent 
intended to apply the proposed provision, 
if it was approved, throughout its oper- 
ating territory. It said that the provision 
was “considered an innovation” and that 
since the idea originated at Rochester, 
where a large volume of traffic subject 
to the rule was available, that point was 
selected as the test origin. 

It said that the Lincoln Electric Co., 
Ohio State Industrial Traffic League 
and the Association of Industries of New 
York State, Inc., and the J. Hungerford 
Smith Co., appeared in support of the 
respondent. The division said that the 
considered tariff provision read as fol- 
lows: 

“Subject to the provisions of Para- 
graphs (A) and (B) when a consignor 
tenders and C.A.B.Y. Transportation 
Company picks up at one time, at one 
place (see Note) ten (10) or more ship- 
ments subject to less-than-truckload 
(L.T.L.) or Any Quantity (A.Q.) rates 
and the aggregate actual weight thereof 
is not less than 10,000 pounds, an allow- 
ance of ten (10) cents per one hundred 
(100) pounds will be made to such con- 
signor, except that the allowance will 
not be made for any shipments weighing 
more than 4,000 pounds which may be 
included in the aggregate.” 

The division said that paragraph (A) 
required that a notation be shown on the 
bills of lading, and paragraph (B) pro- 
vided the method of to be used by the 
consignor in collecting the allowance. 
The “note” restricted the application of 
the provision to Rochester, it said. 


“The carrier at this origin now tele- 
phones the shipper to inquire if there 
is traffic to be picked up, or sends its 
local pickup trucks to make routine un- 
solicited calls at the shipper’s docks for 
the available freight,” the division said. 
“According to the testimony of some 
shippers, to be entitled to the allowance, 
in addition to the functions now being 
performed by them, they would be re- 
quired to segregate their orders, attach 
identifying markers, accumulate the ship- 
ments, store, and in some cases hold, 
the shipments in order to have enough 
weight to meet the minimum require- 
ments, and notify the carrier when to 
make the pickup. 


Shipper Support 
“The Rochester Chamber of Commerce 
supports the rule because its members 
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could effect savings in their freight cost 
and avoid congestion at their docks. 4 
shipper indicated that it would be en. 
couraged to locate a warehouse at Roch- 
ester if it could save in its shipping 


road movement and distributes the say. 
ings to its members, supports the rule, 

“The respondent avers that the pro. 
posed provision would result in econo 
mies to it, since the services provided by 
the rule would be furnished by the 
shippers instead of by the respondent, 
It urges that the provision would lead 
to better use of its equipment by avoid- 
ing the necessity of making many pick- 
ups of light shipments, thus reducing 
its operating costs; by permitting many 
pickups to be made in over-the-road 
equipment, thus avoiding platform han- 
dling; and by eliminating the necessity 
of holding and consolidating many ship- 
ments at its dock for over-the-road 
transportation. 

“Cost studies were introduced pur. 


porting to show that the shippers sery.’ 


ices would result in considerable saving 
in the respondent’s pickup and platform. 
handling costs. The respondent expressel 
confidence that the savings to it woul 
exceed the allowance, and that it couli 
reduce its operating costs and at th 
same time pass on to the shippers, and 
ultimately to the public, a portion @ 
these economies. 


Possible Diffusion of Traffic 


“There is some indication that haji 
the proposed provision been in effed, 
the respondent would have handlej 
some traffic that was handled by othe 
carriers, If the provision were found ® 
be lawful, it would no doubt be estab 
lished by such other carriers, and ship 
pers indicate that then they wouli 
apportion the traffic among the car 
riers maintaining the provision. In that 
event, the provision could result in les 
traffic for the respondent. 


“The protestants argue that the sub 
pended schedules would constitute a vit 
lation of section 225 of the act, whid 
provides that an allowance made by % 
motor carrier to a shipper shall be ‘™ 
more than is just and reasonable.’ It & 
claimed that the provision would com- 
pensate the shippers for performing 
services which their own convenient 
and industrial processes require them 
to perform at their places of busines 
before tendering the traffic to a ca 
rier, and which services they are per 
forming today in tendering multipe 
shipments. The protestants urge thi 
the services are not those which th 
respondent is required to perform ami 
that the proposed provision constituté 
a destructive competitive practice 
that shippers at other points woul 
demand similar treatment, which woull 
result in needless revenue deductions fw 
carriers generally. Moreover, they claii 
that the cost evidence is invalid aff 
not related to the amount of the allot 
ance. 


“It may be that cooperative action @ 
the part of shippers in accumulatilg 
less-than-truckload shipments would 
sult in savings in the respondent’s o 
erating costs, and that such saving 
would be shared with shippers. Howevé, 
under section 225 of the act, an allo& 
ance to a shipper may not exceed t& 
approximate cost to area shippers ger 
erally for performing the services a 
which the allowance is to be made. 
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record does not permit a determination 
of What that approximate cost may be. 


Carrier’s Obligation 


“Moreover, such an allowance relates 
to compensation paid to the owner of 
the property for the performance by him 
of a transportation service, or for use 
of an intrumentality in such service fur- 
nished by him, which service or instru- 
mentality the carrier is obligated to per- 
form or supply under the transportation 
gntract. The proposed provision is pub- 
lished in a tariff having general appli- 
cation and merely provides for the pay- 
ment of an allowance for the tender at 
one time and place of at least 10 ship- 
ments weighing not less than 10,000 
pounds. The services for which the al- 
jowance is to be made are not restricted 
to the pickup. On the contrary, the vari- 
ous functions which the record indicates 
that the shippers would perform, and 
for which the allowance is to be made, 
apparently are mostly in preparing the 
shipments for transit, rather than in 
performing transportation service which 
the respondent is obligated to perform 
under its transportation contract. For 
the foregoing reasons, the proposed al- 
lowance may not receive our approval. 

“We find that the suspended schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation, and discontinuing the pro- 
ceeding.” 


Alterman’s ‘Unauthorized’ 


Stock Issue Is Legalized 


The Commission, division 4, by a re- 
port and order in Finance No. 20879, 
Alterman Transport Lines, Inc., Stock, 
has found that the issuance by Alterman 
Transport Lines, Inc., of Miami, Fila., 
without ICC authority, of 200,000 shares 
of common stock of the par value of 
50 cents a share, consisting of (a) the 
exchange of 100,000 shares thereof for 
1,000 shares of no-par-value common 
stock outstanding, and (b) the issuance 
thereafter of an additional 100,000 
shares as a stock dividend, constituted 
the issue of securities within the purview 
of the interstate commerce act and thus 
were void under the provisions of sec- 
tion 20a(11) of the act. 

However, the division has granted 
Alterman authority to issue 200,000 
shares of common stock of the par value 
of 50 cents to replace 200,000 shares of 
common stock of the par value of 50 
cents each heretofore issued without 
authority of the Commission. 


The division said that while the stock 
heretofore issued was void under the 
provisions of section 20a(11) of the act 
those shares had a status under the 
law and on proper showing it might 
authorize the issue of valid securities 
to replace them. It cited Finance No. 
20382, Transcontinental Bus System, 
Inc., Notes. It appeared that the stock 
was issued without the Commission’s 
prior authorization under a misconcep- 
tion of the law, the ICC said, and “ac- 
cordingly, we do not deem it necessary 
or appropriate that we withhold author- 
ity to issue new shares of common stock 
to replace such void shares.” 


Tecumseh Pipe Line Value 


The final value for rate-making pur- 
Doses of the property of the Tecumseh 
Pipe Line Co., owned and used for com- 


mon carrier purposes, has been found by 
the Commission, division 2, to be $14,943,- 
200, as of December 31, 1958. The finding 
was made in a report and order in Valua- 
tion No. 1386, Tecumseh Pipe Line Co. 
(1958 Report). Protests, if any, must be 
filed with the Commission in Washing- 
ton, D.C., by February 29. 


ICC Denies Application 
By Camp Lejeune Railroad 


To Lease Government Line 


The Commission, division 4, by a 
report and order in Finance No. 
20310, Camp Lejeune Railroad et al., 
Operation, Etc., has denied an ap- 
plication by the Camp Lejeune Rail- 
road Co. to operate under lease, as 
a common carrier, a rail line owned 
by the U.S. Government in Onslow, 
Carteret and Craven counties, N.C., 
but without prejudice to the resub- 
mission of a new operating agree- 
ment. 

The division also dismissed applica- 
tions of the Camp Lejeune company to 
issue capital stock, and of the Southern 
Railway Co. to acquire control of the 
carrier by ownership of the stock. 

The division said that the Lejeune 
railroad and the Southern on August 21, 
1958, filed applications (1) for a cer- 
tificate of public convenience and neces- 
sity authorizing Lejeune to operate as 
a@ common carrier over the government 
rail line, approximately 35.6 miles in 
length, in the above-named North Caro- 
lina counties; (2) for authority to the 
Southern to acquire control of Lejeune 
through ownership of its capital stock, 
and (3) for authority to Lejeune to issue 
1,000 shares of capital stock without par 
value. The division said the Secretary 
of the Army (on behalf of the Depart- 
ment of Defense and the U.S. Marine 
Corps) and the Norfolk Southern Rail- 
road Co. intervened in support of the 
applications. The Atlantic Coast Line 
Railroad Co. intervened in opposition, 
and a hearing was held. 

The Marine Corps owned and operated 
the government line, and desired to 
lease it for common carrier operation, 
according to the division. The Lejeune 
railroad was incorporated in 1954 for the 
purpose of operating the line, it said. 


Previous Report 


In Camp Lejeune R. Co. Securities and 
Operation, 295 ICC 313 and 511 (referred 
to as the previous report), the division 
said, authority was denied to the Le- 
jeune railroad to operate the govern- 
ment line under lease, and an applica- 
tion by the Lejeune to issue capital 
stock and one by the Southern to ac- 
quire control of the Lejeune were denied. 

“The government line handles almost 
exclusively military traffic to and from 
Camp Lejeune, which now has available 
two competitive routes, one over the 
Coast Line via Jacksonville and the 
other over the Southern or its sub- 
sidiaries via Havelock (N.C.),” the divi- 
sion said. “The Marine Corps, in ac- 
cordance with its routing policy, divides 
Camp Lejeune military traffic approxi- 
mately equally between the two com- 
petitive routes. The line is in good to 
excellent condition.” 

The division said the proposed opera- 
tion of the government line would be 
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conducted under terms of a lease and 
use agreement. The applicants esti- 
mated that Lejeune would earn a net 
income of about $47,000 a year. The 
Marine Corps estimated annual savings 
of $67,000 in maintenance and operating 
expenses, in addition to a rental income 
of $25,000 to $30,000 a year and other 
savings, plus other benefits resulting 
from the establishment of common car- 
rier service to and development of the 
area. 
Coast Line Loss 


On the other hand, the Coast Line 
estimated a loss of $97,000 a year in rate 
divisions. This loss, however, would not 
be incurred if operation of the line be- 
tween Camp Lejeune and Jacksonville 
were undertaken by the Coast Line, the 
division said. 

The division then discussed details of 
the proposed stock transaction, findings 
in a proposed report in the proceeding, 
and exceptions thereto. 

“We conclude,” the division said, “that 
the public need warrants the operation of 
the government line, as a common car- 
rier, between Camp Lejeune and Have- 
lock by the Lejeune railroad, but does not 
warrant operation by that carrier of the 
portion of the line between Camp Le- 
jeune and milepost 51 at Jacksonville, as 
the loss which would be incurred by Coast 
Line would outweigh any public need. 
The Marine Corps should have available 
at Camp Lejeune the service of two trunk 
line carriers and the Southern should not 
be permitted to invade the Jacksonville 
area served exclusively by the Coast Line, 
which could eventually result in weaken- 
ing, from a traffic standpoint, that car- 
rier’s Wilmington-New Bern line. 

“At the time the Marine Corps made 
known its intention to lease the govern- 
ment line for common carrier operation, 
the Southern originally submitted a bid 
for operation only of the Camp Lejeune- 
Havelock segment, and the Coast Line 
submitted a bid for operation of the en- 
tire line. The Marine Corps then request- 
ed the Coast Line to consider operation 
of the line on a split basis; that is, for 
that carrier to operate the Camp Le- 
jeune-Jacksonville segment and _ the 
Southern the remainder, and to submit a 
bid accordingly. The Coast Line at that 
time refused to consider operation of a 
portion of the line an but it is now 
willing to do so. 


Cuneta 

The division said it agreed with find- 
ings in the proposed report that the 
ideal situation would be operation of the 
Camp Lejeune-Jacksonville segment by 
Coast Line and the operation of the re- 
mainder by Lejeune. However, it said, 
on the basis of the present record, and 
in the absence of a necessary agree- 
ment and application, it could not auth- 
orize such an operation by Coast Line. It 
said the agreement under consideration 
envisoned operation of the entire line by 
Lejeune, and that under terms of the 
agreement it was questionable whether 
the operation of the Camp Lejeune- 
Havelock segment would be feasible. 

“Therefore,” the division said, “we 
conclude that, in the absence of definite 
terms and conditions relating to the op- 
eration of the Havelock segment by 
Lejeune railroad, and of the Jackson- 
ville segment by the Coast Line, we can- 
not properly make the findings neces- 
sary to authorize such operation. This 
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conclusion, however, is without preju- 
dice to the resubmission by the Lejeune 
railroad of the matter upon the negotia- 
tion of a new operating agreement, 
limited in its application to operation of 
the Camp Lejeune-Havelock segment. 
While no time limit is prescribed, we 
think that each of the railroads, if in- 
terested, should immediately initiate 
negotiations for an agreement in con- 
formity with the views herein expressed 
and promptly present the matters for 
our further consideration .. . 

Accordingly, the division denied the 
instant applications. 


‘International’ Question 
As to Overcharge Claim 


Answered by Commission 


A claim for overcharges served by 
a shipper on a Canadian carrier 
within the statutory two-year period 
does not toll the statute insofar as 
United States carriers, participants 
in the same transportation as to 
which overcharges were alleged, are 
concerned, the Commission, division 
2, has ruled in a report and order in 
No. 32434, United States Overseas Air- 
lines, Inc., v. Pennsylvania-Reading 
Seashore Lines et al. 


The division found that the claim for 
overcharges collected for the transporta- 
tion of a damaged airplane, shipped on 
flat cars from Churchill, Manitoba, 
Canada, to Wildwood, N.J., on Septem- 
ber 9, 1955, was barred by statute and 
dismissed the complaint. The com- 
plainant had alleged that the rates 
charged were in violation of section 6 
of the interstate commerce act and had 
sought reparation, the division said. 

“The shipment moved over the Cana- 
dian National Railways and the Grand 
Trunk Railway,” the division said, “from 
Churchill to the international port of 
entry at Black Rock, N.Y., thence over 
the lines of The Pennsylvania Railroad 
Co. and the Pennsylvania-Reading Sea- 
shore Lines to Wildwood, where it was 
delivered on October 31, 1955. No joint 
through rate was in effect. 


“Charges were collected based on the 
lowest border-point combination, com- 
posed of a local rate to Noyes, Minn., 
and a joint rate beyond. The com- 
plainant contends that both factors of 
this combination were inapplicable, and 
that the shipment was overcharged. On 
February 14, 1956, the complainant sub- 
mitted a claim for overcharges to the 
Canadian National, which was declined 
on January 7, 1958. No overcharge claim 
on the United States carriers was made 
until the instant complaint was filed 


International Traffic 


“The complainant refers to the rule 
that if a through rate, either joint or 
combination, is found inapplicable or 
unreasonable and reparation is awarded, 
the order runs against the carriers col- 
lectively that participated in the trans- 
portation. Alabama Grocery Co. v. Atchi- 
son, T & S F Ry Co., 197 ICC 726, 727-8; 
affirmed, 206 ICC 559, 561. That rule has 
reference to shipments moving in this 
country, and not to international traffic 


moving on border-point combinations. 
On international traffic the rule is that 
railroads in this country have a clear al- 
ternative with respect to their partici- 
pation in such traffic. They may pub- 
lish rates applicable to or from the bor- 
der, in which event they are answerable 
only for those rates, or they may par- 
ticipate in joint through rates and be- 
come jointly and severally liable for any 
unlawfulness found in such rates. See 
Albee Fruit Co. v. Atlantic Coast Line 
R. Co., 293 ICC 785, 787. 


“Here, as stated, no joint through rate 
was in effect on the shipment. The only 
published rates were combinations on 
border points. It is true that the origi- 
nating carrier’s tariff provided that the 
applicable rates on such traffic as this 
would be the lowest aggregate of inter- 
mediate rates applicable over any border 
point. However, the United States car- 
riers participating in the movement of 
the shipment had no voice in the publi- 
cation of that provision, did not occur 
therein, and were in no way responsible 
therefor. They were and are responsible 
only for the rates published by them 
from the border point through which this 
shipment moved. 

“Reference is made by the complain- 
ant to Thermoid Co., Southern Division 
v. Baltimore & O. R. Co., 303 ICC 743, 
in support of its contention that we have 
jurisdiction over the instant complaint. 
In that proceeding the international 
rates in issue were made by combination 
on interchange points located from three 
to five miles south of the Canadian 
border, and the proportional rates pub- 
lished by the Canadian lines from the 
origins to the interchange points thus 
obligated those carriers to provide ‘sub- 
stantial transportation service’ within 
the United States. The instant situation 
differs. 


Performance by U.S. Carriers 


“Here there is no indication that sub- 
stantial service on this shipment was 
performed within the United States by 
any Canadian carrier. The transporta- 
tion within the United States was per- 
formed by the defendant United States 
carriers, for which they had on file with 
this Commission a separately-published 
rate from the border point. They were 
answerable for that rate, and not for 
any rate or rule maintained by a Cana- 
dian carrier which may have applied on 
the shipment. 


“From the foregoing it is clear that 
the claim for overcharges filed by the 
complainant with the Canadian Na- 
tional on February 14, 1956, did not toll 
the statute in so far as the United 
States carriers are concerned. The only 
complaint filed against the latter carriers 
with respect to this shipment is the one 
here before us. Since the instant com- 
plaint was filed more than two years 
after this shipment was delivered at 
destination, it may not be considered 
by us. 

“We find that the complaint is barred 
from our consideration, and it will be 
dismissed.” 


More ‘Grandfather’ Rights 
Granted to Motor Carrier 


George’s Transportation Co., Inc., of 
Baltimore, Md., has been found entitled 
to additional authority as a motor com- 
mon carrier by reason of operations 
conducted on and continuously since 
June 1, 1935, by the Commission, di- 
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vision 1, in a report “on petition,” t 
which an order is appended, in MC. 
38465, George’s Transportation Co., Ine, 
—Petition for Modification of Certif- 
cate. 

The division said that George’s Trans. 
portation Co. sought modification of itg 
authority so as to authorize (1) service 
at Odenton, Md., and points in Long 
Island, N.Y., as off- route points in con. 
nection with presently authorized reg. 
ular-route operations in the transporta- 
tion of general commodities, with 
exceptions, between Alexandria, Va., and 
New York, N.Y., and (2) the transporta- 
tion of containers for glass bottles be. 
tween Baltimore, Md., on the one hand, 
and, on the other, Suffern, White Plains, 
and Tuckahoe, N.Y., over irregular 
routes, in addition to the authority 
previously described in its certificate. 

The division said that exceptions te 
an order recommended by a Commission 
examiner were filed by the Interstate 
Common Carrier Council of Maryland 
Inc., protestant, in the interest of its 
member carrier, Tidewater Expres 
Lines, Inc. The Long Island Rail Road 
Co., Joint Northeastern Motor Carrie 
Association, Inc., and several mot¢ 
carriers opposed the petition. 

The division said that the applicant) 
predecessor, G. A. Seeberger, engaged & 
motor carrier operations as a sole pro 
prietor from 1926 until 1934, when bh 
incorporated and adopted the petitioner} 
firm name. In 1937, a “grandfather 
certificate was issued to the petitione 
authorizing the transportation of gener# 
commodities over a regular route be 
tween Alexandria and New York City, 
with service at specified points inclué 
ing Baltimore and Fort Meade, Mé 
Until 1949, shipments of groceries wer 
transported to Odenton, .adjacent § 
Fort Meade, but the shipments cease 
in 1949. From 1950 to the present, th 
petitioner performed at Odenton 1 
pickup and delivery service for a plastt 
furniture manufacturing company. 

Tidewater’s principal contention, tk 
division said, was that the interruptia 
of service should prevent the petitionz 
from obtaining the relief requeste 
However, the division said it was evident 
that operations at Odenton were com 
ducted by the petitioner for many yeam, 
and, presumably, it continued to hdl 
itself out to conduct operations ev@ 
when no traffic was available. 

“In grandfather proceedings involvimg 
general commodities, proof is not rm 
quired that each and every commodily 
within such a general description hs 
actually been transported,” the divisia 
said. “Rather, the question is whethe 
there has been operation within tk 
critical period, commensurate with tk 
size and importance of the point if 
volved and consistent with the holdig 
out in the natural and normal course @ 
business. .. .” 

The division said the evidence of re& 
ord was sufficient to warrant a findig 
that the petitioner was engaged in the 
operations on and prior to June 1, 19%, 
and had been so continously engaged 
since. 

Accordingly, the division said that @ 
amended certificate would be _ issuél 
to George’s authorizing transportatim 
service as follows: 

“(1) Containers used in the transpd 
tation of glass bottles, between Bali 
more, Md., on the one hand, and, on th 
other, Suffern, White Plains, and Tucki- 
hoe, N.Y., over irregular routes; 

“(2) General commodities, with excer 
tions, serving Odenton, Md., East 
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Montauk, and Riverhead, N.Y., and 
points of Long Island, N. Y., within a 
specified area, as off-route points in con- 
nection with the applicant’s presently 
guthorized regular-route operations be- 
tween Alexandria, Va., and New York, 
NY. 


ICC Holds Trailer Transport 
Authority Includes Both 
Attached, Loose Equipment 


The Commission, with Commis- 
soner Freas dissenting, has dis- 
missed a complaint of Leonard Bros. 
Transfer & Storage Co., Inc., of 
Miami, alleging that on or about 
March 21, 1958, and since, Dealers 
Transit, Inc., of Chicago, has trans- 
ported mobile units loaded with sup- 
plies, machinery, and equipment used 
in aircraft maintenance, servicing, 
repair and operation, from San 
Diego, Calif., to Eglin Air Force Base, 
Fla., without appropriate authority. 


In a report accompanied by an order, 
in MC-C-2202, Leonard Bros. Transfer 
& Storage Co. Inc. v. Dealers Transit, 
Inc., the ICC found the defendant not 
shown to be engaged in transportation 
not authorized by its certificates. 

The Commission said that in MC-19227 
and subnumbers the defendant held un- 
restricted authority to transport trailers 
other than those designed to be drawn 
by passenger vehicles. The complain- 
ant, as did Commissioner Freas, ques- 
tioned the right of defendant to trans- 
port trailers equipped with electronic 
equipment and instruments, some loose 
and other attached, holding that the 
authority was limited to trailers and did 
not provide for the complete service. 

In its report, the ICC said: 

“Complainant contends that defend- 
ant is authorized thereunder to trans- 
port empty trailers only and that it has 
been conducting unauthorized opera- 
tions by transporting what complainant 
fescribes as ‘mobile units loaded with 
supplies, machinery and/or equipment 
used in the maintenance, servicing, re- 
pair and operation of aircraft.’ It main- 
tains that the so-called mobile units are 
merely the ‘instruments of transporta- 
tion’ and that the equipment loaded 
therein is actually the commodity trans- 
ported, citing the Mutrie case [P. B. 
Mutrie Motor Transp., Inc., Ext.—Benzyl 
Chloride, 74 MCC 87]. Similar situations 
have previously been considered in the 
Interstate [Interstate Van Service, Inc., 
Ext.—Trailers and Passengers, 62 MCC 
25] and other cases. 

“Despite the obscureness of the rec- 
rd, we believe that the alleged unau- 
thorized transportation consisted of the 
novement of trailers in which electronic 
ind related equipment used in the test- 
mg and tracking of aircraft is per- 
Manently affixed to the interior of an 
mdinary freight trailer except that at 
limes some scientific equipment to be 
ised in conjunction with the mounted 
nstruments is shipped loose in the 
Wailer... . 

Conclusions of ICC 
“We agree with the finding in the 


Interstate case to the effect that while 
railers are manufactured and used for 


many purposes other than for the com- 
mercial transportation of property, the 
intended use of the vehicles is not in the 
circumstances here disclosed controlling 
in the determination of the scope of the 
carrier’s operating authority, and that 
the attachment of electronic equipment 
to the inside thereof and their use for 
military purposes does not change the 
appearance or character of the vehicles 
to the extent that they would be con- 
sidered in the industry to be vehicles 
other than trailers. 

“We see no reason to depart from the 
holding therein that trailers equipped 
with electronic and related equipment of 
the type described in the complaint 
herein are within the commodity de- 
scription ‘trailers’ and can be transported 
by a carrier, like defendant, holding 
unrestricted authority for the transpor- 
tation of trailers. 

“We conclude that complainant has 
failed to establish that defendant is or 
has been engaged in unauthorized op- 
erations as alleged in the complaint 
herein. 

“We find that complainant has failed 
to establish that the transportation of 
the described trailers and component 
equipment by the defendant from and to 
the points and in the manner hereinbe- 
fore described was and is unauthorized, 
and that the complaint should be dis- 
missed.” 

Views of Freas 

Commissioner Freas, in his dissent 
said: 

“A determination of the nature of the 
commodity transported is all important 
in resolving the issue here. The ma- 
jority holds that trailers equipped with 
electronic equipment and instruments, 
some loose and others attached, are nev- 
ertheless trailers and nothing more. 

“IT disagree. It is my view that what 
is being transported are trailers, scientific 
equipment and instruments. Since de- 
fendant’s authority is limited to trailers, 
it may not perform the complete serv- 
ice in issue.” 

Not participating were Commissioners 
Tuggle, McPherson and Herring. 


Common Carriers’ Rates, 
Practices Held No Basis for 
Awarding Contract Rights 


In the absence of a showing that 
existing rates are so high as to con- 
stitute an embargo, failure of mo- 
tor common carriers to establish 
commodity rates or to extend the 
scope of their coverage does not re- 
flect adversely against those carriers, 
the Commission, division 1, has con- 
cluded in denying a motor carrier 
application for contract authority to 
institute an operation in competition 
with existing common carriers. 

That conclusion was stated in a re- 
port and order in MC-110814, Sub. 9, 
W. L. Linkenhoger, G. N. Linkenhoger 
and J. L. Linkenhoger, (dba Western 


Lines, Corpus Christi, Tex.), Extension— 
Beaumont, Tex. 

The applicant sought authority to 
transport (1) petroleum and petroleum 
products, including compound oils and 
greases having a petroleum base, in 
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packages or containers (excluding any 
movement in bulk, in tank vehicles) 
and also including gasoline additives, 
deodorants, liquid agricultural insecti- 
cides and other specified commodities 
(a) from Beaumont, Tex., to points in 
New Mexico, Oklahoma, Arkansas and 
Louisiana under a continuing contract 
with Magnolia Petroleum Co., and (b) 
from West Port Arthur, Tex., to points 
in New Mexico and Oklahoma under a 
continuing contract with Gulf Oil Corp., 
and (2) empty containers or such other 
incidental facilities used in transporting 
the commodities, in the reverse direction. 


The division said that a number of 
motor common carriers, the Texas Rail- 
road Association and the Pacific South- 
west Railroad Association opposed the 
application. 


Applicant’s Contentions 


It said that on exceptions to a recom- 
mended report of an examiner proposing 
denial of the application, the applicant 
contended: 


“(1) That the proposed operation is 
required to meet the supporting shippers’ 
need for single-line transportation serv- 
ice providing stops-in-transit for partial 
unloading, hereinafter called stop-offs 
and is otherwise suited to their specific 
requirements, (2) that existing carriers 
are unable to dedicate equipment to 
shippers’ use and lack the authority 
necessary to provide the completely co- 
ordinated operations required for the 
distribution of the considered commodi- 
ties throughout the involved territories, 
(3) that the failure of some protestants 
to establish commodity rates or to par- 
ticipate in such rates when more than 
two carriers are involved and the un- 
willingness of certain carriers to partici- 
pate in joint-line hauls with other car- 
riers prevents the performance of 
joint-line motor service with through 
rates, (4) that the examiner gave too 
much weight to the evidence of interline 
service offered by protestants, especially 
in connection with carriers not opposing 
the instant application, (5) that rail 
service is not sufficiently flexible to meet 
shippers’ reasonable transportation 
needs, (6) that institution of the pro- 
posed service would not adversely affect 
existing carriers, since the latter would 
continue to participate in shippers’ traf- 
fic, and (7) that a denial of the applica- 
tion would result in the extension of 
shippers’ proprietary operations, with 
consequential diversion of traffic from 
existing carriers.” 

The applicants requested, therefore, 
that the application be granted in its 
entirety, the division said. 

Protestants asserted that applicants 
had failed to establish any shipper need 
for the proposed service and that the 
shippers’ support of the application was 
predicated on their desire for lower 
rates, rather than on the character of 
the service available from existing car- 
riers, said division 1. 


Available Service 


Protestants also contended, the divi- 
sion said, that their services had not 
been tried or to the extent utilized, had 
not been shown to be inadequate, or un- 
satisfactory; that the proposed opera- 
tions would not be materially different, 
from, or better than, the services pro- 
vided by existing common carriers and 
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that any diversion of traffic would nec- 
essarily be at the expense of such car- 
riers. 


The division said that the inability of 
the protestants to serve every point in 
the considered destination territory was 
substantially offset by the fact that they 
have arrangements in effect for the in- 
terchange of traffic moving to and from 
points beyond their own lines coupled 
with shippers’ admissions that in the 
past they have been able to obtain serv- 
ice to all points to which they sought to 
ship their products and the fact that 
certain protestants have participated 
extensively in the traffic. 


“Obviously,” the division said, “the 
volume of traffic involved is substantial 
and any of it transported by applicants, 
except for that now moving in private 
carriage, will necessarily be diverted 
from existing motor and rail carriers. 
Since the operations of nearly all pro- 
testants to and from the general area 
in which these origins are located are 
already unbalanced, any diversion of 
traffic to applicants would only aggra- 
vate that situation. Shippers’ desire or 
preference for comprehensive, direct 
motor service does not constitute a 
basis for a grant of authority unless an 
effort has first been made to use such 
existing transportation services as are 
available, and it is shown that such serv- 
ices are materially inadequate or un- 
satisfactory. Nor is there any evidence 
to justify the conclusion that denial of 
the permit would adversely affect ship- 
pers’ businesses. To the contrary, the 
record indicates that there is an abun- 
dance of transportation capable of meet- 
ing shippers’ requirements. Fortifying 
this conclusion is the admitted unwilling- 
ness of shippers to use the proposed 
service if applicants’ charges for trans- 
portation exceed those of existing car- 
riers. 


Protection for Existing Carriers 


“Applicants, who have not as yet par- 
ticipated in any of the considered traf- 
fic, would not be adversely affected by 
a denial of the permit, but a grant 
thereof would result in diversion from 
existing carriers of traffic in which they 
are not participating, with a concomi- 
tant adverse affect upon their opera- 
tions. Protestants are entitled to an op- 
portunity to transport all traffic which 
they can adequately, efficiently and 
economically handle before meeting ad- 
ditional competition from a new service. 


“Applicants’ contention that the fail- 
ure of existing motor carriers to publish 
specific point-to-point commodity rates 
or distance-commodity rates from Beau- 
mont and West Port Arthur to all points 
in the States involved herein demon- 
strates a lack of interest in the traffic, or 
reflects upon the adequacy of their serv- 
ices, is without merit. There is no show- 
ing that the effective rates of these car- 
riers are so high as to constitute an em- 
bargo on the traffic. Indeed, shippers do 
not show that they have made any ef- 
fort to obtain lower rated service, from 
any of the carriers which lack such rates, 
by requesting that they establish inter- 
line agreements and publish commodity 
rates. Failure to establish commodity 
rates or to extend the scope of their 
coverage, in the absence of a showing 
that existing rates are so high as to con- 
stitute an embargo, does not reflect ad- 


versely against existing carriers. Com- 
pare Carl Subler Trucking, Inc., Exten- 
sion—Southern States, T7 MCC 1707. 

“All things considered, therefore, we 
conclude that a denial of the applica- 
tion in view of the existing common 
carrier service would not have a ma- 
terially adverse effect upon the support- 
ing shippers; that the adverse effect 
upon existing carriers resulting from a 
grant of the authority sought would 
outweigh any loss of benefit to the 
shippers or applicants resulting from a 
denial of this application; and that 
therefore, the granting of the applica- 
tion would be contrary to the public 
interest and the national transporta- 
tion policy.” 


Milwaukee Road May Drop 


Two Passenger Trains 


The Commission, division 4, has per- 
mitted the Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. to discontinue its 
passenger trains Nos. 21 and 14 between 
Milwaukee, Wis., and Channing, Mich. 
The division found that operation of the 
trains was not required by public con- 
venience and necessity that the contin- 
ued operation thereof would unduly 
burden interstate commerce. 

The finding was made in a report, 
accompanied by an order, in Finance 
No. 20780, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co., Discontinuance 
of Service—Milwaukee, Wis.-Channing, 
Mich. Commissioner Goff, dissenting, 
said he would require continuance of the 
service for one year. 

The division said the Milwaukee filed 
on August 21, 1959, a notice of the pro- 
posed discontinuance of the trains, 
known as the “Chppewa,” effective Sep- 
tember 23, 1959. After numerous protests 
were received, the Commission instituted 
an investigation by order of September 
8, 1959, and ordered the service continued 
for a period not to exceed four months 
beyond the effective date of the notice. 

The division said that “although the 
use of the trains involved is not unsub- 
stantial,” they did not pay their way 
and were by-passed by a good portion of 
the traveling public in favor of alterna- 
tive means of transportation. 

“In our opinion,” the division con- 
cluded, “such inconvenience as discon- 
tinuance would cause would not warrant 
our requiring the Chippewa trains to 
continue operation at the losses exper- 
ienced by them in the past and which 
may be expected to continue substan- 
tially in the future.” 

The division said railway labor organ- 
izations had requested that conditions 
for the protection of employes be im- 
posed if the discontinuance was approved. 
However, the division noted that the 
Commission had previously held that it 
was without authority to impose labor 
conditions in proceedings, such as the 
instant one, under section 13,(1) of the 
act. However, it said that employes had 
been given due consideration in the 
reaching of its conclusions in the pro- 
ceeding. 


The appended order discontinued the 


investigation, effective 35 days from 
January 25. 


Commissioner Goff Dissents 
Commissioner Goff, dissenting, said the 
record showed that during the first six 
months of 1959 the number of passengers 
transported by the Chippewa trains and 
the revenues collected therefrom exceeded 
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the number of passengers transported 
and revenue collected during the same 
period in 1958. 

“As I view the case,” he said, “there ig) 
sufficient testimony, when considered 
along with the number of passenger 
transported and the revenues, to support 
the conclusion that is a substantial publig 
use of such trains and that their dis. 
continuance would have a serious adverse 
effect on the transportation requirements 
of the area. Accordingly, I would require 
applicant to continue operation of the 
Chippewa trains for a period of ong 
year.” 


Direct Control by ‘Pennsy,’ 
Jointly With C CC & St. L, 
Of Central Indiana Approved 


Acquisition by the Pennsylvanig 
Railroad Co. of joint control of the 
Central Indiana Railway Co, 
through stock ownership, has beer 
approved and authorized by th 
Commission, division 4, by a repor 
and order in Finance No. 2086 
Pennsylvania Railroad Co.—Contr@ 
—Central Indiana Railway Co. 


The division said the Pennsylvank 
Railroad Co., on October 15, 1959, applie 
for authority to acquire joint control @ 
the Central Indiana by purchase from 
the Pennsylvania Co. of 600 shares, rep 
resenting 50 per cent of the Central 
outstanding capital stock. The remait 
ing stock, the division said, was ownd 
by the Cleveland, Cincinnati, Chicago é 
St. Louis Railway Co. 

“The Pennsylvania Co. is controllé 
by applicant through ownership of all ¢ 
its capital stock and by the transactia 
herein will acquire direct control of Cem 
tral jointly with the Cleveland Co, 
rather than the indirect control it no 
enjoys,” the division said. “No represe® 
tations have been made by any state at 
thority and no objections to the grantim 
of the application has been presente 


“The proposed transaction will not it 
crease total fixed charges nor does & 
involve a guaranty or assumption of pay 
ment of dividends or of fixed chargé 
Transportation service to the public wil 
not be affected inasmuch as the stock & 
already held in the interest of the appk 
cant. No change in the operation of ay 
carrier is involved. The transaction wil 
be consistent with the public interat 
because it is a step in a plan invol 
concentration in the Pennsylvania Ra 
road System’s parent operating compalj 
of the stocks of terminal or operat 
railroad companies which are controll 
jointly with other railroads. Such cok 
centration will simplify the administré 
tive work in connection with such join 
ly owned companies. 


“The applicant stated that railwa@ 
employes will not be adversely affecté 
by the transaction; however, in order that 
employes may be accorded adequate pre 
tection as required by law, our authot 
zation and approval will be grantél 
subject to the same conditions for t® 
protection of employes as were prescri 
by us in Oklahoma Ry. Co. Truste® 
Abandonment, 257 ICC 177. 

“Subject to the conditions stated f# 
the protection of employes, we find 
acquisition by the Pennsylvania 
Co. from Pennsylvania Co. of con 
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jointly with the Cleveland, Cincinnati, 
Chicago, and St. Louis Railway Co. of the 
Central Indiana Railway Co. by purchase 
of capital stock, described herein, is a 
jransaction within the scope of section 
5(2) of the interstate commerce act, as 
amended, that the terms proposed are 
just and reasonable, and that the trans- 
action will be consistent with the public 
interest. 

“An appropriate order will be entered.” 
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Commission Reports 
mt te ll a wal 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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CEMENT—No. 33081, Ideal Cement Co. 
y. Chicago, Burlington & Quincy Rail- 
rad Co. et al. By division 2. Rates 
sought to be collected on cement, in car- 
loads, transported from Trident, Mont., 
to points in Wyoming, on and between 
September 2, and October 22, 1958, found 
applicable but unjust and unreasonable, 
and waiver of collection of undercharges 
authorized. The division said that the 
charges collected were based on rates 
ranging from 24 cents to 50 cents a 100 
pounds. It said that the applicable rates 
and the basis for the undercharges 
ranged from 43 to 57 cents. The division 
said that on September 1, 1957, the rail- 
roads extended to Trident the reduced 
rates it had published from other origin 
points to the destinations here consid- 
ered. Inadvertently, it said, the expira- 
tion date was not extended and the 
reduced rates from ‘Trident expired 
August 21, 1958. On or about October 
10, 1958, it said, the defendants notified 
the complainant of the error and also 
notified complainant that the under- 
charges were due, the division said, add- 
ing that the defendants obtained special 
permission authority to re-establish the 
expired rates effective October 24, 1958. 
The division found the charges sought 
to be collected applicable, but unjust and 
unreasonable to the extent they exceeded 
those which would have accrued at the 
et _ were established on October 
, 8. 


STEEL BILLETS—No. 33035, Northwest- 
ern Steel and Wire Co. v. Pennsylvania 
Railroad Co. et al. By division 2. Modified 
procedure followed. Complaint dismissed 
m finding applicable a rate of 55 cents 
t 100 pounds, or $12.32 per gross ton, 
tharged on three carload shipments of 
teel billets, transported from Sterling, 
Il, to Canton, O., on May 19 and 21, 
1956. The division said that originally 
the charges were assessed on the basis 
if a rate of $11.29 a gross ton specified 
by the shipper, but that in June, 1956, the 
farrier issued -.corrected freight bills 
tased on the 55-cent rate. The division 
aid it was clear that an intermediate 
tule, relied on by the complainant, could 
not be used and that a rate of $13.06 
ilternated with the 55-cent rate, which 
produced a rate of $12.32 per gross ton, 
ind that as between the latter two rates 
he 55-cent rate provided the lowest 
tharge and thus was applicable. 


COTTON PIECE GOODS—I. and S. M- 
12602, Cotton Piece and Dry Goods—At- 
lanta, Ga., to Chicago, Ill. By division 
. Modified procedure followed and serv- 
te of a recommended report omitted. 


Proceeding discontinued on finding just 
and reasonable reduced rates on finished 
cotton piece goods and cloth, dry goods, 
or fabrics, in mixed truckloads with 
“freight, all kinds,” from Atlanta, Ga., 
to Chicago, Ill. The rates were published 
to become effective June 4, 1959, and 
later, by parties to a tariff of the Cen- 
tral and Southern Motor Freight As- 
sociation. On protest of the association, 
operation of the schedules was suspended 
to and including January 3. The suspen- 
sion order was vacated and the schedules 
became effective November 9, 1959, the 
division said. The division said that the 
proposed truckload rates were $1.19 a 
100 pounds on finished cotton piece goods 
and related articles, and $1.31 on cloth, 
dry goods, or fabrics flat goods), mini- 
mum 20,000 pounds, and that those rates 
applied only on mixed shipments of 
freight, all kinds, for which a rate of 
$1.62, same minimum, applied. The di- 
vision said that the proposed rates ap- 
plied on not more than 50 per cent of 
the weight of the shipment and that the 
all-freight rate applied on the excess. 
The rate maintained prior to the ad- 
justment was a rate of $1.74 on freight, 
all kinds, which included the commodi- 
ties under consideration, the division 
said, adding that the respondents also 
maintained rates of $1.30 on cotton piece 
goods and $1.42 on cloth, dry goods, and 
fabrics, minimum 24,000 pounds, and 
$1.05 and $1.17 on the excess over the 
minimum weight in the same vehicle. 
The division said the evidence was per- 
suasive that the proposed rates were 
reasonably compensatory and that there 
was no indication that they constituted 
a destructive practice. 


LTL ARBITRARIES—I. and S. M-12931, 
LTL Arbitraries from and to Points in 
Minnesota. By division 3. Service of rec- 
ommended report omitted. Schedules 
ordered canceled on or before March 4, 
on not less than one day’s notice, on 
finding not shown just and reasonable 
@ proposed arbitrary of 16 cents a 100 
pounds, to be added to the rates and 
charges in effect on less-truckload traffic 
originated or delivered by the respond- 
ents at 58 points in Minnesota. The 
proposal was made in schedules filed to 
become effective September 19, 1959, by 
parties to a tariff of the Middlewest Mo- 
tor Freight Bureau, but on protest of 
the La Crosse Traffic Bureau and the 
Wisconsin Manufacturers Association, 
operation of the schedules was sus- 
pended to and including April 18. The 
division said that the application of the 
proposed arbitrary at some points and 
not at others in the same area, in the 
absence of convincing evidence that the 
difference in treatment was warranted 
by difference in the cost of the service, 
would be unjustly discriminatory and 
unduly prejudicial and preferential. No 
convincing evidence was before it, the 
division said. It was noted that Com- 
missioner Freas concurred in the re- 
sult. 


CLAY—I. and S. M-12259, Clay—Grey- 
bull, Wyo., to Central and Midwestern 
States. By division 2. Modified proced- 
ures followed and service of a recom- 
mended report omitted. Proposed initial 
truckload rates on clay, in bags, and in 
bulk, from Greybull, Wyo., to points in 
central and midwestern states, found 
unjust and unreasonable (except to des- 
tinations to which the short-line dis- 
tances do not exceed 800 miles) and or- 
dered canceled on or before March 2, 
on not less than one day’s notice. The di- 
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vision said that the rates under investi- 
gation were published to become effec- 
tive February 26 by International Trans- 
port, Inc., but that on protest of West- 
ern Trunk Line Territory railroads, op- 
eration of the schedules was suspended 
until September 26, when they became 
effective. As example of the rates, the 
division said that the present rail rate 
from Greybull to Chicago was 85 cents 
@ 100 pounds, minimum 60,000 pounds, 
and that the proposed rate was 91 cents, 
minimum 32,000 pounds. The division 
said that the rates for distances not ex- 
ceeding 800 miles appeared to be com- 
pensatory. However, it said, to destina- 
tions over 800 miles distant, the evi- 
dence was convincing that the proposed 
rates were not compensatory. Commis- 
sioner Hutchinson, dissenting in part, 
said that he would find the entire pro- 
posal not shown to be unlawful. 


Railroad Abandonments 


CORDEREAORCOCOEROOURDOOESSEOOCREGSROOOCECREOEOOUCORERESGCCCSCRENOREOCEERGGECRREEEE 


MISSOURI PACIFIC —The Commis- 
sion, division 4, by a report and certificate 
in Finance No. 20753, Missouri Pacific 
Railroad Co. Abandonment Between 
BB Junction and Brinkley, Ark., has 
permitted the Missouri Pacific to aban- 
don a portion of its Brinkley branch 
line extending from BB Junction to the 
end of the line at Brinkley, about 22.98 
miles, together with 1.83 miles of yard 
tracks and sidings, in Monroe County, 
Ark. The division said the line was 
constructed during the years 1889-99 
for the purpose of handling forest 
products. The last profitable operation 
of the line was in 1954. The division said 
that the St. Louis-Southwestern Rail- 
way Co. and the Chicago, Rock Island & 
Pacific Railroad Co. had shown interest 
in acquisition of portions of the line. The 
division said continued operation of the 
line would impose an undue and un- 
necessary burden on interstate com- 
merce. The division issued the certificate, 
effective 35 days from January 27, sub- 
ject to the same conditions for protec- 
tion of employes as were prescribed in 
Chicago, B & Q R Co. Abandonment, 
257 ICC 700. 


Commission Motor Reports 


p> An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeogra 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-112582, Sub. 10, T. M. Zimmerman 
Co., Chambersburg, Pa. Extension— 
Frozen Food. Certificate granted. Frozen 
foods, in mechanically refrigerated 
equipment, from Chambersburg, Pa., to 
points in Conn., Del., Md., Me., Mass., 
NH., NJ., N.Y., O., R.L, Vt., Va., W.Va., 
and D.C., over irregular routes. Com- 
missioner Murphy wrote a dissenting ex- 
pression. 

* MC-114795, Sub. 6, Edgar W. Long, 
Zanesville, O., Conversion Proceeding. 
Certificate granted in lieu of outstanding 
permit. Pottery, from Roseville, O., to 
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Chicago, Ill., Fort Wayne, Portland and 
South Bend, Ind., Covington and Louis- 
ville, Ky., Detroit, Mich., Buffalo, 
Rochester, and Syracuse, N.Y., Pitts- 
burgh, Pa., and Bridgeport, W.Va.; clay 
products, other than pottery, from Rose- 
ville to Buffalo, Rochester, Syracuse, 
Pittsburgh, and Bridgeport; clay prod- 
ucts, from and to specified points in O., 
W.Va., Pa., N.Y., Ky., Mich., and Ind., 
and clay products and materials used 
in the manufacture thereof, except 
brick, tile, and sewer pipe, from Rose- 
ville, Zanesville, and New Lexington, O., 
and points within five miles of Roseville, 
to points in the lower peninsula of 
Michigan, over irregular routes. 

* MC-104515, Sub. 6, Martin V. Kipp, 
Hudson, N.Y., Conversion Proceeding. 
Certificate granted. (1) Gasoline and 
oil, between Rensselaer, N.Y., and Pitts- 
field, Mass., and between Rensselaer and 
Catskill; (2) petroleum products, in 
bulk, in tank vehicles, from Hudson, 
N.Y., to Great Barrington, Mass., and 
to points in Mass., and Conn., within 
15 miles of Great Barrington and (3) 
petroleum products, in bulk, in tank 
vehicles, from Catskill, N.Y., to Great 
Barrington, Mass., and points within 
15 miles thereof, with conditions. 


* MC-2771, Sub. 2, Harry Hofer, dba 
Hofer Motor Transportation Co., Toledo, 
O., Conversion Proceeding. Certificate 
granted, in lieu of outstanding permits. 
(1) Railroad car heaters, from Detroit, 
Mich., and Cleveland, O., to Chicago, 
Til.; (2) advertising matter and display 
equipment, from Cleveland to Chicago, 
(3) empty food and dairy products con- 
tainers, from Cleveland and Bay Village, 
O., to Chicago, Ill.; (4) advertising mat- 
ter and empty containers for food and 
dairy products, from Detroit and Toledo 
to Chicago and points in Indiana; (5) 
dairy products, between Detroit and 
Toledo; (6) food products, dairy products 
and by-products and such material, sup- 
plies and equipment as are incidental 
to the production, packing and sale of 
food products and dairy products and 
by-products, from Chicago, Freeport, 
Joliet and Marshall, Ill., and points in 
Indiana, to points in described parts 
of Mich., and O.; (7) food products and 
dairy products, from points in the areas 
of Mich., and O., described in (6) to 
Chicago, Freeport, Joliet and Marshall, 
Ill., and points in Ind.; (8) dairy prod- 
ucts, from Columbus and Cleveland, O., 
to points in Ind., and (9) dairy products, 
mayonnaise and mayonnaise products, 
from points in Indiana to Columbus and 
Cleveland, with the authority in 2, 3, 
4, 5, 6 and 7 restricted to shipments 
moving from, to or between plants, ware- 
houses, or other facilities of food man- 
ufacturing and dairy establishments. 


MC-117527, Comstock Steel Co., of 
Phoenix, Ariz., Contract Carrier. Permit 
denied. Lumber and lumber products, 
from Flagstaff and McNary, Ariz., to 
points in speci,ed counties in California, 
over irregular routes. Commissioner 
Goff noted a dissent. 


MC-117713, George Bennett, dba 
Bennett Truck Lines, of Macon, Ga., 
Common Carrier. Certificate denied. 
Cotton gins and parts thereof, and 
cotton-picking machines and parts 
thereof, from Columbus, Ga., to points 
in Ariz., Calif., and N.M., over irregular 
routes. Commissioner Murphy, dissent- 


ing, said that, considering the nature 
of the involved traffic, he did not be- 
lieve that multiple-line service avail- 
able was adequate to meet the shipper’s 
reasonable transportation requirements, 
and he would, therefore, grant the au- 
thority sought. 


* MC-118768, Charles Greene, dba 
Greene Transfer Co., of Pineville, Ky., 
Common Carrier. Certificate granted. (1) 
Lumber, from points in Bell and Knox 
counties, Ky., to points in Ga., Ind., IIL, 
Md., N.C., Pa., Tenn., Va., Wis., and O. 
(with specified exceptions), and (2) fer- 
tilizer, in bags, from Bristol, Va., to 
points in Bell and Harlan counties, Ky., 
over irregular routes. Commissioner 
Webb, dissenting in part, said he would 
deny the application in its entirety. He 
said that, on the basis of the showing 
made, he was not convinced that the 
applicant would ever be called on to 
provide any of the service for which 
authority was granted, or that there was 
an actual need which could not be met 
adequately by protestant carriers. 


MC-115311, Sub. 15, J. & M. Transpor- 
tation Co., Inc., Americus, Ga., Exten- 
sion—Salt. Certificate granted. Salt and 
salt products, from the mine and plant 
of Carey Salt Co., near Winfield, La., to 
points in Fla., Ala., N.C., S.C., Ga., and 
Tenn., over irregular routes. 


* MC-110339, Sub. 4, Gene Adams Re- 
frigerated Trucking Service, Inc., Buffalo, 
N.Y., Conversion Proceeding. Issuance 
of a certificate in lieu of outstanding 
permit granted, subject to conditions. 
(1) Meats, meat products, and meat by- 
products, (a) between Buffalo, N.Y., on 
the one hand, and, on the other, New- 
ark, N.J., Stamford, Conn., and points 
in the New York, N-.Y., commercial zone, 
and (b) from Buffalo, to military instal- 
lations in 13 named states and the Dis- 
trict of Columbia, and (2) fresh carcass 
meats, on hangers, and, incidental there- 
to and in the same vehicle therewith, 
meats, meat products, and meat by- 
products, from Rochester. N.Y., to mili- 
tary installations in 13 named states 
and the District of Columbia, over ir- 
regular routes. 


* MC-32017, Sub. 2, Joseph Brill, dba 
Brill’s Express, Co., of New York, N.Y., 
Conversion Proceeding. Issuance of a 
certificate in lieu of outstanding permit 
granted, subject to conditions. (1) Hats 
and materials, supplies and equipment, 
used in the manufacture, sale and dis- 
play thereof, between New York, N.Y., 
on the one hand, and, on the other, 
points in specified counties in New Jer- 
sey; (2) men’s and boy haberdashery, 
restrictied to movements to, from, or be- 
tween wholesale houses, retail outlets, 
or other establishments of distributors 
of men’s and boys’ haberdashery and 
accessories incidental thereto, from New 
York, N.Y., to points in specified coun- 
ties of New Jersey, and (3) returned 
shipments of men’s and boys’ haber- 
dashery, from the specified destination 
points, to New York, N.Y., over irregular 
routes. 


* MC-40021, Sub. 3, Ralph McLaughlin, 
dba Consolidated Film Delivery Service, 
Chicago, Ill., Conversion Proceeding. Is- 
suance of a certificate in lieu of out- 
standing permit granted, subject to con- 
ditions. Motion picture films, motion 
picture equipment and motion picture 
supplies, between Chicago, Ill, on the 
one hand, and, on the other, points in 
Lake County, Ind., within 35 miles of 
Chicago, over irregular routes. 
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*MC-41002, Sub. 14, Victor Transij 
Corp., of Cincinnati, O., Conversion Pro. 
ceeding. Issuance of a certificate in liey 
of outstanding permit granted, subject 
to conditions. Petroleum products; malt 
and vinous beverages; paper and pa 
products; machinery, equipment, ma. 
terials and supplies used in the mang. 
facture of paper; animal and poultry 
food and medicine; dry rendered tankage 
and tallow; glass containers, and othe 
specified commodities, from, to and be. 
tween specified points and areas in 2 
named states, over irregular routes. 


* MC-59685, Sub. 10, Distributors Sery. 
ice Co., Chicago, Ill., Conversion Proceed. 
ing. Issuance of a certificate in lieu of 
outstanding permit granted, subject t 
conditions. Malt beverages, packinghouse 
products, packinghouse by-products 
fresh meats, malt and cereal beverages 
and other specified commodities, from 
to or between specified points and area 
in Ill, Ind., O., Ia.,: and Mo., over irreg. 
ular routes. 


* MC-62056, Sub. 4, Paul E. Scott, db, 
Scott Truck Line, Hutchinson, Kan 
Conversion Proceeding. Isuance of ; 
certificate in lieu of outstanding permf 
granted, subject to conditions. Salt pe 
troleum products, and merchandise deal 
in by wholesale and retail food busines 
houses, from, to or between specifie 
points and areas in Kan., Neb., Colo, 
and Okla., over irregular routes. 


* MC-107475, Sub. 37, Dance Freigh 
Lines, Inc., Lexington, Ky., Extension— 
Alternate Route. Certificate grante 
General commodities, with exception, 
between Charlotte, and Hickory, N.<, 
over a described route, and return, sery 
ing no intermediate points, as an alter 
nate route for operating conveniene 
only, in connection with authorize 
regular-route operations, subject to th 
condition that applicant shall not trans 
port over such route shipments inte 
changed at Charlotte and destined 6 
Hickory or interchanged at Hickory ani 
destined to Charlotte. 


* MC-113416, Sub. 2, Maust Brothes, 
Berling, Pa., Conversion Proceeding. 
suance of a certificate in lieu of ou- 
standing permit granted, subject to cop 
ditions. (1) Potato chips, from Berli, 
Pa., to specified points in O., W.Va., ani 
Ky., and empty containers and materil 
and supplies used in the manufacture d 
potato chips, on return, and (2) equip 
ment, materials and supplies used in tk 
conduct of the painting and decoratix 
business, between points in Md., BR, 
Va., and W.Va., restricted to shipments 
moving from or to the places of but 
ness or other facilities of painting & 
decorating firms, all over irregult 
routes. 


* 111545, Sub. 33, Home Transportatia 
Co., Inc., of Marietta, Ga., Extension 
Lumber to Iowa. Certificate deni#l 
Lumber, except veneer and plywoil, 
from Florence, S.C., and Milledgevile 
and Macon, Ga., and points within 6 
miles of each, to points in Iowa, ow 
irregular routes. 


* MC-102541, Sub. 6, Newman afi 
Pemberton Corp., of Knoxville, Tem 
Conversion Proceeding. Issuance of# 
certificate in lieu of presently-held pe 
mits granted, subject to conditions, @ 
finding operations of applicant to ® 
those of a common carrier. Malt bev# 
ages, meats and lard, bakery produds, 
groceries, and numerous other specif#d 
commodities, from, to or between poill 


January 3¢ 


in 14 nam 
described ) 
*MC-449 
Co., of Alli 
ing. Issue 
of present! 
ject to con 
of applica 
carricr. F 
gts, and 
from, to o 
Pa., NJ., 
pc. and ; 
* MC-448 
Co. of Al 
Homer. Ce 
proposed | 
common ¢ 
Port Hom«e 
points witk 
in N.J., De 
skids, and 
transportir 
on return, 
* MC-106 
Lines, Inc. 
Applicatio1 
lieu of pr 
subject to 
tions of ay 
mon carrie 
ucts and | 
houses, to 
in Kansas, 
routes, wi 
* MC-28! 
Trucking ¢ 
version Pr 
tificate in 
granted, su 
operations 
common ci 
ucts, from 
points anc 
Ill, and se 
supplies us 
ture of p 
return, Ov 
to the trar 
described ' 
and pap 
plants, wa 
such plant 


euenseneenseenceceees 


Uncontes 


Order apr 
son Motor 
gation and 
Motor Line: 
liability, as 
ment of a 
total princi 
000 plus in 
per annum, 
nals and V 
Subsidiary « 


Order ary 
Ryder Sys 
application 
thority to 
in connecti 
stock optio 


eeeennnnnee teneeeee ' 


Motor Fi 


MC-F-740 
Baltimore . 
Clark. Apr 
of Baltimo: 
rary operat 
Tier rights 
tow Clark. 
Washingto1 
eTanted, si 


MC-F-746 





, over irreg- 


. Scott, db 
nson, Kan. 
lance of ; 
ding perm 
is. Salt pe 
andise deal 
90d busines 
2n specifie 
Neb., Colo, 
tes. 


nee Freigh 
Extension-— 
te grantec. 
exceptiom, 
ckory, N&, 
return, sery 
as an alter 
conveniene 
authorize 
bject to th 
ll not trans 
nents inter 
destined 6 
Hickory ani 


ist Brothes, 
ceeding. 
lieu of ou- 
bject to com 
from Berl, 
, W.Va., ani 
and materi 
nufacture d 
d (2) equip 
s used in th 
d decoratix 
n Md, BR, 
(oO shipments 
ices of bul 
painting @ 
er irreguit 


January 30, 1960 


in 14 named states over irregular and 
described regular routes. 


* MC-44947, Sub. 14, Deioma Trucking 
Co., of Alliance, O., Conversion Proceed- 
ing. Issuance of a certificate in lieu 
of presently-held permits granted, sub- 
ject to conditions, on finding operations 
of applicant to be those of a common 
carrier. Floor and wall tile, clay prod- 
gets, and other specified commodities, 
from, to or between points in O., N.Y., 
Pa., NJ., W.Va., Mich., Md., Del., Va., 
D.C. and Ind. over irregular routes. 

* MC-44947, Sub. 15, Deioma Trucking 
Co., of Alliance, O., Extension — Port 
Homer. Certificate denied, after finding 
proposed operations to be those of a 
common carrier. Clay products, from 
Port Homer, Jefferson County, O., and 
points within five miles thereof, to points 
in N.J., Del., Va., and D.C., and pallets, 
skids, and empty containers used in 
transporting the specified commodities, 
on return, over irregular routes. 


*MC-1007, Sub. 13, McCarter Truck 
Lines, Inc., of Topeka, Kan., Conversion 
Application. Issuance of a certificate in 
lieu of presently-held permits granted, 
subject to conditions, on finding opera- 
tions of applicant to be those of a com- 
mon carrier. Meats, packinghouse prod- 
ucts and commodities used by packing 
houses, to and between specified points 
in Kansas, and Colorado, over irregular 
routes, with restrictions. 


* MC-28173, Sub. 1, Kalamazoo Valley 
Trucking Co., of Kalamazoo, Mich., Con- 
version Proceeding. Issuance of a cer- 
tificate in lieu of presently-held permits 
granted, subject to conditions, on finding 
operations of applicant to be those of a 
common carrier. Paper and paper prod- 
ucts, from Otsego, Mich., to specified 
points and areas in Wis., O., Ind., and 
Ill, and scrap paper and materials and 
supplies used or useful in the manufac- 
ture of paper and paper products, on 
return, over irregular routes, restricted 
to the transportation of the commodities 
described when moving to or from paper 
and paper products manufacturing 
plants, warehouses, or other facilities of 
such plants. 


CUUDUURECOESROOEEEREREEOOEESEOOCESOEOODOORERGRODOOEEOOCGRORORCDRRRRRHetOORERNEES 


Uncontested Finance Cases 


CLCHUECOEEUOUUECECUGDERUESEEOOOOESREGOOCHS*EOReeReeReeeueeReaED eeeeeeceeee 


Order approved in Finance No. 20932, John- 
son Motor Lines, Inc., Assumption of Obli- 
gation and Liability, authorizing Johnson 
Motor Lines, Inc., to assume Obligation and 
liability, as guarantor, in respect of the pay- 
ment of a short-term note or notes in a 
total principal amount not exceeding $560,- 
000 plus interest at the rate of 6 per cent 
per annum, to be issued by Atlantic Termi- 
nals and Warehouses, Inc., a wholly-owned 
subsidiary of the applicant. 


Order approved in Finance No, 
Ryder System, Inc., Stock, granting the 
application of Ryder System, Inc., for au- 
thority to issue additional shares of stock 
in connection with the applicant’s employe 
Stock option plan. 


20883, 
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Motor Finance Cases 


TOUUEOUNCUUOUCUUROORREREEEUOOESEETCOSOSREODDROOEEREROUECEEORGOORESEGAtORSOEOOOSES 


MC-F-7402, The Jacobs Transfer Co. of 
Baltimore — Purchase — Francis Woodrow 
Clark. Application of Jacobs Transfer Co. 
of Baltimore, of Baltimore, Md., for tempo- 
rary operation of a portion of the motor car- 
Tier rights and properties of Francis Wood- 
tow Clark, doing business as Baltimore- 
Washington Express Co., also of Baltimore, 
sTanted, subject to conditions. 


MC-F-7404, Benjamin H. Herr—Purchase— 


Charles T. Landon. Application of Ben- 
jamin H. Herr, doing business as Herr’s Mo- 
tor Express, of Quarryville, Pa., for tem- 
porary operation of the motor carrier rights 
and properties of Charles T. Landon, of 
Elmira, N.Y., denied. 


ORDERS 


Parity Between Baltimore, 
Philadelphia Rail Rates on 


Export Coal Upheld by ICC 


Petitions by the Baltimore & Ohio 
Railroad Co., the Western Maryland 
Railway Co., and the Maryland 
Port Authority for reconsideration of 
an ICC decision in which reduced 
rates on export coal to Philadelphia 
were made the same as the rates on 
export coal to Baltimore have been 
denied by the entire Commission, by 
an order in I. and S. No. 7109, Coal, 
Clearfield Group to Philadelphia for 
Export. 


The two railroads said the decision, by 
division 3, destroyed a rate adjustment 
and relationship which had been in ef- 
fect for over 60 years (T.W., Nov. 7, p. 
93). In its report and order, the division 
approved reduced commodity rates on 
bituminous coal, in carloads, from the 
Clearfield, Pa., base group, and from 
other related groups to Philadelphia for 
export, and discontinued the proceeding 
(T.W., Sept. 19, p. 93). 

In their petition, the railroads said 
that the finding was based on a complete 
misconception of facts. They said that 
apparently the division was under the 
impression that only the mines served 
by the Pennsylvania Railroad had access 
to both the ports of Baltimore and Phil- 
adelphia, and that the mines served by 
the petitioners had routes to Baltimore 
only. 

Requested Finding 


“Contrary to the division’s finding, 
none of the coal mentioned is wedded 
to Baltimore,” the petitioners said. “All 
of it is subject to diversion to Philadel- 
phia. The basic finding is contrary to 
fact, therefore the conclusion drawn 
from it is erroneous. Consequently the 
ultimate finding that Baltimore would 
not be subjected to undue prejudice by 
the reduced rate to Philadelphia, which 
is based on said conclusion, must fall. 

“There can be no doubt that the trans- 
portation facts surrounding the move- 
ment of export coal to Baltimore and to 
Philadelphia justify a finding that the 
reduced rates unduly prejudice Balti- 
more.” 

The petitioners said that before the 
rates at issue became effective, the rate 
from the Clearfield and Cumberland- 
Piedmont district to Philadelphia from 
all mines in those districts was the same 
—7 cents over the rate to Baltimore— 
regardless of the origin railroad. They 
said if the rates at issue were finally 
approved, they would likewise be forced 
to reduce their rates to Philadelphia to 
protect their traffic “even if to protect 
it means the publication of rates which 
unduly prejudice the port of Baltimore.” 

The port authority said the case had 
two aspects. It said it presented the 
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effort of one carrier, the New York 
Central, to relieve 102 “land-locked” coal 
mines in the Clearfield district from a 
rail rate structure which was asserted to 
effectively exclude them from participat- 
ing in the foreign export market (T.W., 
Nov. 14, p. 94). 


“At the same time,” the authority 
said, “it presents the effort, so far 
successful, of another carrier, the Penn- 
sylvania Railroad Co., to effect a radical 
department from established principles 
of rate making by publishing rates de- 
signed to divert traffic from facilities 
which it owns and operates at the port of 
Baltimore to facilities which it owns and 
operates at the more distant port of 
Philadelphia. Under both aspects of the 
case, we submit that reconsideration of 
the decision of division 3 is called for.” 


However, in its order, the commission 
denied the petitions “for the reason that 
the findings, of fact and conclusions in 
the report of the Commission, division 
3, are fully supported by the evidence, 
and the matters submitted in support of 
the petitions do not present substantial 
and material grounds to warrant reopen- 
ing the proceeding for consideration.” 


ICC Extends Deadlines 
For Filing Rail Reports 


The Commission, division 2, by an 
order in No. 31358, Chicago, Burlington 
& Quincy Railroad Co. et al. v. New 
York, Susquehanna & Western Railroad 
Co. et al., and No. 33145, Railroad Freight 
Car Per Diem Charges, has extended the 
time limit for filing special railroad re- 
ports. 

The forms prescribed by the Commis- 
sion concern freight train cars, power 
plants, maintenance of equipment, and 
reports of per diem days and payments. 
The cases arose out of a dispute result- 
ing from refusal of certain railroads to 
pay increased per diem rates for the use 
of foreign freight cars (T.W., Dec. 5, 
1959, p. 62). 


In the instant order, the division noted 
that, by orders dated November 25 and 
December 18, 1959, dates were set on or 
before which certain information re- 
quired was to be filed. The division said 
it appeared that “it is necessary that the 
carriers be given more time after the 
close of the respective reporting periods 
to prepare and file accurate and com- 
plete reports as required by said orders.” 

The division ordered that “each car- 
rier subject to the above-mentioned 
orders be, and it is hereby, required to 
file the data to be reported on Form 1A 
prescribed by said orders with the Bureau 
of Accounts, Cost Finding and Valua- 
tion, Interstate Commerce Commission, 
Washington 25, D.C., separately for the 
first quarter of the year 1960 on or be- 
fore August 15, 1960, and for the full 
year 1960 on or before June 30, 1961.” 


One-Trip Water Rights 


The Hudson River Day Line, Inc., has 
been authorized by the Commission, divi- 
sion 1, to operate as a common car- 
rier by self-propelled vessel in the per- 
formance of one: trip in the transpor- 
tation of passengers from New York, 
N.Y., to Albany, N.Y., on September 3, 
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1960, anc return on September 5, 1960. 
The authorization was by an order of 
the division in W-305, Sub. 6, Hudson 
River Day Line, Inc., Temporary Au- 
thority—Albany (4). 


ICC May Require Revisions 


Of Motor Accounting Rules 


The present practice of the Commission 
in requiring, in its orders approving ac- 
quisition of motor carrier properties, that 
there be amortization or immediate 
write-off of intangibles, may be changed 
so that the requirement for such proce- 
dure will be incorporated into the uni- 
form system of accounts for motor car- 
riers of property and passengers as a 
rule of general application, the Commis- 
sion has announced. 

The Commission’s intentions of making 
the changes were announced in two no- 
tices of proposed rule making, separate 
as between motor carriers of property 
and motor carriers of passengers. They 
were in No. 32155, Uniform System of 
Accounts for Class I and Class II Com- 
mon and Contract Motor Carriers of 
Property, and No. 32156, Uniform System 
of Accounts for Class I Common and 
Contract Motor Carriers of Passengers. 

In each notice the Commission set 
forth the changes it proposed to make, 
together with an explanatory statement, 
and allowed interested parties until Feb- 
ruary 29 to submit written views or 
suggestions or to request oral argument 
or public hearing. 

The explanatory statement, the same 
in both notices, was worded as follows: 

“Under present rules, when a distinct 
operating unit, which may consist of 
operating rights and tangible property, 
such as terminals, equipment, and other 
facilities or operating rights only, is 
acquired from another motor carrier, the 
tangible assets acquired together with 
liabilities assumed are includible in the 
appropriate accounts at the amounts 
reflected on the books of the transferor. 
The portion of the cost of acquisition not 
includible in the accounts for the tangi- 
ble assets or for liabilities is includible 
=A account 1550, Other Intangible Prop- 
erty. 

“The present practice is to require 
amortization or immediate write-off of 
intangibles in the Commission’s orders 
approving acquisition of such property. 
Under the provisions of the amended 
rule as herein proposed, requirement for 
such procedure is to be incorporated into 
the uniform system of accounts as a rule 
of general application.” 


C & E | Ex-River Coal Rate 


Rejection to Be Reviewed 


The Commission has decided to re- 
view a decision of division 2 disapprov- 
ing a proposal of the Chicago & Eastern 
Illinois Railroad to establish a reduced 
multiple-car rate of $1.89 a net ton, min- 
imum 2,000 tons, on ex-river shipments 
of bituminous fine coal, from Mount 
Vernon, Ind., to Chicago Ill., and points 
grouped therewith. 

By an order in I. and S. No. 7011, Ex- 
River Coal—Mt. Vernon, Ind., to Chicago 
District, the ICC has reopened the pro- 


ceeding, on its own motion, for recon- 
sideration on the “record as made” and 
has postponed, until further order, the 
effective date of the order of division 2 
dated July 6, 1959. 

In the instant order, the Commission 
noted that by order dated December 21, 
1959, a petition of the respondent Chi- 
cago & Eastern Illinois Railroad Co., 
filed August 13, 1959, for reconsideration 
and for oral argument was denied. The 
instant order of the Commission, issued 
“upon further consideration”, vacated 
and set aside the order of December 21, 
1959. The instant order denieid the 
petition and reopened the proceeding 
for reconsideration on the Commission’s 
own motion. 

The division, in its report, said that 
the proposed rate fell far short of cover- 
ing the respondent’s out-of-pocket cost 
and was non-compensatory (T.W., July 
18, 1959, p. 90). 


Vote on Rail Rate Proposals 
Upheld by Division 2 of ICC 


Upholding action taken two days ear- 
lier by its Board of Suspension, the 
Commission, division 2, in its capacity 
as an appellate division, voted late Jan- 
uary 22 not to suspend or investigate 
rate proposals of several railroads con- 
tested in two cases. 


In one case, four railroads proposed to 
cancel, effective January 25 and later, 
rules and regulations governing the in- 
terchange or transfer of carload and 
less carload export-import freight with 
steamship lines at Lake Michigan and 
Lake Superior ports. 


In the other case, the Chicago & North 
Western Railway and the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, 
proposed a rate of 27 cents per 100 
pounds on grain from Kansas City and 
other Missouri river crossings to Chicago 
and other Lake Michigan ports for ex- 
port over the St. Lawrence Seaway. That 
rate is also effective January 25 (T.W., 
Jan. 23, p. 92). 


Suspended Tarifts 


> Designation of a tariff below does not 
mean that all schedules in it have 

s the Commission. Suspension 
aie contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. 
otherwise noted, these tariffs ha 
suspended by the Commission, Board of 
Suspension. 


OUDOSEOECOOOREROOCCROEOEESECRCORESEODORECERRRCO RESETS ODOREREEOOCERRRRREORREREOCEED 


I. and S. No. 7303, Canned Goods— 
Southeastern Ports to Greenville, §.C., 
from January 25 to and including August 
24, schedules published in supplement 
3 to tariff ICC S-87 of Southern Freight 
Association, agent, Atlanta, Ga., pro- 
posing to establish reduced carload com- 
modity rates on canned goods, minimum 
36,000 pounds, applying on import traf- 
fic from south Atlantic and Virginia 
ports to Greenville, S.C. 


I. and S. M-13240, Automobile Parts to 
Chicago From Richmond and Anderson, 
Ind., from January 25 to and including 
August 24, schedules published in sup- 
plements Nos. 12 and 13 to tariff MF- 
ICC No. 202, issued by Ziffrin Truck 
Line, Inc., Indianapolis, Ind., proposing 
to establish new and reduced motor com- 
mon carrier less-truckload assembling 
commodity rates on engine, driving gear 
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or steering gear parts, from Richmond, 
Ind., and on auto lamps, signals, ang 
plastic auto lamp lenses or reflectors, 
from Anderson, Ind., to Chicago, Ill, 
and points grouped therewith. 

I. and S. M-13241, Iron and Stee 
Articles—Ohio to Illinois and Wisconsin, 
from January 25 to and including August 
24, schedules published in supplement 
No. 2 to tariff MF-ICC No. 46 of Keeshin 
Transport System, Inc., Toledo, O., pro- 
posing to establish new less-truckload 
motor common carrier commodity rates 
on iron and steel articles from Cleve. 
land, O., and points taking the same 
rates, to Rockford, Ill., and Milwaukee, 
Wis., and points in ithe Milwaukee 
group. 

I. and S. M-13242, Distribution of 
Paper, Winchester, Va. to Md., Va, 
W.Va., from January 25 to and including 
August 24, schedules published in tariff 
MF-ICC No. A-1056 of Middle Atlantic 
Conference, agent, Washington, D.C, 
proposing to establish new motor com- 
mon carrier commodity rates for distri- 
bution of pool truckloads of paper and 
paper articles, in less-than-truckload 
quantities, from Winchester, Va. t 
points in Maryland, Virginia and West 
Virginia. 


L. and S. M-13243, Minimum Weight op 
Flour—Groendyke Transport, from Jan- 
uary 25, to and including August 2% 
schedules published in supplement No. ¢ 
to tariff MF-ICC No. 4 of Groendyke 
Transport, Inc., Enid, Okla., proposing & 
establish a provision in connection witt 
the transportation of flour that wher 
the minimum weight of 40,000 pound: 
cannot be legally loaded in the vehick 
due to state weight laws and regula 
tions that freight charges shall be base 
on the weight loaded in the vehicle bu 
not less than 35,000 pounds. 


I. and S. M-13244, Glass—To Kansa 
City, Mo., From Oklahoma and Ft 
Smith, Ark., from January 27 to and in 
cluding August 26, schedules publisha 
in supplements Nos. 355, 364 and 365 6 
tariff MF-ICC 278 of Middlewest Mote 
Freight Bureau, agent, Kansas City, Mo, 
proposing to establish reduced mot¢ 
common-carrier commodity rates @ 
polished wire glass and window glas 
minimum 70,000 pounds, to Kansas Cifj, 
Mo., and points taking the same rate 
from Henryetta and Okmulgee, Okla, 
and Ft. Smith, Ark. 


I. and S. M-13245, Canned Goods—Ark 
and Okla. to Eastern and Southen 
Points, from January 27 to and inclué 
ing August 26, schedules published & 
supplement No. 6 to Tariff MF-ICC Ne 
4 of E. L. Reddish, Springdale, Ark, 
proposing to establish reduced mot#@ 
contract carrier rates on canned veg 
tables and canned fruits, minima 32,08 
and 36,000 pounds, from Fort Smitd 
Lowell, and Springdale, Ark., and Wes- 
ville, Okla., to points in Alabama, Flo 
ida, Georgia, Kentucky, Marylani, 
Michigan, New Jersey, Tennessee ani 
Pennsylvania. 


I. and S. M-13246, Scrap Paper aml 
Rags—New York, N.Y., to Philadelphis, 
Pa., from Januarv 28 to and includim 
August 27, schedules published in su» 
plement No. 4 (issued December % 
1959) to tariff MF-ICC No. 5 of Philp 
Stinger, Inc., Philadelphia, Pa., propa 
ing new alternating motor contract cal 
rier minimum rates on scrap paper 
rags, minima 20,000 and 30,000 pounié 
from New York, N.Y., to Philadelphi 
Pa. 
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L and S. M-13247, Iron and Steel Arti- 
des--Between Pennsylvania and Ohio, 
from January 28 to and including Au- 
gist 27, schedules published in tariff 
uMF-ICC No. 3 of the Milliron Co., East 
liverpool, O., proposing reduced motor 
@mmon carrier commodity rates on iron 
gd steel articles, minimum 32,000 
punds, between Midland, Pa., on the 
ge hand, and East Liverpool and Wells- 
ville, O., on the other. 

I. and S. M-13248, Frozen Foods— 
(alifornia to Points in Middlewest, 
Southwest and South, from January 28, 
to and including August 27, schedules 
published in supplement No. 4 to tariff 
MF-ICC No. 82 of Watkins Motor Lines, 
Inc., Thomasville, Ga., proposing to es- 
tablish reduced motor common carrier 
commodity rates, minimum 34,000 pounds, 
m such frozen foods as: Berries; eggs, 
yhole or separated; fruits; fish; poultry; 
and vegetables; from points in California 
to points in Florida, Georgia, Iowa, 
Minnesota, Missouri, Texas and Wis- 
consin. 

I and S. M-13249, Agricultural Imple- 
ments and Machinery, Iowa to St. Louis, 
from Janaury 28 to and including Au- 
gust 27, schedules published in supple- 
ment Nos. 16 and 17 to tariff MF-ICC 
No. 6 issued by Lindley Trucking Service, 
Inc. Des Moines, Ia., proposing new 
motor common carrier commodity rates, 
minimun 16,000 pounds, on agricultural 
implements, other than hand, and parts 
thereof; and on tractors or traction en- 
gines, from Dubuque and Waterloo, Ia., 
to St. Louis, Mo., and points grouped 
therewith. 

L and S. M-13250, Electric Cord Sets 
—New York, N.Y. to Cleveland, O, from 
January 29 and later to and including 
August 28, schedules published on third, 
fourth and fifth revised pages No. 564 to 
tariff MF-ICC No. A-159, issued by the 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent, Akron, O, and on eigh- 
teenth revised page 80 to tariff MF-ICC 
No, 18, issued by Continental Transpor- 
tation Lines, Inc., McKees Rocks, Pa., 
proposing to establish a new reduced 
motor common carrier commodity rate, 
minimum 23,000 pounds, on electric cord 
sets, from New York, N.Y., and points 
taking the same rates, to Cleveland, O, 
and points taking the same rates. 

L and S, M-13251, Tobacco—East Hart- 
ford, Conn, to Mass., from January 29 
to and including August 28, schedules 
published in supplement No. 27 to tariff 
MF-ICC No. A-184 of the New England 
Motor Rate Bureau, Inc., Agent, Boston, 
Mass., proposing to establish new, less- 
truckload motor common carrier com- 
modity rates subject to graduated mini- 
mum weights, in pounds, as follows: 0 
to 999, 1,000 to 5,999 and 6,000 to 11,999, 
to apply from East Hartford, Conn., to 
Chicopee, Holyoke and Springfield, Mass. 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ore issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
&n appellate division, voted January 22 
not to suspend protested schedules nam- 


ing new motor common carrier commod- 
ity rates on lime and limestone, mini- 
mum 36,000 pounds, from origins in 
Massachusetts to Biddeford, Portland 
and Saco, Me., published in supplement 
No. 4 to Tariff MF-ICC No. A-187 of 
New England Motor Rate Bureau, Inc., 
agent, effective January 26. 


Division 2, acting as an appellate di- 
vision, voted January 21 not to suspend 
protested schedules naming new freight 
forwarder volume commodity rates on 
various commodities between points in 
Official Territory, published in supple- 
ment No. 3 to Tariff ICC-FF 231 of Acme 
Fast Freight, Inc., and others, effective 
January 27. 


Division 2, acting as an appellate di- 
vision, voted January 21 not to suspend 
protested schedules which would result 
in increased all-rail rates on potatoes, 
other than sweet, and onions, from 
points in western Montana to north 
Pacific coast points, published effective 
January 22, in supplement 16 to Tariff 
ICC No. 963 of North Pacific Coast 
Freight Bureau, agent. 


Division 2, acting as an appellate divi- 
sion, voted January 22 not to suspend 
protested schedules naming a reduced 
motor common carrier commodity rate 
on aluminum billets and related articles, 
minimum 30,000 pounds, from Toledo, 
O., to Detroit, Mich., published in supple- 
ment No. 6 to tariff MF-ICC No. 118 of 
Motor Carriers Tariff Bureau, Inc., agent, 
effective January 23. 


The Commission, Division 2, acting as 
an appellate division, voted January 22 
not to suspend protested schedules nam- 
ing new motor common carrier propor- 
tional commodity rates on freight, all 
kinds, minima 20,000 and 30,000 pounds, 
between points in the Chicago, IIl., area 
and points in Illinois and Indiana, pub- 
lished in tariff MF-ICC No. 8& of Chicago 
Suburban Motor Carriers Association, 
Inc., Morton Grove, Ill., effective Janu- 
ary 25. 


The Commission, division 2, acting as 
an appellate division, voted January 26 
not to suspend protested schedules nam- 
ing a reduced motor common carrier 
commodity rate on sheet steel, minimum 
32,000 pounds, between Detroit, Mich., 
and Huntington, W.Va. published in 
tariff MF-ICC No. 6 of Yellow Transit 
Freight Lines, Inc., Kansas City, Mo., 
effective January 27. 


The Commission, division 2, acting as 
an appellate division, voted January 26 
not to suspend protested schedules nam- 
ing new freight forwarder exceptions 
ratings on surgeon’s tables, less-carload, 
from St. Louis, Mo., to points in the 
south, and on insulating cloth or tape, 
less-carload, from origins in Official Ter- 
ritory to destinations in the south, pub- 
lished in supplement No. 29 to tariff ICC- 
FF No. 200 of International Forwarding 
Co., and others, effective January 27. 


The Commission, division 2, acting as 
an appellate division, voted January 26 
not to suspend protested schedules nam- 
ing a reduced rail carload commodity 
rate on petroleum asphalt cement, in 
tank cars, from Arkansas City, Augusta, 
El Dorado, and Wichita, Kan., to Port- 
age, Wis., published effective January 27 
in supplements 111, 112 and 116 to tariff 
ICC No. 4279, of Southwestern Freight, 
Bureau, agent. 


The Commission, division 2, acting as 
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an appellate division, voted January 27 
not to suspend protested schedules nam- 
ing a reduced motor common carrier 
rate on powdered iron, NOI, minimum 
35,000 pounds, from Chicago, IIl., to Mil- 
waukee, Wis., published effective January 
28, in supplement No. 5 to tariff MF-ICC 
No. 909 of the Central States Motor 
Freight Bureau, Inc., agent. 


CURECROEUEEREOCEORGEAEOOOSESSAOCROOCORERSSOEOCESESOOCROOESESRCROEREOROOeESRESEeES 


Commission Orders 
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No protests having been filed, the Com- 
mission has issued notices that its valua- 
tions in the following proceedings have 
been adopted: 

Valuation 1291, Ashland Pipe Line Co. 

Valuation 1298, Illinois Pipe Line Co. of 
Tex. 


No. 30449, Sub. 6, Farm Bureau Cooperative 
Association v. B. & O., et al. Order of Aug. 
31, 1959, awarding reparation, amended as 
of original date by striking from page 2 
certain items in favor of complainant. 


Finance 20920, New York, Susquehanna & 
Western R.R. Co. Discontinuance of Service 
in NJ. Petition dismissed at petitioner’s 
request because a request for discontinuance 
of trains involved has been filed with New 
Jersey Board of Public Utility Commission- 
ers. 


MC-531, Sub. 95, Younger Bros., Inc. Ex- 
tension—Port Arthur, Tex.; MC-531, Sub. 96, 
same, Extension—Lake Charles, La. Proceed- 
ings reopened for futher hearing at a time 
and place to be fixed on a consolidated rec- 
ord for purpose of determining fitness of 
applicant to engage in such operations. 


MC-8484, Finton Delivery, Inc. Applicant’s 
petition for reopening of “grandfather” pro- 
ceeding for revision or correction of certi- 
ficate, assigned for hearing at a time and 
place to be fixed. 


MC-35396, Sub. 31 TA, Arnola Ligon Truck 
Line, Inc. Applicant’s petition for reconsid- 
eration of order of Dec. 10, 1959, denying 
temporary authority, denied. 


Applications having not been the sub- 
ject of formal hearings and applicants hav- 
ing requested dismissal of their applica- 
tions, the Commission has issued orders 
ee the applications in the follow- 
ng: 

MC-42261, Sub. 39, Langer Transport Corp. 

MC-42487, Sub. 424, Consolidated Freight- 


ways, Inc. 

MC-101126, Subs. 124 and 127, Stillpass 
Transit Co., Inc. 

MC-118384, Kelleher Transportation, Inc. 
MC-118831, Sub. 3, Central Transport, Inc. 


MC-52458, Sub. 143, T. I. McCormack 
Trucking Co., Inc., Extension—Dry Sugar, 
in Bulk. Proceeding reopened for further 
hearing at a time and place to be fixed for 
purpose of determining fitness of applicant 
to engage in such operations. 


MC-52458, Sub. 150, T. I. McCormack 
Trucking Co., Inc. Proceeding reopened for 
further hearing at a time and place to be 
fixed on a consolidated record with further 
hearing in MC-52458, Sub. 143, for purpose 
of determining fitness of applicant to en- 
gage in such operations. 


MC-56908, Sub. 1, Southwest Moving & 
Storage Co. Applicant notified that Form 
BMC 75 statement, supported by New Mexico 
Certificate No. 975-1, is not acceptable for 
filing under second proviso of section 206 
(a)(1) of interstate commerce act an that 
it may not perform operations in interstate 
or foreign commerce as a motor carrier of 
property corresponding to authority granted 
in New Mexico Certificate No. 975-1. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified oper- 
ating rights in the following proceedings: 

MC 58, Creston Transfer Co., Creston, 
Ia., certificate issued Dec. 2, 1952. 

MC-110159, Vincent Wirtz, Callaway, Minn., 
certificate issued Feb. 15, 1955. 
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MC-111369, Sub. 1, Ethel Peetz Brunner, 
Batesville, Ind., certificate issued Jan. 5, 
1954. 


MC-69274, Sub. 3, M & R Transportation 
Co., Inc. Applicant directed to answer to 
Commission and show cause, if any there 
be, within 30 days from Jan. 21, in a writing 
verified under oath, why order directing 
issuance of authority should not be vacated 
and application dismissed. 


MC-110525, Sub. 399, Chemical Tank Lines, 
Inc. Order of Dec. 29, 1959, referring matter 
to Examiner H. M. Nicholson for oral hear- 
ing, vacated. Matter reassigned for further 
processing under no-hearing procedure. 


MC-111320, Sub. 38, Curtis Keal Transport 
Co., Inc., Extension—Winona, Minn.; MC- 
111320, Sub. 39, Curtis Keal Transport Co., 
Inc. Proceedings reopened for further hear- 
ing on a consolidated record at a time and 
place to be fixed for purpose of determining 
fitness of applicant to engage in such opera- 
tions. 


MC-115841, Sub. 53, Colonial Refrigerated 
Transportation, Inc., Extension — Port 
Chester. Proceeding reopened for further 
hearing at a time and place to be fixed for 
purpose of determining fitness of applicant 
to engage in such operations. Accident re- 
ports filed for years 1956 through 1959, in 
accordance with requirements of 49 CFR 
194.4 permitted to be introduced in evidence 
at further hearing, including use of excerpts 
therefrom and development of oral testi- 
mony with respect thereto. 


MC-117571, L. L. Allen Common Carrier 
Application. Proceeding reopened for fur- 
ther hearing at a time and place to be fixed 
for purpose of determining fitness of ap- 
plicant to engage in such operations. 


MC-118693, Sub. 1, Rudeens, Inc., Com- 
mon Carrier Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed for purpose of determin- 
ing fitness of applicant to engage in sucb 
operations. 


MC-118967, L. T. Kissinger Common Car- 
rier Application. Time for filing exceptions 
to recommended order of joint board ex- 
tended to Feb. 8. Replies to exceptions may 
be filed on or before Feb. 29, 


MC-C-1674, Sims Motor Transport Lines, 
Inc., Revocation of Certificate; MC-18738, 
Motor Transport Lines Common Carrier Ap- 
plication; MC-18738, Sub. 8, Elmer W. Sims 
Extension—Chicago, Ill., Commercial Zone; 
MC-2982, Otto Abshier Common Carrier Ap- 
plication; MC-52139, John C. Shiller Common 
Carrier Application. Respondent’s petition 
for stay idefinitely of effective date of cease 
and desist orders pending its appeal from 
dismissal on Nov. 30, 1959, to Supreme 
Court of United States denied. Orders of 
July 15, 1957, and May 27, 1958, reinstated 
and effective and statutory compliance dates 
fixed as Feb. 29. 


I. & S. 7252, Hypochlorite Solution & 
Washing Soda-Calif. to Mont. Proceeding 
discounted because respondent under special 
permission filed schedules canceling sched- 
ules under suspension. 


No. 31740, Sub. 4, Geo. A. Hormel & Co., 
et al. v. B. & O., et al. Defendants di- 
rected to pay reparation to complainant, 
Rath Packing Co., on or before Feb. 29. 


No. 33228, Hood Warehouse Co. v. T. & N. 
O. R.R. Co. Order of Oct. 21, 1959, direct- 
ing modified procedure, vacated. Complaint 
dismissed at complainant’s request. 


I. & S. 7183, Bituminous Fine Coal—IIl., 
Ind., Ky., to Wis. Proceeding discontinued 
because respondents have now filed tariff 
schedules naming rates which no longer are 
in contravention of provisions of section 4 
of interstate commerce act. 


Sub. 2 TA, American Red Ball 
(Supplemental) Order of 


MC-6992, 
Transit Co., Inc. 
June 11, 1959 modified by deleting restric- 
— against tacking and combining author- 

es. 


MC-20783, Subs. 42 and 46, Tompkins Mo- 
tor Lines, Inc. Proceedings reopened for 
further hearing on a joint record with fur- 
ther hearing in MC-20783, Sub. 44, previously 
authorized at a time and place to be fixed 
for purpose of determining fitness of appli- 
cant to engage in such operations. 


MC-63870 and Sub. 1, Frank Bubenicek 
(Renumbered and reentitlied MC-113974, 


Pittsburgh and New England Trucking Co.) 
Applicant’s petition for reconsideration and 
modification of orders of June 4, 1941 and 
Apr. 15, 1949 in MC-63870 and Sub. 1, re- 
spectively, and order of Dec. 23, 1954, in 
MC-113974 referred to Examiner Raymond 
V. Star for hearing on Feb. 10, at Washing- 
ton, D.C., and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


MC-107515, Subs. 270 and 314, Refrigerated 
Transport Co., Inc., Extension Foodstuff; 
MC-107515, Sub. 315, Same, Extension—Short- 
ening; MC-107515, Sub. 321, Same, Extension 
—Covington, Ky.; MC-107515, Sub. 323, Same, 
Extension—Paris, Tex.; MC-107515, Sub. 331, 
Same, Extension—Charlotte, N.C. Proceed- 
ings reopened for further hearing on a 
consolidated record at a time and place to 
be fixed for purpose of determining fitness 
of applicant to engage in such operations. 


MC-112263, Sub. 6 TA, Martin Van Lines, 
Inc. Order of Nov. 12, 1959, conditionally ap- 
proving application, reinstated as of Jan. 
20. 


Applications having not been the sub- 
ject of formal hearings and applicants hav- 
ing requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-113336, Sub. 34, Petroleum Transit Co., 


Inc. 
nm Sub. 19, Maybelle Transport 
oO. 

MC-114614, Sub. 7, T. T. Brooks Trucking 


Sub. 1, Quigley 
Co. Limited. 
MC-118412, Frigid Freightways. 


MC-114561, Sub. 6 TA, Clark Explosives, 
Inc. Temporary authority granted by order 
of Oct. 9, 1959, revoked because a permit 
was issued in MC-114561, Sub. 5, granting 
permanent authority to conduct operations 
authorized herein. 
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MC-116695, Ardmore Freight Corp. Con- 
tract Carrier Application; MC-116695, Sub. 1, 
Same Extension—Tubing. Applicant’s peti- 
tion for reconsideration, further hearing 
or oral argument denied. 


MC-116714, Sub. 3 TA, Market Haulage, 
Inc. Order of Dec. 7, 1959, conditionally ap- 
proving application, reinstated as of Jan. 21. 


MC-118974, Sub. 2 TA, Rath Unitized Navi- 
gation, Inc. Order of Oct. 22, 1959, condi- 
tionally approving application, reinstated 
as of Jan. 20. 


MC-120046, Tankways. BMC 75 statement, 
supported by certificates incorporated in 
California Decisions Nos. 43505 and 44378 ac- 
cepted for filing under second proviso of 
section 206(a)(1) of interstate commerce 
act, and applicant notified that it may law- 
fully engage in operations in interstate or 
foreign commerce corresponding to opera- 
tions authorized in California Certificates 
in decisions Nos. 43505 and 44378 on com- 
pliance with all applicable provisions of in- 
terstate commerce act and rules and regula- 
tions of Commission prescribed thereunder. 


I. & S. M-13005, Cast Iron Pipe, Council 
Bluffs to Ill., Kan., Mo., & Neb. Proceeding 
discontinued because respondent canceled, 
— Dec. 28, 1959, matter under suspen- 
sion. 


I. & S. M-13015, Carpets and Carpeting 
Within Southern Territory. Suspension or- 
der of Oct. 16, 1959, vacated and proceeding 
discontinued as of Jan. 29 


I. & S. M-13065, Insecticides—Atlanta & 
East Point, Ga. to New Orleans. Suspension 
order of Nov. 4, 1959, vacated and proceed- 
ing discontinued as of Jan. 29. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from Jan. 15 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-13079, Titanium Dioxide—Phila- 
delphia, Pa. to O. Points. 

I. & S. M-13081, Cleaning & Lard Com- 
pounds—New York, N.Y. to Jamestown, N.Y. 

I. & S. M-13085 and pending supplement, 
Tile and Molding—New York, N.Y. to Pitts- 
burgh Group. 

I. & S. M-13087, Automobile Parts—Rich- 
mond & Anderson, Ind. to Ill. 

I. & S. M-12998, Soaps and Petroleum 
Products—New York, N.Y. to Ill. 

I. & S. M-13045, Miscellaneous Commodi- 
ties—Burlington, Wis. to Ia. & Mo. 
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I. & S. M-13094, Drugs & Related Article 
—Chicago to New York. 

I. & S. M-13098, Malt Liquors—Golden, 
Colo. to Kansas City, Kan. 

I. & S. M-13099, Iron or Steel Articles 
Baltimore to O. & Pa. 

I. & S. M-13100, Distribution Rates on Irop 
or Steel Castings as Cincinnati. 

I. & S. M-13107, Sugar, Beet or Cane—From 
Twin Cities to Chicago. 

I. & S. M-13108, Can Caps, Covers or Ends 
& Incandescent Lamps—lIll. & Ky. to Il, 

I. & S. M-13111. Instant Coffee—Landsdale 
Pa., to Omaha and Kansas City. 

I. & S. M-13112, Zinc Dust—Sand Springs 
Okla. to Ringwood, Ill. 


I. & S. M-13080, Paper—Philadelphia t 
New York City and N.J. Points. Petition of 
_ + red for vacation of suspension orde 

enied. 


I. & S. M-13109, Potash—N.M. to Ark., 
and Tex. Petition of C & R Transport 
as for vacation of suspension order q 
nied. 


I. & S. M-13114, Cigars & Tobacco—n. ¢) 
& Va. to Ala. and Tenn. Petition of Ma. 
lone Freight Lines, Inc., for vacation g 
suspension order denied. 


I. & S. M-13115, Alfalfa—Dexter & Roswell 
N.M. to Points in Tex. Petition of C & f 
Transport Co., Inc., for vacation of suspen. 
sion order denied. 


No. 31579, Dow Chemical Co. v. C. & 0 
et al. Defendants directed to pay repars 
tion to complainant on or before Mar. 4. 


No. 32240, New Jersey & New York RR 
Co. v. Erie R.R. Co., et al. Certain defend 
ants’ petitions for reconsideration of orde 
of Oct. 14, 1959, denying, without prejudi« 
defendants’ motions for dismissal 96 
~~ rr, complaint, and oral argument de 
nied. 


No. 32382, Arkansas Plant Food Co, \ 
Cc. R. 1. & P., et al. Complainant’s petitin 
for reopening, reconsideration by entip 
Commission, and modification of report ani 
order decided by Division 2, May 6, 1959, ani 
oral argument denied. 


I. & S. 7200 and pending supplemen 
Bituminous Coal to Wis. and Ill. Order ¢ 
Jan. 12, assigning proceeding for hearing be 
fore Examiner L. J. P. Fichthorn and fe 
recommendation of an appropriate orde 
thereon, vacated. 


I. & S. 7243 and pending supplemem 
Various Commodities—Motor-Water-Servie 
—To and From Norfolk, Va.; I. & S. 72%, 
W. E. Valliant & Co.—Various Commoditi¢ 
I. & S. 7258, Gypsum Board—Clark ai 
Newark, N.J. to Norfolk, Va.; I. & S. T72i, 
Various Commodities—N. Y. & N. J. to Vi; 
No. 33305, Various Commodities—Eastem 
U.S.A.; L. & S. 7292, Anhydrous Ammonis 
Hopewell, Va. to Philadelphia, Pa. Order d 
Dec. 29, 1959, directing that I. & 8S. 72 
be handled under modified proceduy 
vacated. Order of Jan. 12, insofar as % 
assigned I. & S. 7291 and No. 33305 for hes 
ing on Feb. 23, before Examiner J. S. Messe, 
and for recommendation of an appropris# 
order, vacated. Hearing in I. & S. 7% 
and pending supplement, I. & S. 7251, ail 
I. & S. 7258, now assigned for hearing @ 
Jan. 25, at Washington, D.C., before Exat- 
iner A. L. Corbin, canceled. Proceedings ® 
ferred to Examiner A. L. Corbin for hearig 
on Mar. 1, at Washington, D.C., and @ 
recommendation of an appropriate ore 
thereon, accompanied by reasons therefor 


Applications having not been the subj 
of formal hearing and applicants having ® 
quested dismissal of their applications, & 
Commission has issued orders dis 
the applications in the following: 

MC-10928, Sub. 39, Southern-Plaza Expres, 


Inc. 
MC-111214, 
MC-114497, 
MC-118178, 
MC-119055, 


MC-42487, Sub. 410, Consolidated Freigit- 
ways Corp. of Delaware. Order of Nov. % 
1959, referring matter to Examiner Leo 4 
Riegel for oral hearing, vacated. Matter 
assigned for further processing under = 
hearing procedure. 


Sub. 3, Contract Trucking ®. 
Sub. 1, Bernard W. Conklin 
Bill Meeker. 

Dave Byer Fruit Xpress. 


MC-51658, Sub. 9, Tom Pasquale—Conv 
sion Proceeding. Certificate ordered to ® 
issued to respondent authorizing operati®, 
in interstate or foreign commerce, as a COB 
mon carrier by motor vehicle of commdol- 
ties described, and in manner described B 
findings in recommended report and oré 
of examiner served July 20, 1959, subject@ 
restriction against tacking, upon full com 
pliance. 
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January 30, 1960 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
jssued an order revoking specified operating 
rights in the following proceedings: 

MC -88494, City Transit Lines, Chicago, Il., 
ertificate issued Oct. 14, 1946. 

MC-115380 and Sub. 1, John W. Bolton, 
Westfield, Mass., permits issued June 12, 

56 and Jan. 12, 1959, respectively. 

MC-115756, E. W. Reid & Sons, Pendleton, 
Ore., permit issued Feb. 25, 1957. 


MC-88756, Sub. 3, R. V. Estell Conversion 
proceeding; MC-88757, Sub. 8, Forrest H. Mc- 
Clure Conversion Proceeding (Now reentitled 
forrest H. McClure, and R. V. Estell Con- 
version Proceeding) Order of Apr. 3, 1959, 
saying effective date of recommended order, 
sacated. Report of Mar. 16, 1959 modified by 
gddition, to findings therein, of tacking re- 
sriction. Recommended order served Mar. 
16, 1959, subject to foregoing modifications, 
made effective as order of Commission as of 
Jan. 18. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a 
time and place to be fixed, carrier applica- 
tion cases listed below. In each case, the ap- 
plicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
will be subject to a motion to strike. Ap- 
plicants also are permitted to call other 
witnesses in support of their applications. 

MC-111159, Sub. 101, Miller Transporters, 


Ltd. 
MC-113024, Sub. 7, A. J. Williams. 
MC-118465, Sub. 4, Commercial Oil Trans- 
port of Okla., Inc. 


MC-118612, Sub. 5 TA, Terra Cotta Truck 
Service, Inc. Applicant’s petition for recon- 
sideration of order of Dec. 1, 1959, denying 
temporary authority, denied. 


MC-119163, Sub. 3 TA, Rolling Boats, Inc. 
Applicant’s petition for reconsideration of 
order of Nov. 18, 1959, denying temporary au- 
thority, denied. 


MC-C-1938, Industrial Steel and Supply 
Co., Inc. v. Freight Ways, Inc., et al. Defend- 
ants’ petition for reconsideration denied. 
Order of Aug. 17, 1959 reinstated to become 
effective on Feb. 29, without change in re- 
quirements of said order. 


Because Of the failure or refusal to com- 
ply with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to compli- 
ance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and rules and regulations, 
within 45 days of the date of the order, and 
thereafter maintain compliance, or to show 
cause within 10 days after the expiration of 
that time why its operating authority should 
not be revoked, or to request oral hearing 
for such a purpose, failing which, considera- 
tion will be given to revocation of authority: 

MC-C-2720, Joseph Ribaul Transfer Co., 
Inc.—Revocation of Certificate, Jan. 25. 


MC-F-7198, Central Jersey Motor Lines, 
Inc.— Purchase — Prompt Motor Lines, Inc. 
(William Farese and Frances Farese, Mort- 
gagees) Applicants’ petition for reconsidera- 
tion of order of June 19, 1959, denying tem- 
porary authority, denied. 

MC-FC-62329, Jericho Motor Express, 
Transferee, and Phil-Jer Freightways, Inc., 
Transferor. Effective date of order of Dec. 
16, 1959 postponed to Feb. 29. 


_No protests having been filed, the Commis- 

a Sas ‘0 .. —— that its valuation in 
: on » Muskegon Pipe Line Corpora- 
tion, has been adopted. . - 


Finance 20671, The New Jersey and New 


York Railroad Company (Horace Banta, 
Trustee) Discontinuance of Service from Ho- 
boken, N.J. to Spting Valley, N.Y. Petition of 
December 17, 1959, by State of New Jersey 
and Board of Public Utility Commissioners of 
State of New Jersey for modification of effec- 
tive date, suspension or vacation of order of 
Division 4, of November 10, 1959, or for an ex- 
tension of time for filing a petition for re- 


~ cre reargument or rehearing, de- 


MC-20783, Sub. 49, Tompkins Motor Lines, 
Inc. Application dismissed. 


MC-29934, Sub. 10, Lobiondo Brothers Mo- 
tor Express, Inc. Application dismissed. 


MC-39443, Sub. 12 TA, Ray E. Thompson & 
Sons, Inc. Petition filed by applicant for re- 
consideration of order of Commission, Tem- 


porary Authorities Board, dated December 22, 
1959, denied. 


MC-50404, Sub. 74 TA, The Maxwell Co. 
Application MC-117344 Sub. 11, reassigned 
MC-50404 Sub. 80, for corresponding perma- 
nent authority was subject of an Interim 
Permit dated December 3, 1959. Notice is 
given that applicant may no longer conduct 
operations under temporary authority is- 
sued heretofore in this proceeding. 


MC-67234, Sub. 3 TA, United Van Lines, 
Inc. Applicants petition for waiver of Rule 
1.101(e) of General Rules of Practice and for 
reconsideration of order of Division 1, acting 
as an Appellate Division, dated May 1, 1959, 
denied. 


MC-78632, Sub. 110 TA, Hoover Motor Ex- 
press Company, Inc. Application to transport 
ammunition and high explosives, Class A and 
B, between Redstone Arsenal, Ala. and Mem- 
phis, Tenn., denied, by Temporary Authori- 
ties Board. 


MC-106398, Sub. 123, National Trailer Con- 
voy, Inc. Application dismissed at request of 
applicant. 


MC-106398, Sub. 148 TA, National Trailer 
Convoy, Inc. Application to transport boats, 
not exceeding 18 feet in length, from site of 
Bock Boats, Inc., Toledo, Ohio to Manchester, 
N.H., Buffalo, N.Y. and Bradenton, Fila., de- 
nied by Temporary Authorities Board. 


MC-107403, Sub. 293, E. Brooke Matlack, 
Inc. Application dismissed at request of ap- 
plicant. 


MC-108884, Sub. 4, Rogers and Kasper, Inc. 
Application dismissed at request of applicant. 


MC-110505, Sub. 57, Ringle Truck Lines, Inc. 
Application dismissed at request of applicant. 


MC-112762, Sub. 2 TA, P. W. Minter d/b/a 
Minter Passenger Service. Application in MC- 
112762, Sub. 5, for corresponding permanent 
authority considered as timely filed and ap- 
Pplicant authorized to continue temporary 
operations until final determination of such 
application. 


MC-115691, Sub. 8 TA, R. J. Coker d/b/a 
Coker Trucking Company. Application MC- 
115691, Sub. 9 for corresponding permanent 
authority was the subject of a certificate 
dated January 22, 1960. Notice is given that 
applicant may no longer conduct operations 
under temporary authority issued heretofore 
in this proceeding. 


MC-116553, Sub. 1 TA, Commodities Carrier, 
Inc. Application MC-116638 for corresponding 
permanent authority was subject of a certifi- 
cate dated June 20, 1958. Notice is given that 
applicant may no longer conduct operations 
under temporary authority issued heretofore 
in this proceeding. 


MC-116938, Sub. 3, Frank Beaty. Applica- 
tion reopened for oral hearing at a time and 
place to be fixed later. 


MC-118922, Sub. 1 TA, W. L. Carter, d/b/a 
W. L. Carter Trucking Company. Applicant’s 
petition for reconsideration of order of Tem- 
porary Authorities Board, dated November 
12, 1959, denied. 


MC-119258, Duane Nikont, d/b/a D. & D. 
Trailer Towing. Application dismissed at re- 
quest of applicant. 


MC-119333 TA, Gerald C. Moore. Order 
dated December 10, 1959 conditionally ap- 
proving temporary authority application re- 
instated as of January 22, 1960. Unless appli- 
cant complies with all applicable require- 
ments, within 20 days from date hereof, ap- 
plication shall be considered as denied for 
want of prosecution. 


I. & S. M-13110, Merchandise—Flint, Mich., 
to St. Louis, Mo. Petition of respondent filed 
November 30, 1959, and amendment thereto, 
filed December 14, 1959, requesting vacation 
of order of suspension, denied. 


MC-C-2653, P. B. Mutrie Motor Transpor- 
tation, Inc. v. Appleyard’s Motor Transpor- 
tation Company, Inc. Order of January 6, 
1960, referring above-entitled matter to Joint 
Board 189 for hearing, vacated and set aside. 
tn ~n gaa be handled under modified pro- 
cedure. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
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ply with the act and the rules and regula- 
tions within 45 days of the date of the or- 
ders, and thereafter maintain compliance, 
or to show cause within 10 days after the ex- 
piration of that time why their operating 
authorities should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration, will be given to revoca- 
tion of authorities: 

MC-C-2731, Israel Winner, d/b/a Union 
square Stages—Revocation of Certificate 
(Lewiston, Maine), Jan. 26. 

MC-C-2734, Edward Wesley—Revocation of 
Certificate (Mount Kisco, N.Y.), Jan. 26 


No. 28000, Sub. 195, New York, New Haven 
& Hartford R.R. Co. BS-Ap. No. 14459. Peti- 
tion of Brotherhood of Locomotive Fire- 
men and Enginemen, et al., insofar as it re- 
quests a formal hearing, granted, and pro- 
ceeding assigned for hearing at such time 
and place as may be designated. Petition in 
all other respects denied. 


MC-36436, Sub. 29, Moland Bros. Trucking 
Co. Applicant directed to answer to Com- 
mission and show cause, if any there be, 
within thirty days from Jan. 26, in a writing 
verified under oath, why order directing is- 
suance of authority should not be vacated 
and application dismissed. 


MC-42487, Sub. 411 TA, Consolidated 
Freightways Corp. of Del. Application in 
MC-42487, Sub. 434 for corresponding per- 
manent authority considered as timely filed 
and applicant authorized to continue tem- 
porary Operations until final determination 
of such application. 


MC-47038, Graham Ship-By-Truck Co. 
Operating authority issued Nov. 29, 1956 
partially revoked at carrier’s request. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 
MC-95540, Sub. 317, Watkins Motor Lines, 


Inc. 
MC-113903, Sub. 4, 


Brookings Livestock 
and Trucking Co. 
MC-118373, Stanley Bros. Produce. 
MC-119247, Jackson Truck Line. 


MC-95951, J. F. Martin Cartage Co. Operat- 


ing authority issued Oct. 7, 1947 partially 
revoked. 


MC-101126, Sub. 86, Stillpass Transit Co., 
Inc., Conversion Proceeding. Effective date 
of recommended order stayed pending furth- 
er order of Commission. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim” permits 
have been issued in the following: 

MC-109385, Sub. 27, Subler Transfer, Inc., 
Versailles, O. 

MC-109761, Sub. 6, Carl Subler Trucking, 
Inc., Auburndale, Fla. 


MC-112763, Sub. 5, William C. Woodard, 
Extension—Lumber. Proceeding reopened 
for further hearing at a time and place to 
be fixed for purpose of determining fitness 
of applicant to engage in such operations. 


MC-115322, Sub. 13 TA, J. M. Blythe Motor 
Lines. Third appearing paragraph of order 
of Dec. 3, 1959 modified. Applicant’s peti- 
= ~ reconsideration, in all other respects, 

enied. 


MC-119263, Sub. 2 TA, Kenton Meadows 
Construction Co. Applicant’s petition for 
reconsideration of order of Nov. 18, 1959 and 
Oral hearing denied. 


I. & S. M-12035, Cooked Vegetables — 
U. S. A. Respondent notified and required 
to cancel suspended schedules on or be- 
fore Feb. 1, on not less than one day’s 
notice and proceeding discontinued because 
respondent has filed new schedules which 
supersede those under consideration and 
has failed to respond to repeated request 
to cancel such schedules. 


I. & S. M-13126, Distance Class Rates— 
Webb’s Transfer, Inc. Respondent’s peti- 
tion for vacation of suspension order de- 
nied. 


I. & S. M-13128, Assembly Rates—Del., NJ. 
& Pa. to Philadelphia. Petition of Mush- 
room Transportation Co., Inc., for vacation 
of suspension order denied. 


Acting under the revision of Sept. 15, 1954, 
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of its rules relative to tempo operating 
authorities, the Commission, Division 4, has 
issued orders in the following p Ss 
continuing temporary authorities (date 
granted shown in parentheses) in effect 
until final determination of applications: 

MC-F-6512, Marion Trucking Co., Inc.— 
Purchase (Portion)—Kile’s Motor Express, 
Inc. (Aug. 20, 1959). 

MC-F-7247, Denver - Colorado Springs- 
Pueblo Motor Way, Inc.—Purchase (Portion) 
—American Buslines, Inc. (Aug. 7, 1959). 

MC-F-7249, Birmingham Warehouse & 
Terminal, Inc.—Purchase — Speedway Car- 
gg (H. William Koch, Trustee) (Aug. 
10, 1959). 

MC-F-7263, Paul E. Merrill—Control—Fed- 
eral Trucking Co. (Aug. 28, 1959). 

MC-F-7280, Watkins Motor Lines, Inc.— 
“i —cone Freight Lines, Inc (Aug. 
31, 1959) 

MC-F-7285, Terminal Freight Transport, 
Inc.—Purchase—United Freight Lines, Inc. 
(Aug. 31, 1959) 


MC-F-7332, Bonney Motor Express, Inc.— 
Purchase—Churn’s Truck Line, Inc. (Fred 
E. Martin, Trustee). Application under 
section 5 dismissed at applicants’ request. 


MO-FC-62173, Robert Kirk, Transferee, and 
B. C. Alston Tomato Co., Transferor. Order 
of May 29, 1959 vacated. Substitution of 
transferee as applicant in MC-117832, and 
transfer of “grandfather” operating rights 
ace, subject to terms and condi- 
tions. 


MC-FC-62528, Chase Carriers, Transferee, 
and Heilveil Delivery Co. Petition of Asso- 
ciation of Motor Carriers, Inc. for recon- 
sideration of order of Oct. 7, 1959, approv- 
ing application for transfer, and oral hear- 
ing denied. Order of Oct. 7, 1959 made 
effective as of Jan. 20. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-FC-62711, Barmel Transport Corp., 
Transferee, and Bair Transport, Inc., Trans- 
feror. Order of Dec. 18, 1959 stayed pending 
disposition of petition of Provan Petroleum 
Transportation Co., et al. for reconsideration. 


MC-F-7051, Erie Trucking Co.—Purchase— 
Martin R. Coleman. Order of Dec. 15, 1959, 
stayed pending disposition of petition of 
Hall’s Motor Transit Co. for reconsideration. 
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Modified Procedure Cases ' 


P Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


February 23—No. 33307, Soybean Meal— 
Minn. to International Boundary. 

February 23—No. 33308 and pending supple- 
ment, Candy or Confectionery Betw. Chi- 
cago & Cincinnati, Louisville. 

February 23—I. & S. M-13197, Collection and 
Consolidation of Commodities at Grand 
Rapids, Mich. 

February 23—I. & S. M-13198, Various Com- 
modities—Buffalo, N.Y. to Chicago, Ill. 

February 23—I. & S. M-13199, Lard & Re- 


— Articles—Madison, Wis. to Chicago, 
February 23—I. & S. M-13201, Piece Goods— 
New Holland, Pa. to New York, N.Y. 
February 23—I. & S. M-13202, Zinc or Zinc 
Alloy Anodes—Chicago, Ill. to Grand 
Rapids, Mich. 
February 23—I. & S. M-13203, Bagging—From 
New Orleans, La. to Memphis, Tenn. 
February 23—I. & S. M-13204, Bakery Goods 
—Omaha, Neb. to Mich. and Ohio. 
February 23—I. & S. M-13205, Lard or Lard 
Substitutes — Between Points in Middle 
Atlantic Terr. 
February 23—I. & 8S. M-13206, Glassware, 
— Foodstuffs—From Md. and Del. to 
onn. 
February 23—I. & S. M-13207, Candy & Re- 
_ Articles—Boston, Mass. to Chicago, 


1. 
February 23—I. & S. M-13208, Chemicals— 


Pa. and Del. to Rochester, N.Y. 

February 23—I. & S. M-13210, Wire—Kansas 
City, Mo. to Memphis, Tenn. 

February 23—I. & S. M-13212, Asphalt, Law- 
renceville, Ill. to Dayton, Ohio. 

February 23—I. & S. M-13211, Frozen Food 
—Chicago to Cincinnati and Louisville. 
February 23—I. & S. M-13213, Candy or 
Confectionery & Iron or Steel Articles— 

Pa. to Md. 
February 23—I. & S. M-13215, Chemicals— 
Charleston, W.Va. to Marietta, Ohio. 
February 23—I. & S. M-13217, Petroleum & 
eee. Louis, Mo. to Cincinnati, 
oO. 


February 23—MC-C-2653, P. B. Mutrie Motor 
Transportation, Inc. v. Appleyard’s Motor 
Transportation Co., Inc. 
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APPLICATIONS 
AND PETITIONS 


ATA Says NITL Arguments 
On Accounting Procedures 


Are ‘Evasive, Misleading’ 


The American Trucking Associa- 
tions has reiterated to the Commis- 
Sion its opposition to a position taken 
by the National Industrial Traffic 
League concerning proposed changes 
in the ICC accounting rules dealing 
with the recording of acquired 
trucking property. 


Replying January 20 to a League com- 
munication to the Commission (T.W., 
Jan. 23, p. 97), which was sent in an- 
swer to an earlier letter of the ATA 
calling for Commission action “without 
undue delay” on a 1958 proposal of the 
trucking industry to revise the account- 
ing rules (T.W., Dec. 19, 1959, p. 79), 
George H. Minnick, ATA comptroller, 
wrote the Commission: 


“The National Industrial Traffic 
League’s comments have in no way 
changed our thinking on this matter 
which is in accord with modern ac- 
counting principles and which will pro- 
vide motor carriers the right to recoup 
through depreciation charges to operat- 
ing expenses part of their investment 
in carrier tangible property which is 
used in public service. 


In Partial Agreement 


“The ATA agrees with the League 
that no part of consideration paid for 
elements of franchise value or earning 
power should be included in property 
accounts. 

“We agree that the October 6 notice 
of proposed rule making is not complete 
as to the safeguards to be set up. How- 
ever, in submitting its initial views to 
the Commission, ATA included a pro- 
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posed revision of Instruction 19 which 
stated that in the acquisition of a dis. 
tinct operating unit, the purchasing car. 
rier would include in the carrier operat- 
ing property accounts the cost specified 
in the agreement supported by the re. 
port of a disinterested qualified apprais- 
er or other similar competent evidence 
or in the fair market value of the prop. 
erty, similarly supported, whichever 
lower. We have full confidence in the 
Commission’s accounting staff and its 
ability to adopt accounting rules which 
would eliminate the possibility of any 
abuses in setting up fair and reason. 
able amounts in the carrier operating 
property account. 


Reply Was ‘Evasive’ 

“Concerning ATA’s comments that 
‘the acquiring carrier has no inducement 
to acquire another operation unless i 
will produce a profit—which it will no 
do unless the operating ratio is 
creased,’ the League’s reply is evasive, 
The acquiring carrier will certainly not 
acquire another operation unless it wil] 
increase its profits. In other words, ag 
a@ businessman, it will not trade dollars 
and it buys not in relation to the earn. 
ings of the vendor but in relation to the 
effect which the acquisition of the venda@ 
will have upon its earnings. Unless i 
will have the effect of increasing the 
latter, there is no inducement to buy. 


“The League asks ‘under what cir 
cumstances can a terminal building with 
an original cost (less depreciation) op 
the books of the vendor of $100,000 he 
worth $150,000 to the vendee?’ The 
League overlooks the fact that the ter 
minal building is worth $150,000 and that 
the vendor will not sell it for any leg 
than its market appraisal. To say that 
he would is utterly unrealistic and cer 
tainly the selling motor carrier is en 
titled the same depreciation in his prop 
erty that other owners of like property 
receive. 


Example Misleading 


“The example given concerning dé 
preciation of tractors and trailers 5 
again misleading. The fact that th 
vendor has over depreciated the equip 
ment is no reason whatever why tht 
acquiring purchaser should be compellé 
to absorb this over depreciation. Th 
assumption that a four year old tracta 
has for a fair market value over 60 p@ 
cent of its original cost where there ha 
been no depreciation of the dollar § 
wholly preposterous. 

“The arguments of William B. Saune 
ers, economic consultant on the League 
staff, regarding use of appraised fat 
market value is highly misleading. 

“Mr. Saunders should know, if th 
League does not know, that appraisal 
made by competent, disinterested ap 
praisers in connection with acquisitios 
by one motor carrier of another are & 
rected solely to the tangible elemené 
of value and do not include any go@ 
will or going concern value. 


Appraisal Method 


“In practically all important acquis 
tions by one motor carrier of anothé 
the tangibles and intangible properti# 
are appraised separately by both parti¢é 
Frequently the contract provides th® 
the price to be paid shall be an agret 
amount for the intangibles plus the 
sult of an impartial independent a 
praisal of the tangible property. 

“As to the accounting principles it 
volved, we prefer to rely on the 
testimony of A. W. Tolman, 
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partner, Peat, Marwick, Mitchell & Co., 
the largest certified public accounting 
firm in the world.” 










Consolidation of Two Cases 
involving Haulage of Goods 
formerly ‘Exempt’ Is Asked 


nee in the 
ff and its™ Western railroads have asked the 
ules which§ Commission to consolidate two pro- 
ity of any seedings in which they are petition- 
nd reason- 


ers and in which the issues pre- 
sented relate to grants of “grand- 
father” rights to motor carriers of 




































































e’ 
nents that agricultural commodities formerly 
inducement’ included in the exemption provision 
n unless it§ of section 203(b) (6) of the interstate 
b Row, now commerce act. 
is on The railroads’ request for consolida- 
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vless it willy petition they have filed in MC-C-2738, 
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reasing the in that petition to postpone further de- 
it to buy cisions on “grandfather” applications 
- covering commodities the interstate 
a ci @ transportation of which, by motor ve- 
uilding with hicle, was formerly exempt but became 
ciation) OD @ subject to ICC regulation as a result of 
$108,008 he @ one of the provisions of the transporta- 
idee?” = ‘The tion act of 1958. Postponement of such 
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00 and thal BH nending determination of Associated 
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To say that@ rights granted in such cases be re- 
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rrier is €& @ modities not shown to be exempt in 
in his prop § “administrative Ruling No. 107” of the 
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“The allegations made and the relief 
sought by petitioner are very closely 
related to matters embraced in docket 
MC-C-2708 . . .” the carriers said, after 
adopting the allegations and prayer in 
MC-C-2738. “These Western District rail 
carriers filed their representations in 
support of the petition in MC-C-2708 
on or about December 14, 1959. 


“To avoid duplication, said rail car- 
riers request that their representations 
in MC-C-2708 by here considered, and 
respectfully suggest that consolidation of 
the two dockets is fully waranted. 

“Wherefore, the above named rail car- 
riers in the Western District pray that 
their representations and prayer for re- 
lief in MC-C-2708 be considered in this 
proceeding, or, in the alternative, that 
the captioned proceeding be consolidated 
with MC-C-2708.” 


Conference Seeks Vacation 
Of New York-Philadelphia 


Minimum Class Rate Order 


The Middle Atlantic Conference 
has asked the Commission to vacate 
an order dated November 19, 1957, 
as amended by an order dated 
March 18, 1958, in which minimum 
reasonable class rates in the New 
York-Philadelphia area were pre- 
scribed. 

The conference said in its petition 
that to the best of its knowledge, all 


affected carriers in the area were in 
compliance with the order. 


The petition was filed in MC-C-1881, 
Sub. 2, Middle Atlantic Conference v. 
A.A.A. Trucking Corp, et al. [302 ICC 
499], in which the conference was the 
complainant, and in MC-C-2095, Class 
Rates—Capitol Trucking Corp., in which, 
the conference said, it was a protestant. 


“The order here involved prescribes 
minimum reasonable class rates in the 
so-called New York-Philadelphia area,” 
the conference stated. “It has been in 
effect for approximately two years. To 
the best of petitioner’s knowledge all 
affected carriers in this area are in com- 
pliance, although there was a short 
period following its entry when certain 
carriers were delinquent in that respect. 


“This petition is filed pursuant to an 
undertaking by petitioner’s representa- 
tive at the hearing to the effect that we 
would move to vacate the minimum rate 
order when it had served its purpose 
to check a threatened destruction of the 
class rate structure. Petitioner now be- 
lieves that purpose has been substan- 
tially served. The immediate effect of 
the order was to end the rate war then 
in progress; its ultimate effect has been 
to restore a certain amount of stability 
to the class rate structure. 

“Petitioner has hesitated in the filing 
of this petition because of the intricate 
relationship between the order here in- 
volved and the pending complaint in 
No. 32412, Middle Atlantic Conference 
v. A.A.A. Trucking Corp., et al. That 
case involves the reasonableness of all 
less-than-truckload and any-quantity 
commodity rates in the so-called New 
York-Philadelphia area... .” 

The conference then quoted from the 
conclusions in a proposed report in No. 
32412, in which Examiner George A. 
Dahan said, among other things, that 
“while the order in the class-rate case 
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corrected the evil of meeting lower-class 
rates with commodity rates, if left un- 
checked in a large measure the com- 
modity rates already established .. .” 
(T.W., Aug. 22, 1959, p. 85). 


Relation to No. 32412 


“Thus it is possible,” the conference 
continued, “that premature discon- 
tinuance of the minimum rate order in 
MC-C-1881, Sub. 2, might jeopardize the 
effectiveness of the examiner’s and the 
Commission’s action in No. 32412. While 
we do not anticipate a resumption of the 
destructive practices with respect to class 
rates, such as preceded the minimum 
rate order in MC-C-1881, Sub. 2, we 
refer to No. 32412 in an abundance of 
caution and desire to make it absolutely 
clear that we do not wish to jeopardize 
in any way the effectiveness of the re- 
port and recommended order of Ex- 
aminer Dahan. Should the Commission 
in its wisdom feel that a discontinuance 
of the order here involved would in any 
way affect adversely its handling of No. 
32412, we respectfully defer this request. 

“In addition to having served its pur- 
pose with respect to stabilizing the class 
rate structure, vacation of the order 
seems practicable at this time for other 
reasons. There have been instances from 
time to time, and they are increasing, 
of a need to seek modification of the 
minimum class rate order to permit 
justified changes in the tariffs in the 
area. As an illustration, several petitions 
for modification have been filed with the 
Commission, but action thereon has 
been postponed from time to time, pend- 
ing the filing of a petition along the 
lines of this one. The discontinuance 
of the order in its entirety would re- 
lieve the Commission and the parties of 
the burden of handling separately each 
of the petitions for modification. In 
fact, the broad relief suggested here 
would render moot all petitions seeking 
lesser relief. Of course, if required for 
technical reasons, this petitioner would 
have no objection to withdrawing its 
pending petition for modification upon 
the discontinuance of the minimum rate 
order in its entirety. 

“Wherefore, complainant petitions 
the Commission, in its descretion, to 
vacate its order dated November 19, 
1957 as amended on March 18, 1958 
herein and discontinue the proceedings.” 


Finance Applications 
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Finance No. 20980, St. Louis Merchants 
Bridge Terminal Railway Co., of St. Louis, 
Mo., asks authority to assume obligation, as 
successor obligor, of $2,000,000 of 6 per cent 
first mortgage bonds of the St. Louis Mer- 
chants Bridge Co., in order to make possible 
the dissolution of the latter company. 


Finance No. 20981, Southern Pacific Co. 
asks authority to assume obligation and 
liability in respect of $7,500,000, - principal 
amount, of equipment trust certificates, in 
connection with the acquisition 100 hopper 
cars and 459 insulated box cars. 


Finance No. 20983, The New York Central 
Railroad Co. asks authority to pledge its 
collateral-trust 6 per cent bonds, due April 
1, 1980, as collateral security (a) for obliga- 
tions, not exceeding $3,750,000 in principal 
amount, to be incurred by applicant to 
Pittsburgh National Bank, and (b) for obli- 
gations previously incurred by applicant to 
financial institutions. 


MC-F-7401, Pennsylvania-Ohio Express, 
Inc., of Oak Hill, O., asks authority to pur- 
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chase certain operating authority of McKean 
& Burt, of Washington, Pa. 


MC-F-7428, United States Van Lines, Inc., 
of South Bend, Ind., asks authority to pur- 
chase certain operating rights of C. O. Bell, 
doing business as Bell Transfer and Storage, 
of Lawton, Okla. 


MC-F-7429, Penn Yan Express, Inc., of 
Penn Yan, N.Y., asks authority to purchase 
certain certain operating rights of Van 
Transport Lines, Inc., of Syracuse, N.Y. 


MC-F-7431, A. W. Dunn Transfer & Stor- 
age Co., Inc., of Marshall, Tex., and A. W. 
Dunn, doing business as A. W. Dunn Trans- 
fer Co., also of Marshall, ask authority for 
transfer operating rights from the latter to 
the former. 


MC-F-7432, Miller Transporters, Ltd., of 
Jackson, Miss., asks authority to purchase 
certain operating rights of Elmer Rose 
Trucking Co., of Laurel, Miss. 
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Motor Rights Applications 


p& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 

perties or franchises, acquire control, 

se, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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# MC-3094, Sub. 11, Service Motor Freight, 
Inc., Barrington, N.J. Irregular routes, (1) 
fiberglass materials and products, including 
fibrous glass mineral wool products and 
fiberglass textile materials and products, and 
plastic materials and products, except liquid 
commodities, in bulk, in tank vehicles, be- 
tween Barrington, N.J., on one hand, and, 
on the other, points in Va., Md., Mass., 
Conn., R.I., Del., Pa., N.J.. N.Y. and D.C.; 
and (2) materials, supplies and machinery, 
used in manufacture, packing and distribu- 
tion of above-named products, points in 
N.J., N.Y., Pa., Va., Md., Mass., Conn., R.I1., 
Del., Ga., Ill., Ind., Ky., Me., N.H., N.C., S.C., 
O., Tenn., W.Va., Vt., lower Peninsula of 
Michigan and D.C., to Barrington, N.. 
Note: Duplication with present authority to 
be eliminated. 

MC-3874, Sub. 1 (clarification), Film Ex- 
change Transfer Co., Inc., Boston, Mass. 
Originally published notice indicated pro- 
posed operations would be conducted Over 
irregular routes. Applicant’s attorney, ad- 
vises that certain of proposed operations wili 
be conducted on scheduled basis. 

# MC-11185, Sub. 115, J-T Transport Co., 
Inc., Kansas City, Mo. Irregular routes, air- 
craft assemblies requiring special handling 
and equipment because of their delicate and 


fragile nature, Tulsa, Okla., to Wichita, 
Kan. Note: Common control and dual op- 
erations may be involved. 


* MC-30837, Sub. 271, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
portable air compressors, Painted Post, N.Y., 
and drilling machines, uncrated Phillips- 
burg, N.J., to points in U.S., including Alaska, 
but excluding Hawaii. 

* MC-43038, Sub. 423, Commercial Carriers, 
Inc., Detroit, Mich. Irregular routes, trucks, 
truck tractors and truck chassis, in sec- 
ondary movements, by driveaway and truck- 
away, between points in Utah and Wyo. 

* MC-61403, Sub. 49, Mason and Dixon 
Tank Lines, Inc., Kingsport, Tenn. Irregu- 
lar routes, chemicals, in bulk, in tank ve- 
hicles, points in Kanawha County, W.Va., 
to points in Conn., Del., » Md., n 
N.H., NJ., N.Y., Pa. R.I., Vt. and D.C. 

* MC-61623, Sub. 11, Gate City Transport 
Co., Detroit, Mich. Irregular routes, motor 
vehicles, except trailers, in secondary move- 
ments, by driveaway or truckaway, Chat- 
tanooga, Knoxville, Memphis and Nashville, 
Tenn., Atlanta, Ga., and Charleston, S.C., to 
points in N.C. and S.C. Note: Proposed 





operations shall be restricted to traffic which 
has had prior rail movement from origin 
points in Michigan. 

* MC-87730, Sub. 21, R. W. Bozel Transfer, 
Inc., Baltimore, Md. Irregular routes, per- 
ishable food and foodstuffs, in vehicles 
equipped with mechanical refrigeration, be- 
tween Baltimore, Md., and Washington, D.C., 
on one hand, and on the other, Richmond, 
Smithfield, Norfolk, Newport News, Peters- 
burg, Fredericksburg, Quantico, Fort Eustis 
and Camp Lee, Va. 

* MC-94265, Sub. 71, Bonney Motor Ex- 

ress, Inc., Norfolk, Va. Irregular routes, 
rozen foods, Crozet, Va., to points in Iowa. 

* # MC-102541, Sub. 10, Newman Pember- 
ton Corp., Knoxville, Tenn. Irregular routes, 
canned or preserved foodstuffs, including 
coffee, tea, peanut butter, salad dressings 
and dog and cat food, and materials, equip- 
ment and supplies used in production, sale 
and distribution of canned goods and dog 
or cat food, (1) between points in specified 
counties, in Tenn., on one hand, and, on 
the other, points in Ala., Ark., Del., Fia., 
Ga., Ind., Ill., Ia., Ky., La., Md., Mich., 
Minn., Miss., Mo., N.J., N.Y., N.C., O., Pa., 
S.C., Va., W.Va., Wis. and D.C., and (2) be- 
tween Blytheville, Ark., on one hand, and, 
on the other, points in Ala., Del., Pla., Ga., 
Ind., Ill., Ia., Ky., La., Md., Mich., Minn., 
Miss., Mo., N.J., N.Y., N.C., O., Pa., S.C., 
Tenn., Va., W.Va., Wis. and D.C. Note: Pro- 
ceeding instituted to determine applicant’s 
status. 

* MC-103993, Sub. 127, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers, 
designed to be drawn by passenger auto- 
mobiles, in initial movements, in truckaway 
service, points in Tennessee to all points in 
U.S., including Alaska. 

* MC-1 . Sub. 148, Associated Trans- 
port, Inc., New York, N.Y. Regular route, 
general commodities, with exceptions, be- 
tween Franklin, Va., and Windsor, Va., serv- 
ing no intermediate points, as an alternate 
route for operating convenience only, in 
connection with authorized regular route op- 
erations between Franklin, Va., and Rich- 
mond, Va., by way of Suffolk, Va. 

* MC-109638, Sub. 13, Woodrow Everette, 
dba W. Everette Truck Line, Washington, 
N.C. Irregular routes, pallets, boxes, and 
crates, assembled, disassembled and unas- 
sembled, specified points in N.J., to points 
in Va., Pa., N.Y., La., Ga., S.C., Fla., Miss., 
Ala., Tenn., Ky., W.Va., O., D.C., Md., 
Del., N.J., Conn., Mass., N.H., Me., R.I. and 
Vt.; and lumber except plywood and veneer, 
points in above-named destination states, 
to points in North Carolina. 

* MC-110698, Sub. 135, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, 
chemicals, in bulk, in tank vehicles, points 
in Kanawha County, W.Va., to points in 
Del., D.C., Md., N.J., N.Y. and Pa. 

* MC-111320, Sub. 42, Curtis Keal Trans- 
port Co., Inc., Cleveland, O. Irregular routes, 
freight automobiles, trucks, busses, and 
chassis, parts and accessories thereof, via 
driveaway and truckaway service, Montpelier, 
O., to all points in U.S., including Alaska, 
and damaged, rejected, refused, or for-trade- 
in purposes, on return. 

* MC-114211, Sub. 17, (clarification), Don- 
aldson Transfer Co., Waterloo, Ia. Irregular 
routes, excavating, earth-moving and con- 
tractors equipment, including industrial lift 
trucks and industrial cranes, Omaha, Neb., 
and Fort Dodge, Ia., to all points in US., 
except Alaska and Hawaii. Note: Applicant 
proposes to transport other authorized and 
exempt commodities and rejected shipments, 
on return. Purpose of this republication is 
to clarify commodity description. 

* MC-115495, Sub. 3, United Parcel Service, 
Inc., Cincinnati, O. Irregular routes, gen- 
eral commodities, with exceptions, between 
points in Ill, Ind., O., specified portions 
of Mich., Wis., Mo. and Ia. Note: Applicant 
also authorized to conduct contract opera- 
tions under Permit MC-13426; therefore, dual 
operations may be involved. Applicant in- 
dicates following restrictions in connection 
with proposed operations: (a) No service 
shall be rendered in transportation of any 
package or article weighing more than 50 
pounds or exceeding 108” in length and 
girth combined, and each package or article 
shall be considered as separate and distinct 
shipment; and (b) no service shall be ren- 
dered between department stores, specialty 
shops and retail stores and branches or 
warehouses of such stores, or between de- 
partment stores, specialty shops and retail 
stores or the branches or warehouses thereof, 
on one hand, and, on the other, premises 
of customers of such stores. 

* MC-117970, (republication), A. D. Stucker, 
Susquehanna, Pa. (1) Coal, Swoyersville, 
Pa., to Constableville, N.Y., (2) lime, in 
bags, Newton, N.J., to farm sites in Sus- 
quehanna County, Pa., and Broome and 
Chenango counties, N.Y., (3) fertilizer, in 
bags, South Kearny, Englishtown and Car- 
teret, N.J., to points in Susquehanna County, 
Pa., and Broome County, N.Y., (4) lumber 
(a) Susquehanna County, Pa., to New York, 
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N.Y., and (b) Malone, Potsdam, Herkimer 
Little Falls and Cherry River, N.Y., 
Scranton, Pa., and (5) flagstones, Susque 
hanna County, Pa., to Sudbury, Mass., Ha 

ford and New Haven, Conn., and specified 
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points in New Jersey. Report and org Minn., servi 
of division 1, decided 1/7/60. authorized§ points of | 
transportation in interstate commerce, asi gharies, Dov 
@ common carrier, over irregular routes, asf gasom, Dodg 


follows: (1) coal, Swoyersville, Pa., to Con. 
stableville, N.Y., (2) limestone and lime, in 
bags, Newton, N.J., and points within 29 
miles thereof to points in Broome 
Chenango counties, N.Y., (3) fertilizer, ig 
bags, Carteret, N.J., to points in Broome 
and Chenango counties, N.Y., and (4) lum 
ber (a) New Milford, Pa., to New York, N.Y, 
and (b) Malone, Potsdam, Herkimer, Little 
Falls, Cherry River, N.Y., and points within 
20 miles of each, to Scranton, Pa. Note: 
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Purpose of republication is to advise that meral com 
any person or persons who might have been§ and B explo 
prejudiced by findings recited above, Mays between Cli 
within 30 days from date of this publica-§ grving inte: 
tion in Federal Register, file an appropriate— calamus, L 
pleading. Rapids, Ble 

* MC-16014, Sub. 8, Morris Motor Expregs,§ State Cente: 
Inc., Cumberland, Md. Regular route, gen.§ Grand junct 
eral commodities, with exceptions, between Carroll, Ar 





State College, Center Council Blut 
formed by a 
which is au 
or railway 

transported 
to those m«¢ 
express rece! 
carrier move 
sequent mo' 
without ora 


County, 






all intermediate points, except local 
ments having both origin and destination 
on Route of Hall’s Motor Transit Co., of 
Rural Motor Express. Note: This matter ig 
directly related to MC-F-7423. 


* MC-105461, Sub. 16, Benjamin H. Hei 
dba Herr’s Motor Express, Quarryville, Pa. 
Irregular routes, glass bottles, (1) betweeg 











Elmira, N.Y., on one hand, and, on the othe§ _ * MC-6656: 
points in Pa. and N.J. and (2) betweeg§ Iuc.. New ¥ 
Elmira, N.Y., on one hand, and, on theg eral commo 


B explosive: 
between Cre 
serving inte 
Springs, Ru 
man, Cody, 
between No 


other points in Delaware. Note: Proceed 
has been instituted to determine ception 
status. Dual authority may be involved 
also this application is directly related t 
MC-F-7404. 


* MC-105902, Sub. 11, Penn Yan Express, 


Inc., Penn Yan, N.Y. Iregular routes, serving int 
eral commodities, RN... , Syracuse, RY Battle Cree 
and Buffalo, N.Y., serving all intermedia § “#¢.. Nelig 
points, and alternate routes between Syra-— ONeill, Ath 
cuse and Buffalo, and including service mm LOD Pine, 
following off-route points: Cities of Tons _ Rg > 


wanda and North Tonawanda, and Village 
of Lancaster, Fairport, Youngstown, Jordan, 
Clifton Springs, Shortsville, Albion, Medina 
and Webster, N.Y. Note: Application is di- 
rectly related to proceeding in MC-F-7429. 

* MC-107496, Sub. 151, Ruan Transport 
Corp., Des Moines, Ia. Iregular route, 
petroleum products, in bulk, in tank trucks 
LaCrosse, Wis., to specified points in Ia, 


to, or sup] 
service; an 
shall be lim 
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and Minn., subject to restriction that av + MC-878 
thority granted under this application shaj § Ul. Irregu 
not be tacked or joined with any authori § Cars, accom 
otherwise held by applicant. Note: Applic § Kansas Cit 
tion is directly related to MC-FP-7426. Reservation 
* # MC-13636, Sub. 13, Albert Pitzer an Without or 
Jane Pitzer, dba Pitzer Brothers, Jeannett * MC-1063 
Pa. Irregular routes, malt and brewed bet @ Convoy, In 
erages, Latrobe, Pa., to Jamestown, N.Y., am § outboard b 
empty containers on return. Note: Proceeé @ Charlotte, | 
ings instituted to determine applicant) @ and Colum 
status. (Handling without oral hearing m @ cluding Al 
quested) boats on 
MC-35439, Sub. 6, Henry Sample, J, @ Dearing re 
Raymond Sample, James McCullough am * MC-111! 
James T. Nichols, dba as Sample Tru@ @ Ltd., Jack: 
Line, Tupelo, Miss. General commoditie @ troleum an 
with exceptions, serving Mantachie, Misi, tank vehic 
as an off-route points in connection wit and Nash’ 
authorized regular route operations betwee oral hearir 
Memphis, Tenn., and Fulton, Miss. (Har * MC-112 
dling without oral hearing requested) Inc.. Bato 
* MC-66562, Sub. 1611, Railway Expre @ flourinated 
Agency, Inc., New York, N.Y. Regular route @ vehicles, | 
general commodities, including Classes 4 @ New York 
and B explosives, moving in express servié Bing reque: 
limited to transportation of express ship * MC-117 
ments having prior or subsequent haul ¥ Bn. ygoing 
rail or air, between Rhinelander, Wis., 86 Brock in | 
Land O'Lakes, Wis., serving intermedia dump bod 
points in Monico, Three Lakes, Eagle Riw points os 
and Conover, Wis. (Handling without om without o 
hearing requested) 
* MC-66562, Sub. 1620, Railway Expre 
Agency, Inc., New York, N.Y. Regular routs, Bay sssssssseee 
general. commodities, including Classes 4 
and B explosives, moving in express servi#, Bis 
between St. Paul, Minn., and Omaha, Ne@. —& Petitions 
serving intermediate or off-route points ¢ § ——— 
Savage, Shakopee, Belle Plaine, Henders@, & sss 
LeSueur, St. Peter, Kasota, Mankato, La 
Crystal, Madelia, St. James, Butterfiel, MC-7656 
Mountain Lake, Bingham Lake, Wind, & sion—Miss 
Wilder, Heron Lake, Brewster, Worthing@® @ cant and 
and Bigelow, Minn., Sibley, Sheldon, Oral® @ request si 
City, Alton, Paullina, Sioux City, Sergeal® @ pjicant. 
Bluff, Sloan, Whiting, Onawa, Blencoe 
Mondamin, Ia., and Blair, Herman, Tekam#é, MC-F-70 
Craig, Oakland, Lyons, Bancroft, Pend® @ Martin R 
Wayne, Wakefield, Emerson, Dakota ' Co. asks 1 
and South Sioux City, Neb. (Handling wi 
out oral hearing requested) MC-3031 
* MC-66562, Sub. 1621, Railway Expr @ port Co. 
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Before setting out his formal findings 
ghich were in line with those normally 
made in proceedings involving increases 
jp state rates, the examiner said: 


“Except with respect to sugar beets, 
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Collins, 
MC-F-706 












Inc.—Pur.§ pgs, and the limestone commodities, no 
sie E. Olt-f@idence was presented by shippers or 
Yommission§ rceivers against the sought increases in 
urchase bys the rates... . The increase here proposed 








e, Inc., of 
rights and 


gm Oregon intrastate traffic are similar 
to those authorized on interstate traffic 
























itman and§in Ex Parte Nos. 196, 206, and 212. The 
», of B increase in the interstate rates and 
fred Jossy,§ charges authorized in those ex parte 





ie, of Klas 
Burchfield, 


proceedings were based on needed addi- 
tional revenues not only on interstate 


: estate offiraffic, but also on Oregon intrastate 
’ control off traffic. ‘The evidence hereinbefore set 
prope! forth is devoid of any convincing rea- 



































































) embraced sons why Oregon intrastate traffic should 
and Trucks not contribute its fair share to the trans- 
f Control—§ portation burden.” 
ltman, the 
or manage- 
the Oltmg H +4 + 
he Oltmail Examiner Would Eliminate 
itinuing inf A Key-Point Restriction 
ler discon Motor Authorit 
he effective From NYC y 
proceedingg§ The motor carrier certificate of 
the New York Central Railroad which 
° authorizes, among other things, sub- 
igher stituted motor-for-rail service be- 
1on tween certain points on the rail- 
road’s line between Detroit and Chi- 
affic cago should be modified so as to 
eliminate Elkhart-Ind.-Niles, Mich., 
, Leonard . ale 
d that theg2s a key-point restriction with re- 
rating ing spect to certain “head-end” commod- 
intrastatel ities, in the opinion of Hearing Ex- 
merally tp aminer Thomas F. Kilroy. 
| on inter- In a recommended report in MC-67916, 
», 212. ani Sub. 14, The New York Central Railroad 
aoe Co.—Removal of Key Points, Examiner 
> rates O1§ Kilroy said that the NYC sought modifi- 
the addi @cation of its present certificate in MC- 
1d in Ej 967916, Sub..14, issued December 19, 1956, 
so as to eliminate Elkhart-Niles as a key- 
point restriction insofar as such key point 
No. 3280, B was applicable to commodities handled 
Rates al @in railway express service, and milk, 
di the Con Hcream, newspapers and newspaper supple- 
he Oreg@ @#ments moving in railroad baggage serv- 
of the raik & ice, 
~ ——— He said that in accordance with the 
we @Bandings in the prior report, 68 MCC 
amieuel 459, the NYC was issued a certificate 
—_ 0% authorizing the transportation of gen- 
yr aa a eral commodities, with exceptions, be- 
om tween specified points in New York, New 
Jersey, Massachusetts, Pennsylvania, 
der invest Bohio, Indiana, Illinois and Michigan, 
i that t® Mover regular routes, serving intermedi- 
cen applié Bate and off-route points which are sta- 
Parte MB tions on the rail lines of the NYC, in a 
applied @ B service auxiliary to, or supplemental of, 
rail service, subject to certain condi- 
or froze) @ tions, including some key point restric- 
limestom, @ tions which prevent petitioner from 
tone flow; @ the transportation of shipments between 
or grouni; @ the named key points or through, or to, 
t cold pa& @ or from, more than one of said key 
sing plan& @ points. 
> Ex Pat®@ Examiner Kilroy said that although 
en applit § petitioner’s motor operations were in- 
‘ stituted originally for the purpose of 
limestom, @ Tansporting freight traffic, in the past 
limestom @ *veral years changed conditions made it 
d logs @# @ "Xpedient for it to handle substantial 
chips, i# @ Wantities of so-called “head-end” com- 
e Note Bi § modities, 


With respect to the passenger train 
service between Detroit and Chicago, 


Examiner Kilroy said that the petitioner 


had consolidated certain of its trains 
and that the two remaining trains pro- 
vided adequate service to and from 
principal intermediate points but little, 
if any, traffic originated or terminated 
at lesser intermediate points. Petitioner 
contended, he said, that it could pro- 
vide reasonably adequate service to and 
from the lesser intermediate points by 
using trucks in substituted service al- 
ready in operation along highways gen- 
erally paralleling petitioner’s railroad 
between Detroiti and Chicago. 

He said that the Elkhart-Niles key 
point compelled petitioner to resort to 
circuitous operations, back hauls and 
needless transfer of lading in order to 
serve all of the points formally served 
by its passenger trains. The additional 
handling and back hauling of traffic to 
observe the Elkhart-Niles key point re- 
striction prevented the operation of a 
direct, efficient and expeditious substi- 
tuted motor-for-rail service between the 
smaller intermediate points on petition- 
er’s Detroit-Chicago lines. 

“The Elkhart-Niles key-point restric- 
tion was imposed,” the examiner said, 
“to restrict petitioner’s handling of less- 
carload merchandise traffic through 
Elkhart or Niles in direct competition 
with other certificated motor common 
carriers. Express shipments move under 
railway express billing and at railway 
express rates. Milk and cream shipments 
are handled in headend passenger train 
service under railroad baggage tariffs 
subject to railroad rates. Newspapers and 
newspaper supplements are transported 
under railroad newspaper tariffs as head- 
end traffic. The absence of opposition 
of certificated motor common carriers to 
the instant petition indicates that such 
carriers have no real interest in the 
traffic for which petitioner seeks relief. 
In the circumstances, the relief sought by 
petitioner should be granted.” 


Examiner’s Findings 


The examiner finds that the present 
and future public convenience and nec- 
essity require modification of that por- 
tion of condition 3 concerning Elkhart, 
Ind.-Niles, Mich., in the restrictions set 
forth on sheet No. 14 of petitioner’s cer- 
tificate in MC-67916, Sub. 14, dated De- 
cember 19, 1956, now reading: 

“*No shipment shall be transport- 
ed by applicant as a common carrier 
by motor vehicle between any of the 
following points, or through or to 
or from more than one of said points: 

. . . Elkhart, Ind.-Niles, Mich. (con- 

sidered as one, but not restricting 

against the transportation of traffic 
to or from Niles)’ 


to read as follows: 


“No shipment shall be transported 
by applicant as a common carrier 
by motor vehicle between any of the 
following points or through or to 
or from more than one of said 
points: . Elkhart, Ind. - Niles, 
Mich. (considered as one, but not re- 
stricting against the transportation 
of traffic to or from Niles) and not 
applying to railway express ship- 
ments, or shipments of milk, cream, 
newspapers, and newspaper supple- 
ments moving in railroad baggage 
service.’ 

“The examiner further finds that an 
amended certificate containing this 
modification should be issued; and that 
petitioner is fit, willing, and able prop- 
erly to conduct the operations author- 
ized in such certificate as so modified 
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and to conform to the requirements of 
the interstate commerce act and the 
Commission’s rules and regulations 
thereunder.” 

Exceptions, if any, are due at the 
Commission within 30 days fronm Jan- 
uary 25, the date of service of the rec- 
ommended report. 


Examiner Finds No Power to 
Act on Stock Control Issue 


In Application of McLean 


Hearing Examiner M. L. Winson, by 
a recommended report in MC-F-7117, 
James K. McLean—Control—McLean 
Trucking Co., has proposed dismissal 
of an application of James K. Mc- 
Lean, of Mobile, Ala., for authority to 
acquire control of the McLean Truck- 
ing Co., of Winston-Salem, N.C., 
through release from trust of certain 
shares of its common capital stock, 
on finding that the application did 
not present a transaction subject to 
section 5 of the interstate commerce 
act. 


The examiner said Mr. McLean sought 
authority to acquire control of the com- 
pany through release from a trust, of 
which he was the beneficiary, of 44,393 
shares of its common capital stock. The 
application, filed February 24, 1959, in- 
cluded a motion to dismiss it for lack 
of ICC jurisdiction. It was filed for the 
sole purpose of obtaining a determina- 
tion that termination of such a trust 
would not result in the acquisition of 
control of Trucking by McLean, accord- 
ing to the examiner. 


The examiner said McLean Trucking 
intervened in support of the application, 
and no one opposed it. 


Trucking Stock 


“James McLean is not a carrier,” the 
examiner said. “He is the brother of 
Malcom P. and Clara L. McLean. On 
January 21, 1955, Trucking had out- 
standing 1,000,000 shares of common 
stock, of which Malcom owned 580,860 
shares or 58.08 per cent, James 104,795 
shares or 10.47 per cent, and Clara 
30,685 shares or 3.06 per cent. On that 
day, the three McLeans executed a trust 
agreement pursuant to which they 
transferred their respective shares of the 
above stock, in trust, to United States 
Trust Co. of New York, designating the 
bank as trustee and themselves as ben- 
eficiaries. The circumstances which 
motivated the creation of this trust and 
the principal provisions thereof are set 
forth in McLean Trucking Co.—Investi- 
gation of Control, 70 MCC 601, herein 
called the Investigation case. The 
trustee, with consent of Malcom and 
James sold to a group of underwriters, 
for public distribution, 475,000 and 50,000 
of their shares, respectively, on Septem- 
ber 14, 1955. On various other dates, the 
trustee sold the remaining shares in 
Malcom’s trust, all of those in Clara’s 
trust, and a portion of those in James’ 
trust, so that the only stock still in trust 
is that of James. 


“The number of shares of Trucking’s 
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outstanding common stock has been in- 
creased from 1,000,000 to 1,282,500. These 
shares are held by 4,808 stockholders 
located in nearly every state of the na- 
tion and in several foreign countries.” 
The examiner said M. C. Benton, Jr., 
vice president, treasurer and director of 
Trucking, was its largest stockholder 
with 7.8 per cent. The company presi- 
dent and director, Paul P. Davis, also 
held 2.19 per cent. The Commission, in 
two earlier proceedings had found that 
Mr. Benton and Mr. Davis controlled 
Trucking within contemplation of the 
principle enunciated in Refiners Trans- 
port & Term. Corp.—Purchase—Mar- 
shall, 39 MCC 271, he said. The two 
proceedings referred to were McLean 
Trucking Co.—Control—Carolina Motor 
Exp. Lines, 70 MCC 279, and MC-F-6915, 
McLean Trucking Co.—Control—Hayes 
Freight Lines, Inc., the examiner said. 


McLean Industries 


The examiner said Malcom McLean 
controlled McLean Industries, Inc., 
through ownership of 3,888,704 shares, 
and James owned 659,172 shares. In- 
dustries was a holding company con- 
trolling through ownership of capital 
stock Pan-Atlantic Steamship Corp., and 
Waterman Steamship Corp, he said. 

“Industries and its subsidiaries” the 
examiner said, “do not have any business 
association with Trucking, which is not 
one of 323 motor carriers participating in 
the joint-through rates published by 
Pan-Atlantic. ... 

“Since creation of the trust, neither 
James McLean nor any member of 
his family has participated, direct- 
ly or indirectly, in the management 
or operations of Trucking, and he does 
not intend to do so if the 44,393 shares 
are released to him from the trust, which 
the trustee is willing to do following 
dismissal of the application. James is 
under no financial obligation to Truck- 
ing or its stockholders, directors, officers, 
or employes and vice versa. He is un- 
aware of any mutual, financial interest 
in any enterprise in which it and he are 
involved. Two of his sisters own some 
of its capital stock, but the total is less 
than 0.39 per cent. James has known the 
current officers and directors of Truck- 
ing for periods from eight to 20 years, 
and, as its executive vice president and 
director, he formerly shared in decisions 
which led to their advancement in posi- 
tion and salary. 

“The trust agreement provides for 
termination of the trust through release 
of the stock (1) to purchasers or lien- 
holders, (2) to the legal representative 
of the grantor upon his death, or (3) 
to the grantor on condition that the 
Commission has authorized ‘the release 
of such shares from this Agreement, or 
- that said Commission has dismissed an 
application which sought authority for 
such action * * * or * * **has otherwise 
made known formally or informally that 
the release of such shares to the person 
designated will not create a relationship 
in violation of section 5 * * *.’ 

“Trucking’s common stock is listed on 
the New York Stock Exchange, selling 
for about $8.25 per share, and pays an 
annual dividend of $0.40, James desires 
to continue ownership of the stock for 
investment purposes. Having paid less 
than $1 a share, sale thereof would result 


in a capital gain and tax liability of ap- 
proximately $90,000. Commissions and 
fees paid to the trustee each year ex- 
ceed $1,000. Termination of the trust 
would enable James to save such annual 
fees and eliminate the reason for sell- 
ing the stock. 


“In the Investigation case, the Com- 
mission concluded that Malcom McLean 
did not effectively divest himself of the 
power to control Trucking when he 
transferred his stock, in trust, to the 
trustee, but that the violation found 
therein terminated with the trustee’s 
sale of most of his stock to a group of 
security underwriters for public distribu- 
tion. It was found in the Carolina and 
Hayes cases that Benton and Davis 
controlled Trucking under the principle 
enunciated in Refiners Transport & 
Term. Corp. — Purchase — Marshall, 
supra. The facts set forth before are 
convincing that James McLean lacks 
legal or actual control or the power 
to exercise such control, directly or 
indirectly, over the affairs, manage- 
ment, or operations of Trucking within 
the purview of section 5. Hence, even 
if it could be concluded that James 
is affiliated with Pan-Atlantic, a water 
carrier, the subject matter of the instant 
application would not be within the 
ambit of the Commission’s jurisdiction. 
It follows that the application must 
be dismissed. 


“The examiner finds that the applica- 
tion does not present a transaction sub- 
ject to section 5 of the act and that 
it should accordingly be dismissed.” 


Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

_ State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 


CERTIFICATES—LICENSES—PERMITS 


California (Oakland) — MC-730, Sub. 
133, Pacific Intermountain Express Co., 
Extension — Los Angeles, Calif., to 
Wichita, Kan. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between Los Angeles, Calif., 
and Wichita, Kan., over a described 
route and return, serving Colton, Calif., 
as an intermediate point for purpose of 
joinder only. 

Canada (Burlington, Ontario) — MC- 
119190, Norman Ralph Whittaker, Com- 
mon Carrier. Denial of certificate pro- 
posed, for want of prosecution. (1) 
Building brick, from Darling, Pa., to 
ports of entry on the U.S.-Canadian 
boundary at Detroit, Mich., and Buffalo 
and Niagara Falls, N.Y.; (2) building 
brick and fire brick, from Oak Hill, O., 
to ports of entry on the U.S.-Canadian 
boundary at Detroit, Buffalo and Niag- 
ara Falls, and (3) fire brick tile, exterior, 
interior and structural, pottery sewer 
pipe, flue lining and bagged fire clay, 
from specified points in Ohio to ports of 
entry on the U.S.-Canadian boundary at 
Detroit, Buffalo and Niagara Falls, all 
over irregular routes. 
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Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Fabian C. Cox, by 
a recommended report in MC-F-7034 
Blanton Trucking Co., Inc.—Purchage 
(Portion)—H. E. Hudgins and C. Douglas 
Thomas, has proposed that the Commis. 
sion deny an application of Blantop 
Trucking Co., Inc., of Milford, Va., fo 
authority to purchase certain operating 
rights of H. E. Hudgins and C. Dougla 
Thomas, partners, doing business as M 
& G. Transportation Co., of Gloucester, 
Va., and of Julian J., and Lewis P. Blan. 
ton and Lillian B. Jones to acquire con. 
trol of the operating rights through the 
purchase. Examiner Cox said approval 
of the transaction would create confu- 
sion among shippers, change the charac. 
ter of the service contemplated by the 
rights and cause existing carriers to he 


single right. 
By a recommended report in MCF-7103 


Alkire Truck Lines, Inc.—Purchase—Har-' 


ley White and Harry White, Hearing Ex. 
aminer Elden J. Miller has proposed that 
the Commission approve and authori 
the purchase by Alkire Truck Lines, Ing. 
of Kansas City, Mo., of the operating 
rights and property of Harley J. White 
and Harry W. White, a partnership, do- 
ing business as White Brothers Transft 
Co., of Cumberland, Iowa, and the acqul- 
sition by Tennys Alkire of control of th 
operating rights and property througt 
the purchase. 


Canada (Guelph, Ontario) — Mé- 
119228, Mason Motor Coaches, Ltd., Com- 
mon Carrier. Certificate proposed. Pas- 
sengers and their baggage, in round tri 
charter operations, beginning and end- 
ing at ports of entry on the US.-Cé 
nadian boundary between Ontario anc 
Michigan and New York, and extend 
ing to points in N.Y., IIL, Ind., Mich., G, 
N.J., and Pa., over irregular routes. 

Colorado (Denver)—MC-113678, Sub. 7, 
Curtis, Inc., Extension—Greeley, Cow. 
Certificate proposed. Meat, meat proi- 
ucts, and meat by-products, from Greeley, 
Colo., to specified points in 38 named 
states, over irregular routes. 

Florida (Jacksonville) —MC-10331% 
Sub. 156, Petroleum Carrier Corp., Ex- 
tension—Moultrie, Ga. Certificate pm- 
posed. Vegetable oils and blends thered, 
in bulk, in tank vehicles, from Moultré, 
Ga., to points in Md., Mass., Ind., Ws, 
N.J., and Pa., over irregular routes. 

Florida (Tampa) — MC-118992, D. 0, 
Stone, dba D. U. Stone Trucking GO, 
Common Carrier Application. Denil 
of certificate proposed. Vinyl, rubber 
and asphalt tile, glazed and unglazed tk 
used in floors, rugs, linoleum, floor co? 
ering adhesive and flooring mats, pal- 
ding and bases, from Boston, Mas, 
points in the Boston commercial zoné; 
Lawrence, Franklin and Walpole, Mas, 
Shelton, Conn.; New York, N.Y., and 
points in the New York commercial 
zone; Kearney, Newark, Trenton an 
Salem, N.J.; Philadelphia, Pa., ani 
points in the Philadelphia commerdal 
zone; Media, Pa.; Norfolk, Va.; Chicagé, 
Il., and points in the Chicago commé- 
cial zone, and Herrin, Ill., to points i 
Florida, and, on return, empty ca 
tainers. 


Georgia (Atlanta)—MC-103051, Sw 
85, Walker Hauling Co., Inc., Extension 
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Oak Point, La. Certificate proposed. 
Sodium hydrosulfide, in bulk. in tank 
yehicles, from Cartersville, Ga., to Oak 
Point, La., over irregular routes. 

Illinois (Chicago)—-MC-87857, Sub. 44, 
Brink’s Inc., Extension—Points in Wis- 
consin. Permit proposed. Securities, be- 
tween Chicago, Ill, on the one hand, 
and, on the other, specified points in 
Wisconsin, over irregular routes, under 
contracts with banking institutions. 

Illinois (Chicago)—-MC-107500, Sub. 35, 
Burlington Truck Lines, Inc., Extension— 
Savanna, Ill. Certificate proposed. Gen- 
gal commodities, with exceptions, be- 
tween Aurora, and Savanna, IIl., over a 
described route, and return, serving 
specified intermediate points. 

Illinois (Lombard) — MC-116945. Sub. 
1, Richard P. Doria, dba R & L Cartage, 
Extension — Brick. Permit proposed. 
Brick, (1) in dump vehicles, from Mun- 
ster, Ind., to points in Michigan, and (2) 
in dump vehicles, or flatbed vehicles, 
from Munster, Ind., to points in Wis., 
and points in Ill. (with exceptions), over 
irregular routes, under contract with Na- 
tional Brick Co., of Chicago, Ill. 


Illinois (Minonk)—MC-119001, Paul F. 
Meierhofer and Donald H. Meierhofer, 
dba Meierhofer Bros., Contract Carrier. 
Permit proposed. Used farm machinery, 
from Minonka, IIl., to points in specified 
counties in Wisconsin, over irregular 
routes, under contract with Norbert Well- 
ner, of Boyd, Chippewa County, Wis. 

Indiana (Muncie)—MC-113651, Sub. 
28, Indiana Refrigerator Lines, Inc., Ex- 
tension—Omaha, Neb. Denial of certifi- 
cate proposed. Meats, meat byproducts, 
and commodities distributed by meat 
packinghouses, from (1) Fargo, N.D., 
North Platte, Neb., and Huron, S.D., to 
points in 17 named states and the Dis- 
trict of Columbia, and (2) from Sioux 
City, Ia., and Omaha, Neb., to points in 
Conn., Del., Me., N.H., N.J., Md., Mass., 
RL, Vt., Va., W.Va., D.C, and described 
areas in New York and Pennsylvania, 
over irregular routes. 

Indiana (Muncie)—MC-113651, Sub. 31, 
Indiana Refrigerator Lines, Inc., Exten- 
sion—Frozen Dough. Denial of certifi- 
cate proposed. Frozen dough, between 
Indianapolis, Ind., on the one hand, and, 
on the other, points in 31 named states 
and the District of Columbia, over irregu- 
lar routes. 


Indiana (Indianapolis) — MC-48508, 
Sub. 19, Jackson Trucking Co., Inc., Con- 
version Proceeding. Issuance of a cer- 
tificate, subject to conditions, in lieu of 
outstanding permits recommended. Fresh 
meats, packing-house products, dressed 
poultry, butter, oleomargarine, eggs, pa- 
per, storage batteries, beans and bean 
bags, and other specified commodities, 
from, to, or between named points and 
areas in Ind., O., Mich., Pa., W.Va., N.Y., 
Ky., Tenn., Mass., Md., and D.C., over 
irregular and described regular routes. 


Kansas (Overland Park)—MC-119216, 
Ivo F. Loftus, dba Overland Tow Service. 
Certificate proposed. Wrecked and dis- 
abled motor vehicles and trailers requir- 
ing the use of wrecker equipment, truck- 
away, and replacement vehicles, from 
point in Kansas to points in Missouri 
and Nebraska, over irregular routes. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 145, Hearin Tank Lines, Inc., Exten- 
sion—Mobile, Ala., embracing MC-112497, 
Sub. 149, Same, Extension—St. Rose, La. 
Certificates proposed. In title case, pe- 
troleum products (except liquefied petro- 
leum gas, ethylene, alcohol, and alcohol 


products), between Mobile, Ala., on the 
one hand, and, on the other, Baton 
Rouge, La., and in embraced case, lubri- 
cating oil, from St. Rose, La., to Charles- 
ton, S.C., all in bulk, in tank vehicles, 
over irregular routes. 


Maryland (Baltimore)—MC-87730, Sub. 
20, R. W. Bozel Transfer, Inc., Extension 
—Eastern Shore. Certificate proposed. 
Meat and packinghouse products, from 
Baltimore, Md., in pool car and pool truck 
distribution service, to points in Dela- 
ware; Kent, Worcester and Somerset 
counties, Md., and Accomac and North- 
ampton counties, Va., over irregular 
routes, and, on return, damaged and re- 
turned shipments. 


Maryland (Waldorf) — MC-119262, 
Ernest Kelier, Jr., Common Carrier. Dis- 
missal of application for certificate pro- 
posed, on finding operations to be with- 
in partial exemption of section 203(b) (1). 
Passengers and their baggage, in charter 
service, beginning and ending at points 
in Charles County, Md., and east of U.S. 
Highway 301, and extending to points 
in the Washington, D.C., commercial 
zone, over irregular routes. 


Maryland (Silver Spring)—-MC-117762, 
Mike Falcone, Jr., and Robert Falcone, 
dba Mike Falcone, Jr, & Son, Common 
Carriers “Grandfather” Application. De- 
nial of application for certificate pro- 
posed. Bananas, in straight loads and in 
mixed loads with fresh fruits, berries and 
vegetables, from Philadelphia, Pa., and 
Baltimore, Md., to Washington, D.C.; 
Baltimore, Md.; Philadelphia, Pa.; New 
York, N.Y., and points in specified 
counties of Pa., and N.J., over irregular 
routes. 


Michigan (Grand Rapids)—MC-35628, 
Sub. 227, Interstate Motor Freight Sys- 
tem, Extension—Princeville, Ill. Certifi- 
cate proposed. General commodities, 
with exceptions, serving Princeville, IIL, 
as an off-route point in connection with 
applicant’s authorized regular-route op- 
eration between Peoria, Ill., and Betten- 
dorf, Ia. 


Michigan (Grand Rapids)—MC-67818, 
Sub. 65, Michigan Express, Inc., Exten- 
sion—Five States. Certificate proposed. 
(1) New furniture, from Grand Rapids, 
Mich., to points in Conn., Del., N.H., and 
R.I., and (2) new furniture (uncrated), 
from Grand Rapids, Mich., to points in 
Missouri, over irregular routes. 


Minnesota (St. Paul)—MC-1827, Sub. 
33, K. W. McKee, Inc., Extension—Seven 
Western States, Permit proposed. (1) 
Trucks, in initial movements, truckaway 
and driveaway, from St. Paul, Minn., 
to points in Colorado and Wyoming (2) 
damaged, defective or returned ship- 
ments of automobiles and trucks, in sec- 
ondary movements, truckaway and 
driveaway, from points in Ariz., Nev., 
N.M., Ore., and Tex., to St. Paul, Minn., 
and (3) damaged, defective or returned 
shipments of trucks, in secondary move- 
ments, truckaway and driveaway, from 
points in Colorado and Wyoming to St. 
Paul, Minn., under contract with the 
Ford Motor Co., of Detroit, Mich., and 
the General Services Administration, 
U.S. Government, Washington, D.C. 


Missouri (Kansas City) — MC-116955, 
Sub. 5, Steel Haulers, Inc., Extension— 
Towers. Denial of permit proposed. 
Towers, water cooling, air conditioners; 
iron, ornamental or decorative; alumi- 
num, ornamental or decorative; iron or 
steel gratings, and fabricated iron or 
steel, from Glasgow, Mo., to points in 
Ark., Ill., Ind., Ia., Kan., Ky., La., Miss., 


ICC News 


Neb., Okla., Tenn., and Tex., over irreg- 
ular routes. 


Missouri (St. Louis)—MC-106282, Sub. 
9, Speedway Transports, Inc., Extension 
—Foreign-Made Automobiles. Certificate 
proposed. New foreign-made automo- 
biles, in secondary movements, truck- 
away, (1) from Kenosha, Wis., to speci- 
fied points and areas in Ill, Ind., and 
Ky., with restrictions, and (2) from Ken- 
osha, to Murfreesboro, Tenn., restricted 
to the transportation of shipments tend- 
ered at Murfreesboro to connecting mo- 
tor carriers, for movement beyond that 
point, all over irregular routes. 

New Jersey (Newark) — MC-118621, 
Sub. 3, Black Diamond Transport Co., 
Extension—Wilkes-Barre, Pa. Certificate 
proposed. General commodities, with ex- 
ceptions, between Wilkes-Barre, Pa., on 
the one hand, and, on the other, num- 
erous specified points in Pennsylvania, 
subject to the conditions, among others, 
that service to be performed be limited 
to a trailer-on-flat-car service auxiliary 
to, or supplemental of rail service of the 
Lehigh Valley Railroad Co., and that 
applicant shall not serve any point not 
a station on the rail line of the railroad. 

New Jersey (Sparta)—-MC-112909, Sub. 
4, Albert Lorenzo, Inc., Extension—New 
England. Permit proposed. Silos and 
materials and supplies used in the erec- 
tion of silos, from Netcong, N.WJ., to all 
points in Me., Mass., N.H., and RL, 
over irregular routes, under continuing 
contract with Grange Silo Co., Inc., of 
Netcong. 


New York (Fredonia) —MC-56082, Sub. 
31, Davis & Randall, Inc., Extension— 
Michigan. Certificate proposed. Malt 
beverages and advertising materials, 
from Newark, N.J., to points in Michigan, 
and empty containers or other such in- 
cidental facilities, used in transporting 
the commodities, on return, over irreg- 
ular routes. 


New York 


(Long Island City)—MC- 
108227, Sub. 1, Joseph Avella and Attilio 
Avella, dba Avella Truckmen, Extension 
—Marble Slabs, Bases and Statues. Cer- 


tificate proposed. Marble slabs, marble 
bases and marble statutes, crated, when 
transported with shipments of the same 
commodities, uncrated, from New York, 
N.Y., to points in D.C., Conn., Mass., 
Md., N.J., N.Y., Pa., and Vt., over ir- 
regular routes, with no transportation 
for compensation on return, except as 
otherwise authorized, but with authority 
to traverse R. I., and Del., for operating 
convenience only. 


New York (New York)—MC-66562, Sub. 
1541, Railway Express Agency, Inc., Ex- 
tension—Greensboro, N.C. Denial of cer- 
tificate proposed. General commodities, 
moving in express service, (1) between 
Greensboro and Winston-Salem, N.C.; 
(2) between Greensboro, N.C., and junc- 
tion of Interstate Highway 40 and US. 
Highway 421; (3) between junction of 
North Carolina Highway 66 and US. 
Highway 52, and (4) between Greens- 
boro, N.C., and junction of U.S. Highway 
158 and North Carolina Highway 66, 
and return, with conditions. 


New York (New York)—MC-66562, 
Sub. 1566, Railway Express Agency, Inc., 
Extension— Brewton, Ala. Certificate 
proposed. General commodities, moving 
in express service, but not including 
commodities in bulk, between Mont- 
gomery and Brewton, Ala., over US. 
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Allis-Chalmers Manufacturing Co., West 
Allis, Wis. 

Wisconsin (Prairie du Chien)—MC- 
115242, Sub. 2, Donald Moore, Extension 
—Nebraska. Certificate proposed. Rough 
jumber, when transported in flat-bed 
trailers, (1) from Prairie du Chien and 
Muscoda, Wis., to points in Iowa and 
Omaha, Neb., and (2) from Onalaska, 
Wis., and points in a described area of 
Wisconsin, to points in specified areas 
of Ill., Ind., Ia., Minn., and Neb., and 
damaged and defective shipments of 
rough lumber, on return to the specified 
origins, over irregular routes. 
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Many Truckers’ Applications 
for Collapsible-Tank Rights 
Set for Hearing on March 16 


The Commission’s Bureau of Oper- 
ating Rights has issued its notice 
No. 307 in which it lists numerous 
applications by motor carriers for au- 
thority to transport, as common car- 
riers, liquid and dry commodities in 
“Sealdbins” and other collapsible 
containers from, to, and between the 
points they are now authorized to 
serve and in which it announces that 
those applications have been set for 
hearing on March 16 in Room 852, 
US. Custom House, 610 South Canal 
Street, Chicago. 


In its notice the bureau said that “cer- 
tain of these proceedings previously as- 
signed for pre-hearing conference and 
published in the Federal Register are 
herein republished” and that “others are 
published herein for the first time.” 

“Still others previously published in 
the Federal Register and previously as- 
signed for hearing,” it added, “are not 
republished herein. The issues in those 
latter proceedings may be ascertained by 
reference to the previous publications.” 

According to the notice, Examiner Leo 
M. Pellerzi will conduct the hearing of 
each of the applicants. hereafter listed, 
on the applications identified by docket 
number in each instance: 


MC 222, Sub. 23, Liberty Motor Freight 
lines, Inc., Secaucus, NJ. 

MC 263, Sub. 108, Garrett Freight Lines, 
Inc, Pocatello, Ida. 

MC 665, Sub. 60, amendment, Missouri- 
arkansas Transportation Co., Joplin, Mo. 

MC 1168, Sub. 26, The Baltimore Transfer 
Co. of Baltimore City, Baltimore, Md. 

MC 1222, Sub. 18, The Reinhardt Transfer 
Co., Portsmouth, O. 

MC 1263, Sub. 12, McCarty Truck Line, 
Inc, Trenton, Mo. (Transport of empty 
tontainers also proposed.) 

MC 1375, Sub. 8, Bell Lines, Inc., Charles- 
ton, W. Va. 

MC 1550, Sub. 13, Charles Hildenbrand and 
Rias Hildenbrand dba Advance Express Co., 
Milwaukee, Wis. 

_MC 1968, Sub. 71, Braswell Freight Lines, 
c., El Paso, Tex. 

MC 2203, Sub. 2, Needes’ Express, Inc., 
Kingston, N.Y. (application covers “general 
tommodities.’’) 

, MC 2472, Sub. 4, The Blake Motor Lines, 
iac., Torrington, Conn. 

MC 2986, Sub. 20, Indianapolis & Southern 
Motor Express, Inc., Vincennes, Ind. 

MC 3005, Sub. 7, Chicago-Kansas City 
freight Line, Inc., Kansas City, Mo. (Trans- 
ort, also, of empty containers proposed.) 

MO 3799, Sub. 11, Lester A. Elliott, Jr., dba 
liott Motor Lines, Winston-Salem, N.C. 
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MC 3833, Sub. 10, The New Dixie Lines, 
Inc., Richmond, Va. 

MC 5888, Sub. 20, Mid-American Truck 
Lines, Inc., Kansas City, Mo. (Transport 
of empty containers proposed.) 

MC 6945, Sub. 27, The National Transit 
Corp., Detroit, Mich. (Applicant says it is 
wholly-owned subsidiary of Merchants For- 
warding Co.) 

MC 9876, Sub. 16, National Transportation 
Co., Bridgeport, Conn. 

MC 10343, Sub. 9, Churchill Truck Lines, 
Inc., Chillicothe, Mo. 

MC 10872, Sub. 26, Be-Mac Transport Co., 
Inc., St. Louis, Mo. 

MC 11220, Sub. 66, Gordons Transports, 
Inc., Memphis, Tenn. 

MC 13569, Sub. 7, The Lake Shore Motor 
Freight Co., Girard, O. 

MC 13925, Sub. 5, Mound City Forwarding 
Co., Inc., St. Louis, Mo. (Transport of empty 
containers also proposed.) 

MC 17481, Sub. 19, Moore Motor Freight 
Lines, Inc., St. Paul, Minn. 

MC 19201, Sub. 113, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. (General com- 
modities rights requested.) 

MC 19201, Sub. 115, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. (General com- 
modities rights requested.) 

MC 19201, Sub. 116, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. (General com- 
modities rights reguested.) 

MC 19553, Sub. 22, Knox Motor Service, 
Inc., Rockford, Ill. 

MC 20824, Sub. 15, Commercial Motor 
Freight, Inc., of Indiana, Indianapolis, Ind. 

MC- 27970, Sub. 32, Chicago Express, Inc., 
New York, N.Y. 

MC 29555, Sub. 34, Briggs Transportation 
Co., St. Paul, Minn. 

MC 30204, Sub. 16, Hemingway Brothers 
Interstate Trucking Co., New Bedford, Mass. 

MC 31389, Sub. 47, McLean Trucking Co., 
Winston-Salem, N.C. 

MC-32562, Sub. 16, Point Express, Inc., 
Charleston, W. Va. 

MC 33278, Sub. 10, Lee Transportation Co., 
St. Louis, Mo. 

MC 33520, Sub. 8, Follmer Trucking Co., 
Danville, Pa. (General commodities rights 
requested.) 

MC 33641, Sub. 40, Interstate Motor Lines, 
Inc., Salt Lake City, Utah. 

MC 36436, Sub. 30, H. T. Moland, Howard 
Moland, Clarence Moland, and Lothard 
Moland, dba Moland Brothers Trucking Co., 
Duluth, Minn. 

MC 36832, Sub. 12, American Transit Lines, 
Inc., Chicago, Ill. 

MC 37929, Sub. 5, Western Trucking Co., 
St. Louis, Mo. 

MC 38183, Sub. 42, Wheelock Bros., Inc., 
Kansas City, Mo. 

MC 38551, Sub. 13, Ramus Trucking Line, 
Inc., Cleveland, O. 

MC 39300, Sub. 3, Middle States Motor 
Freight, Inc., Cincinnati, O. 

MC 42261, Sub. 40, Langer Transport 
Corp., Jersey City, NJ. (Right to transport 
“rejected shipments” also sought.) 

MC 42289, Sub. 2, Lombard Bros., 
Waterbury, Conn. 

MC 42329, Sub. 141, Hayes Freight Lines, 
Inc., Winston-Salem, N.C. 

MC 42487, Sub. 428, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 

MC 43475, Sub. 43, Glendenning Motor- 
ways, Inc., St. Paul, Minn. 

MC 43654, Sub. 45, Dixie Ohio Express, Inc., 
Akron, O. 

MC 44128, Sub. 26, The Transport Corp., 
Blackstone, Va. 

MC 44592, Sub. 19, Middle Atlantic Trans- 
portation Co., Inc., New Britain, Conn. 

MC 44605, Sub. 12, Milne Truck Lines, Inc., 
Salt Lake City, Utah. 

MC 47389, Sub. 15, Federal Truck Lines, 
Inc., Chicago, Ill. 

MC 52746, Sub. 53, Knaus Truck Lines, 
Inc., Kansas City, Mo. 

MC 52958, Sub. 13, Hennepin Transporta- 
tion Co., Inc., Minneapolis, Minn. 

MC 55848, Sub. 33, Huckabee Transport 
Corp., Columbia, S.C. 

MC 55873, Sub. 30, Great American Trans- 
port Inc., Detroit, Mich. 

MC 59485, Sub. 5, Darling Transfer, Inc., 
Auburn, Nebr. (Right to transport empty 
containers also sought.) 

MC 59583, Sub. 86, The Mason & Dixon 
Lines, Inc., Kingsport, Tenn. (General com- 
modities rights requested.) 

MC 59957, Sub. 28, Motor Freight Express, 
York, Pa. 

MC 60393, Sub. 16, Central Transfer Co., 
Peoria, Il. 

MC 65580, Sub. 9, Mushroom Transporta- 
tion Co., Inc., Philadelphia, Pa. 

MC 68715, Sub. 11, Summit Fast Freight, 
Inc., Akron, O. 

MC 68909, Sub. 59, Decatur-Seaway Motor 
Express, Inc., Indianapolis, Ind. (Right to 
transport empty containers also sought.) 

MC 71516, Sub. 65, Alabama Highway Ex- 
press, Inc., Birmingham, Ala. 

MC 71536, Sub. 4, Arrow Carrier Corp., 


Inc., 
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Carlstadt, N.J. (General commodities rights 
requested.) 

MC 72300, Sub. 30, Lee-American Freight 
System, Inc., St. Louis, Mo. 

MC 78632, Sub. 108, Hoover Motor Express 
Co., Inc., Nashville, Tenn. 

MC 80382, Sub. 25, Brooks Transportation 
Co., Inc., Richmond, Va. 

MC 85749, Sub. 10, Decatur Transit Truck 
Line, Inc., Memphis, Tenn. 

MC 97699, Sub. 12, Barber Transportation 
Co., Rapid City, S.D. 

MC 97788, Sub. 3, Hamburger Motor Ex- 
press, Inc., Elberton, Ga. 

MC 106194, Sub. 10, O. W. Horn dba Horn 
Transportation, Kansas City, Mo. (Transport 
of empty containers also proposed.) 

MC 106456, Sub. 29, Super Service Motor 
Freight Co., Inc., Nashville, Tenn. 

MO 107158, Sub. 8, Dennis Truck Lines, 
Inc., Chicago, Ill. 

MC 107475, Sub. 43, Dance Freight Lines, 
Inc., Lexington, Ky. 

MC 107500, Sub. 44, Burlington Truck 
Lines, Inc., Chicago, Ill. 

MC 107511, Sub. 8, Indianapolis-Kansas 
City Motor Express Co., Kansas City, Mo. 
(Transport of empty containers also pro- 
posed.) 

MC 108586, Sub 48, Steffke Freight Co., 
Wausau, Wis. 

MC 109265, Sub. 8, W. L. Mead, Inc., Nor- 
walk, O. 

MC 109538, Sub. 12, Chippewa Motor 
Preight, Inc., Eau Claire, Wis. 

MC 109914, Sub. 16, Dundee Truck Line, 
Inc., Toledo, O. 

MC 110193, Sub. 39, Safeway Truck Lines, 
Inc., Chicago, Ill. (Transport of empty 
containers also proposed.) 

MC 110325, Sub. 23, amendment, Transcon 
Lines, Los Angeles, Calif. (Transport of 
empty containers also proposed.) 

MC 111383, Sub. 8, Braswell Motor Freight 
Lines, Inc., El Paso, Tex. 

MC 111557, Sub 23, Karl E. Momsen, dba 
Momsen Trucking Co., Spencer, Ia. 

MC 111871, Sub. 3, Southeastern Freight 
Lines, Columbia, S.C. 


Hearings Before Joint Boards 


In each of the following cases, the operat- 
ing rights bureau’s notice specified a joint 
board before which the applicant would be 
heard, but the notice contained in each 
instance a provision that if the joint board 
waived its right to participate, the hear- 
— eee be conducted by Examiner Pel- 
erzi: 


MC 239, Sub. 21, 
Inc., Cynthiana, Ky. 
MC 966, Sub. 11, 


Ecklar-Moore Express, 
(Joint Board No. 208.) 
Capitol Truck Lines, 


Inc., Kansas City, Kan. (Joint Board No. 
36.) Transport of empty containers also 
proposed. 


MC 986, Sub. 12, Kansas Nebraska Xpress, 
Inc., Kansas City, Mo. (Joint Board No. 


140.) 

MC 2136, Sub. 15, Clemens Truck Line, 
Inc., South Bend Ind. (Joint Board No. 317.) 
Transport of empty containers also pro- 
posed. 

MC 2754, Sub. 11, Neuendorf Transporta- 
tion Co., Madison, Wis. (Joint Board No. 


17.) 

MC 2815, Sub. 17, Penntruck Co., 
Columbus, O. (Joint Board No. 72.) 
eral commodities rights sought. 

MC 3718, Sub. 3, Merchants Trucking Co., 
Norfolk, Va. (Joint Board No. 108.) Gen- 
eral commodities rights sought. 

MC 17341, Sub. 14, Felten Truck Line, Inc., 
Salina, Kan. (Joint Board No. 36.) 

MC 8964, Sub. 14, Witte Transportation 
Co., St. Paul, Minn. (Joint Board No. 142.) 

MC 10472, Sub. 19, Byers Transportation 
Co., Inc., Kansas City, Mo. (Joint Board 


No. 195.) 

MC 26621, Sub. 10, Northern Transporta- 
tion Co., Green Bay, Wis. (Joint Board No. 
95.) 

MC 30091, Sub. 39, L. F. Miller and F. D. 
Miller, dba Miller & Miller Motor Freight 
5 Wichita Falls, Tex. (Joint Board No. 
16.) 
MC 35737, Sub. 8, Cassell Transfer & Stor- 
age Co., Wichita, Kan. (Joint Board No. 36.) 

MC 38170, Sub. 18, White Star Trucking, 
a Lincoln Park, Mich. (Joint Board No. 

-) 
MC 38372, Sub. 4, Smock Transportation 
Co., Inc., Doniphan, Mo., (Joint Board No. 
243.) Transport of empty containers also 


proposed. 
MC 40235, Sub. 19, ILR.C. & D. Motor 
(Joint Board 


a Inc., Richmond, Ind. 
o. -) 
MC 43442, Sub. 12, Transportation Service, 
Inc., Detroit, Mich. (Joint Board No. 57.) 
MC 43676, Sub. 2, The Darcey Transporta- 


tion Co., Inc., Waterbury, Conn. (Joint 
Board No. 134.) 


Inc., 
Gen- 
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MC 47038, Sub. 18, Ship-By-Truck Co., 
dba Graham Ship-By-Truck Co., Kansas 
City, Mo. (Joint Board No. 36.) 

MC 50034, Sub. 25, Courier Express, Inc., 
Logansport, Ind. (Joint Board No. 23.) 
Transport of empty containers also pro- 


d. 
Pc 53965, Sub. 19, Graves Truck Line, 
Inc., Salina, Kan. (Joint Board No. 36.) 

MC 60012, Sub. 48, Rio Grande Motor 
Ways, Inc., Denver, Colo. (Joint Board No. 
125.) Transport of empty containers also 
proposed. 

MC 67111, Sub. 12, Kain’s Motor Service 
Corp., Logansport, Ind. (Joint Board No. 21.) 

MC 68078, Sub. 16, Central Motor Express, 
94 Chattanooga, Tenn. (Joint Board No 
39.) 

MC 68370, Sub. 5, Larson Transportation 
Co., Denver, Colo. (Joint Board No. 126.) 
Transport of empty containers also proposed. 

MC 76177, Sub. 272, Baggett Transportation 
Co., Birmingham, Ala. (Joint Board No. 239.) 

MC 76564, Sub. 64, Hill Lines, Inc., Ama- 
rillo, Tex. (Joint Board No. 33.) 

MC 81718, Sub. 6, Inland Transportation 
Corp., Orange, Calif. (Joint Board No. 75.) 

MC 97369, Sub. 5, Brooks Truck Lines, Inc., 
Marshall, Mo. (Joint Board No. 36.) 

MC 106117, Sub. 4, Rumpf Truck Line, Inc., 
Tecumseh, Mich. (Joint Board No. 57.) 

MC 106451, Sub. 4, Cook Motor Lines, Inc., 
Akron, O. (Joint Board No. 61.) 

MC 108905, Sub. 19, Jasper & Chitago Mo- 
tor Express, Inc., Jasper, Ind. (Joint Board 


No. 1.) 

MC 110264, Sub. 18, Albuquerque Phoenix 
Express, Inc., Albuquerque, N.M. (Joint 
Board No. 129.) 

MC 110325, Sub. 24, Transcon Lines, Los 
Angeles, Calif. (Joint Board No. 210.) Trans- 
port of general commodities and oilfield 
equipment also proposed. 

MC 113639, Sub. 4, Carbon Motorway, Inc., 
Salt Lake City, Utah. (Joint Board No. 210.) 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate yg as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
= published as announced by the 


I 


RAIL 


Changes in Assignments 


No. 33021 and first supplemental order, 
Mixed Freight in Contaniers on Flat Cars— 
B. & O. RR, and No. 33233, Freight in Con- 
tainers, on Flat Cars—B. & O. RR Co., as- 
signed January 26, at Washington, D.C., 
canceled and reassigned March 1, at Wash- 
ington, D.C., before Examiner Dunn. 

Finance 20175, Chicago, Rock Island & 
Pacific R.R. Co. — Abandonment — Horton, 
Kan., Branch, assigned February 10, at Wash- 
ington, D.C., canceled and reassigned Feb- 
ruary 18, at Washington, D.C., before Divi- 
sion 4. 

I. & S. 7243 and pending supplement, Var- 
ious Commodities—Motor-Water-Service—To 
and from Norfolk, Va., I. & S. 7251, W. E. 
Valliant & Co.—Various Commodities, and 
I. & S. 7258, Gypsum Board—Clark and New- 
ark, N.J. to Norfolk, Va., assigned January 
25, at Washington, D.C., canceled and re- 
assigned March 1, at Washington, D.C., be- 
fore Examiner Corbin. 

I. & S. 7270, Copper from Gulf Ports to 
East St. Louis and St. Louis, assigned Jan- 
uary 28, at St. Louis, Mo., canceled. 

F. S. A. 35707, Products of Alfalfa-Western 
Points to Points in Southern Territory, as- 
signed February 1, at St. Lotis, Mo., post- 
poned to a date to be fixed. 


No. 32526, Revised Classification Ratings— 
Rail, assigned February 2, at Washington, 
D.C., canceled and reassigned February 2, at 
Washington, D.C., before Examiner Hanson. 


I. & S. 7200 and pending supplement, 
Bituminous Coal to Wis. and Ill., assigned 
March 8, at Washington, D.C., canceled and 
reassigned March 21, at Washington, D.C., 
before Examiner Fichthorn. 


No. 33044 as Sup., Cement—Martinsburg, 
W.Va. to Del., Md., N.C., Pa., Va. & W.Va.; 
No. 33045, Cement—Lime Kiln, Md., to Del. 
Md., N.J., N.Y., N.C., Pa., Va., and W.Va.; No. 
33100, Cement—Union Bridge, Md., to Del., 
D.c., Pa., Va.; No. 33125, Bulk Cement—York 
County, Pa., to Md., Va., and D.C.; No. 33168, 


Cement—Security, Md. to District of Colum- 
bia; and No. 33186, Cement—Security, Md. to 
Points in Del., Md., N.C., Pa., Va., NJ., & 
W.Va., assigned January 26, at Washington, 
D.C., canceled and reassigned February 10, 
uaa D.C., before Examiner Mittel- 
ronn. 

No. 33258, Books—Riverside, N.J. to Dallas, 
Tex., assigned January 27, at Washington, 
D.C., canceled. 

No. 33196, Malt Beverages and Containers 
—New York, N.Y. to Md., & D.C., assigned 
February 4, at Washington, D.C., canceled 
and reassigned March 7, at Washington, D.C., 
before Examiner Fichthorn. 


New Assignments 


February 10—Washington, D.C. — Examiner 
Luttrell: 

No. 33187—Petition for Enforcement of 

Condition in Merger Proceeding. 
February 10—Washington, D.C.—Examiner 
Luttrell: 

I. & §S. 7178—Coal—Routing—L&N Mines 
to Savannah, Ga. 

February 15—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Kobernusz: 

No. 33274—Sugar—To Fulton & Syracuse, 
N.Y. From N.Y. & Yonkers, N.Y. 
February 16—Washington, D.C. — Examiner 

Vinskey: 

No. 13413—In the Matter of Automatic 
Train-Control Devices Baltimore & Ohio 
RR Co. 

February 17—Chicago, Ill—U. S. Customs 
Hse.—Examiner Naftalin: 

No. 33215—Pier Charges on Green Coffee 

Beans—Emery Transportation Co. 
February 17—Washington, D.C.—Oral Argu- 
ment before the Commission: 

No. 33257—Georgia Public Service Commis- 
am, et al v. Bush Terminal R.R. Co., 
et al. 

February 23—New York, N.Y.—U. S. Army 
Reserve Bldg.—Examiner Wright: 

I. & S. 7062—Automobiles—N.Y. & NJ. 
Ports to Central Ter. 

February 23—New York, N.Y.—U. S. Army 
Reserve Bldg.—Examiner Kobernusz: 

I. & S. 7288—Less Carload Commodity 
Rates—DL&W. 

No. 33299—LCL Commodity Rates—DLW. 

February 25—New York, N.Y.—U. S. Army 
Reserve Bldg.—Examiner Wright: 

No. 33127 and pending supplements—Ce- 
ment—Hudson N.Y. to New England 
and Pa. 

February 25—New York, N.Y.—U. S. Army 
Reserve Bldg.—Examiner Kobernusz: 
No. 33300—Less-Carload Commodity Rates 

—To and From Points in Mass. 
February 29—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Lawton: 

I. & S. 7256—Limestone in Trainloads— 

aed Du Rocher, Ill. to Baton Rouge, 


March 1—Dertoit, Mich—Fed. Bldg.—Ex- 
aminer Wright: 
I. & S. 7062—Automobiles—N.Y. & N.J. 
Ports to Central Ter. 
_— 1—Washington, D.C.—Examiner Cor- 
n: 
I. & §S. 7291—Various Commodities—N.Y. 
& N.J. to Va. 
7 33305—Various Commodities—Eastern 


S.A. 

I. & S. 7292—Anhydrous Ammonia—Hope- 
well, Va. to Philadelphia, Pa. 

March 4—Detroit, Mich. — Fed. Bldg.—Ex- 
aminer Wright: 

No. 33039—Assembling Class Rates from 
Ohio to Mich. 

March 7—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiners Boyd and Vins- 
key: 

No. 28000, Sub. 196—In the Matter of Ap- 
plications for Approval of Proposed 
Modifications of Systems or Devices un- 
der Paragraph (b) Section 25 of the in- 
terstate Commerce Act, as amended, 
Boston & Maine R.R., BS-Ap. 14486. 

March 8—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiners Boyd and Vins- 
key: 

No. 28000, Sub. 199—In the Matter of Ap- 
plications for Approval of Proposed 
Modifications of Systems or Devices un- 
der Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amended, 
Boston & Maine R.R., BS-Ap. 14500. 

March 8—Washington, D. C.—Examiner Peck: 

I. & §S. 7247—Artists Materials & Station- 
ery—Between NJ. & N.Y. and Ill. & 


Ind. 
I. & S. 7263—Artists Materials & Station- 
ery—Official W.T.L. & S.W. Terr. 
March 9—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiners Boyd and Vins- 


key: 

Ex Parte 171—Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic 
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Train Stop, Train Control and Cab 
Signal Systems, and Other Similar Ap. 
pliances, Methods and Systems, Boston & 
Maine R.R., R. S. & I. No. 808. 

March 10—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiners Boyd and Vins. 


key: 

No. 28000, Sub. 207—In the Matter of 
Applications for Approval of Proposed 
Modifications of Systems or Devices un. 
der Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amend 
Delaware, Lackawanna & Western RR, 
Co., BS-Ap. No. 14592. 

March 14—Buffalo, N.Y.—Hotel Buffalo—zx. 
aminers Boyd and Vinskey: 

No. 28000, Sub. 206—In the Matter of Ap. 
plications for) Approval of Proposed 
Modifications of Systems or Devices un« 
der Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amended 
oo York Ceneral R.R. Co., BS-Ap,. No, 
4 6 

March 15—Buffalo, N.Y.—Hotel Buffalo—Ex. 
aminers Boyd and Vinskey: 

No. 28000, Sub. 201—In the Matter of Ap- 
plications for Approval of Proposed 
Modifications of Systems or Devices un- 
der Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amended, 
—* & Ohio R.R. Co., BS-Ap. No, 
1 7. 

March 22—Chicago, Ill.—U. S. Custom Hse, 
—Examiners Boyd and Vinskey: 

No. 28000, Sub. 198—In the Matter of Ap- 
plications for Approval of Proposed 
Modifications of Systems or Devices un- 
der Paragraph (b) Section 25 of thr 
Interstate Commerce Act, as amended 
eed York Central R.R. Co., BS-Ap. Nc 
14527. 

March 23—Chicago, Ill—U. S. Custom Hs<« 
—Examiners Boyd and Vinskey: 

No. 28000, Sub. 200—In the Matter of Ap 
plications for Approval of Propose/ 
Modifications of Systems or Devices un 
der Paragraph (b) Section 25 of Inter 
state Commerce Act, as amended, Ney 
York Central R.R. Co., BS-Ap. Ne 
14498. 

March 24—Chicago, Ill.—U. S. Custom Hse.— 
Examiners Boyd and Vinskey: 

No. 28000, Sub. 197—In the Matter of Ar 
plications for Approval of Propose 
Modifications of Systems or Devices ur 
der Paragraph (b) Section 25 of th 
Interstate Commerce Act, as amende¢ 
New York Ceneral R.R. Co., BS-Ap. Ne 


14505. 
March 25—Chicago, Ill.—U. S. Custom Hst 
—Examiners Boyd and Vinskey: 

No. 28000, Sub. 205—In the Matter of Ap 
plications for Approval of Proposel 
Modifications of Systems or Devices un 
der Paragraph (b) Section 25 of th 
Interstate Commerce Act, as amende¢ 
Indiana Harbor Belt R.R. Co., Balt. Rj 
Co. of Chicago Grand Trunk Wester 
R.R. Co., BS-Ap. No. 14561. 

March 28—Chicago, Ill—U. S. Custom Hs, 
—Examiners Boyd and Vinskey: 

Ex Parte 171—Rules, Standards and Ir 
structions for Installation, Inspectioi, 
Maintenance and Repair of Automate 
Block Signal Systems, Interlockinj, 
Traffic Control Systems, Automat 
Train Stop, Train Control and C@ 
Signal Systems, and Other Similar Ap 
pliances, Methods and Systems, Chicag) 
Milwaukee, St. Paul & Pacific R.R. Co. 

March 29—Chicago, Ill.—U. S. Custom Hs 
—Examinations Boyd and Vinskey: 

No. 28000, Sub. 202—In the Matter of Af 
plications for Approval of Proposd 
Modifications of Systems or Devices ur 
der Paragraph (b) Section 25 of t# 
Interstate Commerce Act, as amendé, 
Chicago, Rock Island & Pacific R.R. Ce 
BS-Ap. No. 14520. 


March 29—Salt Lake City, Utah—vU. S. @ 
Rms.—Examiner Albus: 
Finance 2613—Control of Ceneral Paci 
by Southern Pacific. 


March 30—Chicago, Ill—U. S. Custom Hs, 
—Examiners Boyd and Vinskey: 

No. 28000, Sub. 204—In the Matter of Ar 
plications for Approval of Propos# 
Modfications of Systems or Devices Ur 
der Paragraph (b) Section 25 of the Ir 
terstate Commerce Act, as amendd, 
Missouri Pacific R.R. Co., Gulf, Mobi 
& Ohio R.R. Co., BS-Ap. No. 14542. 


March 31—Chicago, Ill.—U. S. Custom Hé# 
—Examiners Boyd and Vinskey: 

No. 28000, Sub. 203—In the Matter of AP 
plications for Approval of Propost 
Modifications of Systems or Devices Ur 
der Paragraph (b) Section 25 of t 
Interstate Commerce Act, as amen 
Chicago & Eastern Illinois R.R. Co., BF 
Ap. No. 14556. 

April 20—Washington, D.C.—Examiner MP 
tlebronn: 

No. 33105—Port of New York Authority all 
The City of New York v. Aberdeen 
Rockfish R.R. Co., et al. 
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MOTOR 
Changes in Assignments 


MC-20783, Sub. 49, Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier appli- 
ation. assigned January 22, at Indianapolis, 

d., canceled. 

MC-119258, D & D Trailer Towing, Gering, 
Neb.. common carrier application, assigned 
jJmuary 28, at Denver, Colo., canceled. 

MC-111214, Sub. 3, Contract Trucking Co., 
Jackson, Miss., contract carrier application, 
asigned January 28, at Jackson, Miss., can- 


d 
orc -531, Sub. 100, Younger Bros., Inc., 
Houston, Tex., common carrier application, 
assigned February 4, at Fed. Off. Bldg., New 
Orleans, La., transferred to February 4, at 
Masonic Temple Bldg., New Orleans, La., 
before Examiner Mealy. 

MC-108884, Sub. 4, Rogers and Kasper, 
Inc., Great Meadows, N.J., assigned January 
7, at New York, N.Y., canceled. 
MC-F-7258, Darl D. Womeldorf—Purchase— 
(Portion)—Bowen ‘Trucking, Inc., assigned 
jJsnuary 27, at New York, N.Y., canceled and 
massigned February 2, at U. S. Army Reserve 
Bidg., New York, N.Y., before Examiner 


urlo. 
aie.107171, Subs. 24 and 25, Juliano Bros., 
Inc. South Portland, Me., common carrier 
applications, assigned January 28, at New 
York, N.Y., canceled and reassigned Feb- 
mary 24, at Washington, D.C., before Exam- 
iner Taylor. 

MC-F-7261, Lombard Bros., Inc.—Purchase 
—James J. Sentner, Inc., assigned January 28, 
at New York, N.Y., canceled and reassigned 
February 3, at U.S. Army Reserve Bldg., New 
York, N.Y., before Examiner Zurlo. 

MC-F-7262, Jordan Lippner, et al.—Control; 
Axminster Motor Lines, Inc.—Purchase— 
Dusor Motor Lines (Internal Revenue Service, 
successor-in-Interest), assigned January 239, 
at New York, N.Y., postponed to a date to 
be fixed. 

MC-118746, Cullman Banana Supply, Cull- 
man, Ala., assigned January 26, at Birming- 
ham, Ala., canceled February 1, at Hotel 
Thomas Jefferson, Birmingham, Ala., before 

iner Joyner. 
ec -116483, Sub. 3, Ed Johnson, Menom- 
inee, Mich., common carrier application, 
assigned February 1, at Lansing, Mich., can- 
celed and reassigned April 4, at Olds Hotel, 
Lansing, Mich., before Jt. Bd. 95. 

MC-114614, Sub. 7, T. T. Brooks Trucking 
Co., Inc., Fort Payne, Ala., contract carrier 
application, assigned February 1, at Mont- 
gomery, Ala., canceled. 

I. & S. M-12966, Beet Pulp Molasses— 
Sidney, Mont. to Central Territory, assigned 
February 4, at Denver, Colo., canceled. 

MC-F-7348, Clarence F. Kauffman and 
Roy J. Minter—Control—Wagner Trucking 
Co., Inc., assigned February 15, at New 
York, N.Y., postponed to a date to be 
fixed. 

MC-118412, Frigid Freightways, Chicago, 
IL, assigned March 3, at Chicago, Ill., can- 


celed. 

MC-C-2488, Machinery Haulers Association, 
e# al. v. Agricultural Commodity Service, 
MC-C-2488, Sub. 1, Midwest Coast Transport, 
Inc., et al v. Same, and MC-C-2576, Agricul- 
tural Commodity Service, et al. Investigation 
of Operations, assigned January 25, at Chi- 
cago, Ill., canceled and reassigned March 1, 
at U. S. Custom Hse., Chicago, Ill., before 
Examiner Roberts. 

MC-F-7337, Jones Motor Co., Inc; (Pa. 
Corp.) Control and Merger—Red Star Tran- 
it Co., Inc., assigned February 3, at Detroit, 
Mich., continued to February 8, at U. S. Cus- 
4 Hse., Chicago, Ill., before Examiner 

lough. 


MC-66562, Sub. 1515, Railway Express 
Agency, Inc., New York, N.Y., assigned Jan- 
wary 25, at Boston Mass., canceled and re- 
assigned February 4, at Hotel Essex, Boston, 
Mass., before Jt. Bd. 20. 


MC-119247, Jackson Truck Line, West 
Plains, Mo., common carrier application, as- 
~wy January 26, at Springfield, Mo., can- 
teled, 


MC-110563, Subs. 10 and 11, Coldway Food 

Express, Inc., Sidney, O., assigned January 
%, at Columbus, O., postponed to a date to 
be fixed. 
_ MC-113336, Sub. 35, Petroleum Transit Co., 
imec., Lumberton, N.C., common carrier ap- 
plication, assigned January 28, at Raleigh, 
N.C., canceled. 

MC-113903, Sub. 4, Brookings Livestock and 
Trucking Co., Brookings, Ore., common car- 
tler application, assigned January 28, at San 
Francisco, Calif., canceled. 


MC-118373, Stanley Bros. Produce, Hunt- 
ington, W.Va., assigned January 28, at Wash- 
Mgton, D.C., canceled. 

MC-F-7269, Eastern Express, Inc. — Pur- 
Rapid Motor Lines, Inc. (Irving 
Groob, Trustee), assigned February 2, at 


New York, N.Y., postponed to a date to be 
fixed 


ed. 

MC-62745, Sub. 6, Wolleyhan Transport 
Co., Wilmington, Del., common carrier ap- 
plication, assigned February 3, at Balti- 
more, Md., canceled and reassigned March 
3, at U.S. Appraisers’ Stores Bldg., Balti- 
more, Md., before Jt. Bd. 40. 

MC-F-7339, Western Express Co.—Purchase 
(Portion) — Mid-Continent Freight Lines, 
Inc., and MC-F-7340, Texas-Arizona Motor 
Freight, Inc.—Purchase (Portion)—Mid-Con- 
tinent Freight Lines, Inc., assigned February 
>. at Chicago, Ill., postponed to a_date to be 


ed. 

MC-61825, Sub. 19, Roy Stone Transfer 
Corps., Collinsville, Va., common carrier ap- 
plication, assigned January 26, at Washing- 
ton, D.C., canceled and reassigned February 
23, at Washington, D.C., before Examiner 
Harrison. 

I. & S. M-12566, Bulk Cement—Md., Pa., 
W.Va., to Washington, D.C., assigned Jan- 
uary 26, at Washington, D.C., canceled and 
reassigned February 10, Washington, D.C., 
before Examiner Mittelbronn. 

MC-95540, Sub. 317, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier ap- 
plication, assigned January 27, at Des 
Moines, Ia., canceled. 

MC-119301, Sidney Kravitz, Huntingdon 
Valley, Pa., contract carrier application, as- 
signed January 27, at Philadelphia, Pa., can- 


celed. 

MC-119261, Lewis Truck Lines, Ashland, 
Ore., common carrier application, assigned 
January 27, at Portland, Ore., canceled. 

MC-119212, Michael Botek, Schuylkill 
County, Pa., contract carrier application, 
assigned February 2, at New York, N.Y., can- 
celed and reassigned January 28, at 346 
Broadway, New York, N.Y., before Examiner 
Taylor. 

MC-25798, Sub. 26, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., assigned 
February 3, at Charlotte, N.C., canceled and 
reassigned March 23, at Washington, D.C., 
before Examiner Hanback. 

MC-C-2277, J. J. Vinci Coal Co. Investiga- 
tion of Operations, assigned February 3, at 
Hartford, Conn., canceled and reassigned 
February 25, at 346 Broadway, New York, 
N.Y., before Examiner Russell. 

I. & S. M-13060, Market Basket Carts— 
Oklahoma City to Chicago & St. Louis, 
assigned February 3, at St. Louis, Mo., post- 
poned to a date to be fixed. 

MC-66562, Sub. 1515, Railway Express 
Agency, Inc., New York, N.Y., assigned Feb- 
ruary 4, at Boston, Mass., canceled and re- 
assigned March 8, at Hotel Essex, Boston, 
Mass., before Jt. Bd. 20. 

MC-C-2653, P. B. Mutrie Motor Transporta- 
tion, Inc. v. Appleyard’s Motor Transporta- 
tion Co., Inc., assigned February 16, at Bos- 
ton, Mass., canceled. 

MC-52709, Sub. 93, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier applica- 
tion, assigned February 17, at Carson City, 
Nev., canceled and reassigned March 9, at 
State Comm., Carson City, Nev., before Jt. 
Bd. 128. 

MC-2880, Sub. 16, Somerset Bus Co., Inc., 
Mountainside, N.J., common carrier applica- 
tion; MC-3647, Subs. 254 and 270, Public 
Service Coordinated Transport, Maplewood, 
N.J., common carrier applications; and MC- 
109312, Sub. 31, De Camp Bus Lines, Clifton, 
N.J., common carrier application, assigned 
February 25, at Newark, N.J., postponed to 
a date to be fixed. 

MC-92983, Sub. 367, Eldon Miller, Inc., 
Iowa City, Ia., common carrier application, 
assigned January 29, at Kansas City, Mo, 
canceled and reassigned February 5, at New 
Hotel Pickwick, Kansas City, Mo., before 
Examiner Bush. 


I. & S. M-12929, Class & Commodity Rates 
—Middle Atlantic Territory, assigned Feb- 
ruary 4, at Washington, D.C., canceled and 
reassigned March 7, at Washington, D.C., 
before Examiner Fichthorn. 


New Assignments 


February 8—Nashville, Tenn.—Dinkler- An- 
drew Jackson Hotel—Examiner Mealy: 
MC-103993, Sub. 127—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 

plication. 


February 10 — Washington, D.C. — Examiner 


ar: 

MC-63870 and Sub. 1—Frank Bubenicek, 
Woodmont, Conn. (Renumber and re- 
entitled MC-113974, Pittsburgh and New 
England Trucking Co., Dravosburg, Pa.). 

February 15—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner Kobernusz: 

I. & S. M-13117—Sugar—N.Y. & Yonkers, 
N.Y. to Fulton & Syracuse, N.Y. 

February 16—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner McKiel: 

MC-117865—Eric Lorentzen, Hull, Mass. 

as ui Trucking Co., Chelsea, 

ass. 
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February 18 — Washington, D.C. — Examiner 


Ross: 

MC-106760, Sub. 43—Whitehouse Truck- 
ing Inc., Toledo, O., common carrier ap- 
plication. 

February 19—Cleveland, 0.—Old P. O. Bldg. 
—Examiner Hagerty: 

MC-111320, Sub. 42—Curtis Keal Transport 
Co., Inc., Cleveland, O., common carrier 
application. 

February 24— Washington, D.C. — Examiner 
Essrick: 

MC-61623, Sub. 11—Gate City Transport 
Co., Detroit, Mich., common carrier ap- 
plication. 

February 25 — Washington, D.C. — Examiner 
Welch: 

MC-117427, Subs. 8, 9 and 11—G. G. Par- 

sons Trucking Co., North Wilkesboro, 


N.C. 
February 29—Cleveland, 0.—Old P. O. Bldg. 
—Examiner Wright: 
I. & S. M-12067 — Foodstuffs, Pulpboard, 
se or Between Buffalo, Chicago, 
w. 
February 29 — Washington, D.C. — Examiner 
Colfer: 
MC-3094, Sub. 11—Service Motor Freight, 


Inc., Barrington, N.J., contract carrier 
application. 


March 1—Washington, D.C.—Examiner Bush: 
MC-30837, Sub. 271—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 
March 1—Washington, D.C.—Examiner Boss: 

MC-61403, Sub. 49—Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

MC-110698, Sub. 135—Ryder Tank Lines, 
Inc. Greensboro, N.C., common carrier 
application. 

March 2—Kansas City, Mo. — New Hotel 
Pickwick—Jt. Bd. 39: 

MC-11185, Sub. 115—J-T Transport Co., 
Inc., Kansas City, Mo., contract carrier 
application. 

March 2—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiner McKiel: 

MC-FC-62646—Barron Trucking Co., 
Washington, N.J., Transferee and 
Barron, Washington, N.J., Transferor. 

March 2—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 85: 

MC-43038, Sub. 423—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

March 2—Washington, D.C.—Examiner Hur- 


Inc., 


ey: 

MC-102541, Sub. 10—Newman Pemberton 
Corp., Knoxville, Tenn., common or con- 
tract carrier application. 

March 2—Washington, D.C. — 
Brooks: 

MC-109638, Sub. 13—W. 
Line, Washington, N.C., common car- 
rier application. 

March 3—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Hagerty: 

MC-52657, Sub. 554—Arco Auto Carriers, 
Inc., Chicago, Ill. 

March 8—Washington, D.C.—Jt. Bd. 68: 

MC-87730, Sub. 21—R. W. Bozel Transfer, 
Inc., Baltimore, Md., common carrier 
application. 

March 8—Washington, D.C.—Examiner Wa- 
ters: 

MC-108811, Sub. 
Lothian, Md., 
tion. 

March 9 — Washington, D.C. — Examiner 
Hinely: 

MC-94265, Sub. 71—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

March 9—Washington, D.C.—Jt. Bd. 108: 

MC-104004, Sub. 148—Associated Transport, 
Inc., New York, N.Y., common carrier 
application. 


Federal 
Maritime 
Board News 


Examiner 
Everette Truck 


2—Richard G. Thomas, 
common carrier applica- 


Postponement Is Granted 


In Alaska Rate Proceeding 


A prehearing conference before a Fed- 
eral Maritime Board examiner in No. 881, 
General Increases in Alaskan Rates and 
Charges, has been postponed again to a 
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date to be determined later. Originally 
scheduled for January 21, in Washington, 
before Examiner Arnold J. Roth (T.W., 
Jan. 16, p. 111), it was postponed, the 
first time, to January 27. 

Under investigation are rate increases 
of about 10 per cent filed by the Alaska 
Steamship Co., Coastwise Line and 
Garrison Fast Freight. 


The postponement was at the request 
of the state of Alaska. 


Maritime Policy Revised 
On Foreign Ship Transfers 


A change in the policy covering the 
transfer of obsolete war-built Liberty 
ships to foreign ownership and registry 
Was announced January 25 by Clarence 
G. Morse, chairman of the Federal Mari- 
time Board and Maritime Administrator. 


Mr. Morse said a determination had 
been made that the standard EC-2 Li- 
berty-type vessel would be considered 
constructively as an over-age ship for 
the purpose of the foreign transfer 
policy of November 5, 1956, as amended, 
and might be transferred to foreign 
ownership and registry under certain 
prescribed conditions. 


“Effective immediately,” he said, “the 
Maritime Administration’s foreign trans- 
fer policy of November 5, 1956, as 
amended, has been further amended to 
permit the transfer to foreign ownership 
and/or registry of U.S.-flag Liberty dry- 
cargo vessels without the requirement 
that the owner of such vessel agree to 
build a replacement vessel. This amend- 
ment applies to the standard EC-2 
Liberty-type vessel only, as defined in 
General Order 60, and does not apply 
to improved or modernized Liberty ships. 


Conditions Specified 


“Under the new policy there will be 
no restriction as to the nationality of 
the foreign buyer or country of registry, 
except that the foreign buyer and coun- 
try of registry must be acceptable to the 
Maritime Administration, and the for- 
eign buyer must agree to the conditions 
set forth in Part ITI, paragraphs A and 
D, of the foreign transfer policy of 1956, 
as amended. Condition A provides sub- 
stantially (1) that for the remaining 
period of the 20-year life of the vessel, 
or for the duration of the national emer- 
gency as proclaimed by the President on 
December 16, 1950, whichever is the 
longer period, the foreign buyer shall 
agree not to resell the vessel or to trans- 
fer to other registry without the prior 
approval of the Maritime Administra- 
tion; (2) that the transferred ship shall 
be sold or chartered to the United 
States if requested, and (3) the vessel 
shall be operated only in accordance 
with Department of Commerce trans- 
portation orders T-1 and T-2. 


“However, if the transfer of flag is 
to a country that is a signatory to the 
North Atlantic Pact (NATO), condition 
2 relating to availability will not be in- 
cluded as a condition. Condition D re- 
quires that the foreign buyer shall ap- 
point a resident agent in the United 
States to accept service of process. 


“The new policy also applies to those 
Liberty-type vessels now under foreign 
flag which are covered by contract be- 
tween the foreign owner and the Mari- 
time Administration under which the 
Maritime Administration has control 


over subsequent changes of ownership 
and/or registry. 


“If the foreign buyer is an alien- 
controlled corporation, the Maritime 
Administration will require, as security 
for the performance of its conditions of 
approval, that the foreign buyer furnish 
the Maritime Administration with a 
US. corporate surety bond, or US. 
government securities, or other form of 
security satisfactory to the Maritime 
Administration, in the amount of $100,- 
000 per ship.” 

Mr. Morse said the MA would require 
complete information on all foreign 
game of vessels before approving trans- 
er. 


Continued States Marine 


Tanker Operation Favored 


In the event States Marine Lines, Inc., 
is granted an operating-differential sub- 
Sidy, it should also be permitted, in the 
opinion of Federal Maritime Board Ex- 
aminer C. B. Gray, to continue operating 
the SS “Texas” in domestic intercoastal 
trade. 


Section 805(a) of the merchant marine 
act of 1936, as amended, prohibits the 
awarding of subsidy to a carrier engaged 
in coastwise or intercoastal trade without 
among other things, written permission 
from the FMB. States Marine has three 
subsidy applications pending before the 
board. 


In an initial decision in No. S-57, Sub. 
4, States Marine Lines, Inc.—Application 
Under Section 805(a), Examiner Gray 
said that the board should give States 
Marine written permission to continue 
operation of the SS “Texas,” a tanker 
owned by Oil Transport, Inc., an affiliate 
of States Marine, in the transportation 
of chemicals, petro-chemicals and lubri- 
cating oil in domestic commerce between 
US. Pacific ports, on the one hand, and 
US. Gulf and Atlantic ports, on the 
other. Examiner Gray said that the 
granting of such permission would not 
result in unfair competition to any per- 
son, firm or corporation operating ex- 
clusively in the coastwise or intercoastal 
service, or be prejudicial to the objects 
and policy of the merchant marine act. 


Three Ship Lines Withdraw 
From Attack on Pan-Atlantic 


Complainants before the Federal 
Maritime Board in No. 880, United 
States Atlantic & Gulf-Puerto Rico 
Conference v. Pan-Atlantic Steamship 
Corp., have been permitted by an order 
of the board in that proceeding to amend 
the complaint so as to strike the names 
of Alcoa Steamship Co., Bull-Insular 
Line, Inc., and Lykes Bros. Steamship 
Co., Inc., as complainants and peti- 
tioners. 


The conference and its member lines 
had asked the FMB to require Pan-At- 
lantic to cease certain allegedly illegal 
practices under its pickup and delivery 
tariff applying in Puerto Rico (T.W., 
Jan, 16, p. 112). 


Besides the three steamship com- 
panies whose names have been stricken 
as complainants, the original complaint 
was filed on behalf of the conference and 
— Steamship Corp. of Puerto 

co. 


Civil 
Aeronautics 
Board News 


Joint Airline Agreement 
To ‘Parcel Out’ Traffic 


Set for Argument by CAB 


The Civil Aeronautics Board, pos- 
ing nine questions it says should re- 
sult in answers that will enable it to 
determine whether the public inter- 
est would be served and whether the 
federal aviation act would be vio- 
lated, has assigned for oral argu- 
ment on February 18 a proposal bj 
the Air Traffic Conference of Amer 
ica to establish a section to facilitat 
mass movements of passengers @ 
cargo by air through a cooperativ 
arrangement. 


The notice of oral argument was ij 
order No. E-14851 in No. 11095, Agree 
ment CAB 13204, Establishment @ 
VOLUMAIR. 

The board explained that the ATC 
desired to establish a VOLUMAIR set 
tion within the ATC’s military bureal 
the purposes being: 

“To facilitate mass movements of par 
sengers or cargo by air, requiring th 
entire capacity of one or more aircral 
by making it easier to coordinate avai+ 
able airlift capacity with charter dé 
mands that cannot be met fully by? 
single carrier; provide a central sour¢ 
or clearing house through which th¢ 
can obtain information, with a minimw 
amount of expenses and effort, concerr 
ing the availability of airlift which c@ 
be used in connection with the perform 
ance of charter movements; help achiet 
maximum use of scheduled airline equi> 
ment, personnel and service; provilt 
more effective use of equipment whit 
might otherwise remain idle, and e& 
hance scheduled carrier capability % 
serve fully large movements of passer 
gers and cargo.” 


Thirty-five Lines Involved 


The ATC on May 26, 1959, filed wih 
the board for approval under sectil 
412 of the act a resolution concurm 
in by 35 of its members, to become & 
fective five days after board approvil 
the CAB said, adding: 

“The resolution further provides tht 
VOLUMAIR will furnish its services wih 
respect to both passengers and cag 
moving in domestic carriage on charg 
services; that VOLUMAIR will not se& 
solicit or accept business from char# 
groups, commercial accounts, cargo @ 
travel agents or any other commerdél 
source unless specifically authorized ¥ 
the ATC to do so, and that the used 
VOLUMAIR’s facilities or services 9 
any carrier or carriers shall be electit 

“In substance, the proposal provié 
that when a member carrier of ATO 
unable to take care of a requested liftit 
will notify VOLUMAIR. When VOLUE 
AIR receives such a request, it Wi 
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uit the lift requirements to all 
members of VOLUMAITR. 

carrier who desires to partici- 
ll advise VOLUMAIR of its capa- 
ind price, and VOLUMAIR will 
liately transmit this information to 
uesting carrier. This carrier will 
elect the participating carrier or 
and advise VOLUMAIR of its 
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LUMAIR will then notify the car- 

carriers who have not been 
selected of such refusal. The originating 
carrier shall notify the carrier or car- 
riers whose lift was accepted and co- 
ordinate the lift directly with such car- 
rier Or Carriers. 


Procedure for Requests 


















pard, pos- “The resolution further provides that 
should re- when VOLUMAIR receives a request di- 
ae it to rectly from a prospective charterer, it 





shall suggest that he contact the air- 
lines in his locality to arrange move- 
ment. In the event this is not satis- 
factory to the user, VOLUMAIR shall 
immediately refer such request to all 
participants in VOLUMAIR and shall 
maintain no further contact with the 
prospective user. In this event, each 
member carrier will negotiate directly 
with the prospective charterer... . 

“ATC states that under this proposal 
VOLUMAIR will not deal directly with 
or solicit the public, nor will VOLUMAIR 
become involved in the actual pricing 
of movements. In addition, ATC points 
out no carrier’s equipment will be as- 
signed to VOLUMAIR.” 

The board noted that there is no 
statutory requirement for a hearing in 
respect of agreements filed under section 
412 of the act, but it said a very im- 
portant question was policy with respect 
to the respective roles of the supple- 
mental and scheduled industries in the 
charter market. In addition, the board 
said, the agreement might have a sub- 
stantial effect on carriers not parties to 
the pact, both these reasons leading the 
board to order the oral argument. 
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ee Questions to Be Answered 

rt, concerr The main questions—omitting sub- 
t which ca @ questions—the board set forth for all 
he perform ™ interested parties to answer in writing 
help achiet @ Were these: 









irline equi> “(1) Will the operation of the agree- 
ice; provilt ment have an undue adverse effect on 
ment whit  e¢ supplemental air carrier industry? 

lle, and e “(2) Is the agreement repugnant to 





anti-trust principles? 

“(3) If the agreement is found to be 
tontrary to anti-trust principles ‘or is 
found to have an adverse effect on the 





‘apability 9 
s of passer 

























volved tupplemental air carrier industry, is it 
9, filed wih § Nonetheless required by a serious trans- 
nder sectim @ portation need or in order to secure im- 
yn concurm @ portant public benefits? 
> become & “(4) Would the agreement, if effec- 
ird approvil @ uated, violate any provisions of the act 
w the board’s economic regulations? 
provides tlt “(5) Is the fact that the board has 
services ipproved group activity in the com- 
s and cal0@ mercial charter field by the supple- 
fe on charg @ mental carriers a valid reason for per- 
ne vr be hitting similar activity by the scheduled 
rom c erators? 
ats, cargo ® @ (6) How will VOLUMAIR’s services 
r comm made known to the public 
guthorized WR, ; 
at the used (7) Is it contemplated that VOLUM- 
. services AIR’s services will be utilized if the 
ll be elect @ Tier originally contacted by the 
ees iharterer is unable to perform the entire 
4 ATOR ift or any part thereof? 
quested “(8) Is it contemplated that a so- 
hen VOL lalled requesting or originating carrier 
quest, it tho receives a charter request through 














a@ travel or sales agent will refer such 
a@ request to VOLUMAIR in the event 
such a carrier cannot perform the en- 
tire lift? 

“(9) Precisely what part will ATA 
[Air Transport Association of America] 
or ATC play in the operation of VOL- 
UMAIR?” 


‘Mistake’ by CAB Suggested 


In Air Forwarders’ Petition 


The Air Freight Forwarders Associa- 
tion, following adoption by the Civil 
Aeronautics Board of amendments to 
section 297 of its economic regulations 
governing international air freight for- 
warders and prescribing certain exemp- 
tions from provisions of the federal avia- 
tion act, has petitioned the CAB to con- 
form its regulations to the board’s opin- 
ion in Docket No. 7132, International Air 
Freight Forwarder Investigation. 

In the petition it filed with the CAB 
on January 25, the AFFA said: 

“Through either oversight, or inad- 
vertence, or an omission of draftsman- 
ship, however, section 297.23 of the regu- 
lation (ER-288) appears to impose the 
same restrictions and conditions on the 
charter by international forwarders of 
foreign-flag-permit carriers as on the 
charter by forwarders of supplemental 
air carriers. 


Question as to Intention 

“It would appear that this is a mis- 
take, was not intended by the board, and 
is in derogation of the ‘policy determina- 
tion’ previously made by the board in its 
opinion and supplemental opinion in the 
international forwarder case” (T.W., 
Dec. 19, 1959, p. 98). 


The first paragraph of the AFFA peti- 
tion, filed on behalf of 13 members of 
the association, set forth the substance 
of its plea, as follows: 

“The Air Freight Fowarders Associa- 
tion respectfully petitions the board to 
conform its revised regulation, part 297 
(Reg. No. ER-288) to its opinion (E- 
13131, E-13142) and supplemental opin- 
ion and order on_ reconsideration 
(E-1451) in Docket No. 7132, Interna- 
tional Air Freight Forwarder Investiga- 
tion, in order to carry out the intent of 
the board with respect to the right of 
forwarders to charter from foreign air 
carriers; or in the alternative, if the 
board considers that its regulation part 
297 is precisely in accord with its opinion 
in this respect, then for leave to inter- 
vene in the proceedings on the petitions 
for rule-making seeking to amend part 
297 recently filed by KLM, Sabena and 
Swissair (Docket Nos. 11073, 11075, 11070, 
respectively.” 


Baltimore Needs More Air 
Service, CAB Concludes 


The Civil Aeronautics Board an- 
nounced January 26 it had decided that 
inadequacies existed in air carrier service 
between Baltimore and a _ substantial 
number of cities and that such inade- 
quacies should be remedied by a CAB 
order requiring additional service. 

The board said its determination re- 
sulted from a tentative vote by it on the 
issues in the pending ““Washington-Bal- 
timore Adequacy of Service Case” in 
which Baltimore sought improved air 
service in most of its major air markets. 
The board said.its final written decision, 
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now in the process of preparation, would 
define the particular markets in which 
service was found to be inadequate, and 
would specify the services to be required. 

It was tentatively found, said the board, 
that the present record in the proceeding 
was unsuitable for determining the cur- 
rent adequacy of Washington National 
Airport. The board noted that opera- 
tions at Dulles International Airport, 
now under construction at Chantilly, 
Va., would resolve any airport problems 
for service to Washington. 

The board said, however, that its an- 
nouncement did not constitute its final 
decision in the “Washington-Baltimore 
Adequacy of Service Case,” and that the 
decision would be formally entered and 
issued at a later date. 


CAB Requires Air Carriers 


To Post Changes in Tariffs 


The Civil Aeronautics Board has 
amended part 221 of its economic regu- 
lations to require that all air carriers 
post and display, continuously and con- 
spicuously, notices of changes in tariff 
rates. The change, requiring such post- 
ing at each station or office at which 
tariffs are required to be posted, will 
become effective March 28. 

The board noted that in the period 
since the issuance by it of a notice of 
the proposed change last September 
(T.W., Sept. 12, 1959, p. 140), it had re- 
ceived numerous comments from in- 
terested persons. 

“The relevant comments, for the most 
part,” the board said, “objected to the 
proposed amendment on the grounds 
that it is unnecessary, that it would be 
costly and that it would invite the 
crank-type of inquiry or inquiry by the 
curious. A few carriers suggested that 
it would be more practical to have such 
a notice printed on the carriers’ time- 
tables, ticket envelopes or covers. ... 

“The board is not persuaded that the 
cost of such notices would be unreason- 
able and believes that what costs there 
might be are justified by the public 
benefits to be received. 

“While the notice required in this reg- 
ulation might occasionally invite in- 
quiries by persons who have no real 
interest in a carrier’s tariffs, this is un- 
likely to occur to an extent which would 
create a problem. Furthermore, the 
board does not believe that placing the 
notice on the carriers’ timetables, ticket 
envelopes or covers would operate as 
reasonable notice to the public since the 
extent to which carriers publish their 
timetables or use ticket envelopes or 
covers is a matter of discretion with the 
carriers. 


“On balance, the board believes that 
the advantages to the public which will 
result from this regulation far outweigh 
the anticipated disadvantages.” 


Court News 


Court Upholds Convictions 


For Subornation of Witness 


The convictions of Abe Giddins and 
Interstate Dress Carriers, Inc., of unlaw- 
fully suborning a witness to testify 
falsely under oath before the ICC were 
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affirmed January 18 by the U.S. Court 
of Appeals for the Second Circuit, ac- 
cording to an announcement by the 
Commission. 

“The appeal was taken by the defend- 
ants from the United States district 
court for the southern district of New 
York, Judge Thomas F. Murphy,” the 
Commission said. “Judge Murphy had 
sentenced Abe Giddins, the president of 
Interstate Dress Carriers, Inc., on March 
18, 1959, to one year and one day im- 
prisonment. The corporation was sen- 
tenced to pay a fine of $2,000. The de- 
fendants had been found guilty after 
trial by a jury on February 24, 1959.” 

According to an announcement by the 
ICC, after the conviction in the lower 
court an indictment charged that the 
defendants suborned a witness to testify 
that he was in charge of production and 
shipping for a certain dress manufac- 
turer in New York City, and that the 
manufacturer needed and would use the 
services of Interstate Dress Carriers, if 
the carrier were granted additional op- 
erating authority. The indictment al- 
leged that the testimony of the witness 
was false (T.W., March 28, 1959, p. 255). 

The case was heard on appeal before 
Circuit Judges Clark, Waterman and 
Moore, the ICC said. 


Common Carrier Conference 
Takes ‘Turn at Bat’ Again in 
Clash With Contract Carriers 


In a federal court case arising 
from denial by the Commission of 
an application for a contract carrier 
permit on the ground that there was 
a common carrier capable of afford- 
ing the proposed service, although 
the common carrier had never trans- 
ported any of the considered traffic, 
the Regular Common Carrier Con- 
ference of the American Trucking 
Associations has filed a reply brief in 
which it again asks denial of the 
relief sought in the contract carriers’ 
complaint. 


The reply brief was filed in the fed- 
eral district court for the western Mis- 
souri district, western division, in Civil 
No. 12497, J-T Transport Co., Inc., et. al., 
v. United States of America and Inter- 
state Commerce Commission, et al. Basic 
contention of the RCCC were set out in 
a brief it filed earlier (T.W., Dec. 26, 
1959, p. 14). 

Taking the position of an intervening 
defendant, the RCCC in its opening brief 
adopted as its own the joint reply of 
the Interstate Commerce Commission 
and the Department of Justice. 


Controversy as to ‘Criteria’ 


At that time, the conference said, it 
took the position that the 1957 amend- 
ments to the interstate commerce act 
(which, the contract carrier interests as- 
serted, changed the criteria to be fol- 
lowed by the ICC in determining ap- 
plications for contract carrier rights) ac- 
tually added to the criteria and did not 
change the type of consideration which 
the ICC had previously given to such 
applications. 


The Regular Common Carrier Confer- 
ence summed up its stand in the conclud- 
ing section of its reply brief, as follows: 

“The .. . conference, intervening de- 
fendant, as stated in its opening brief, 
does not intend to argue the facts or 
ultimate merits of plaintiff J-T Trans- 
port’s individual application except to 
the extent that they have a direct bear- 
ing upon the issue of paramount con- 
cern, ie., the construction to be placed 
upon section 209(b) of the act. There- 
fore, neither in its opening brief, nor in 
this reply brief, has this conference at- 
tempted to discuss narrow questions pre- 
sented in this case as to whether the 
plaintiff has met the standard of con- 
sistency with public interest and the 
National Transportation Policy as the 
law so clearly requires that standard to 
be construed. 


No Change Seen 


“Besides, doctrines and principles hav- 
ing application to cases involving inter- 
modal competition have no application 
in this proceeding. In amending sec- 
tions 203(a) (15) and 209(b) in 1957 in 
order to broaden the power of the Com- 
mission for the purpose of preserving 
the legal distinction between common 
and contract carriage by motor vehicle, 
Congress made no change in the stand- 
ard to be met by a contract carrier 
applicant. That standard is that a pro- 
posed contract carrier service must be 
found to be consistent with the public 
interest and the National Transporta- 
tion Policy, and it is expressed in pre- 
cisely the same words today as it was 
prior to the 1957 amendments. 

“Because the creation of unneeded car- 
rier service would be contrary to the 
public interest and to the specific re- 
quirements of the National Transporta- 
tion Policy, a conclusion that issuance of 
a permit would be consistent with the 
public interest and the policy requires a 
finding that the proposed service is 
needed. Need for a service goes hand 
in hand with the adequacy of existing 
service, for if existing service is adequate 
there can be no need. Accordingly, the 
Commission would be derelict in its duty 
if it issued permits to contract carriers 
without considering the adequacy of 
existing service.” 

Thus, said the conference, it asked that 
the court “deny the relief sought in the 
complaint and intervening complaint, 
and that it enter judgment for defend- 
ants.” 


J-T Transport was supported in the 
case by the Contract Carrier Conference 
of American Trucking Associations. In- 
tervening with the RCCC were U.S.A.C. 
Transport, Inc., and the Common Car- 
rier Conference—Irregular Route, of the 
ATA. 


Chicago Express Conviction 
Affirmed by Appeals Court 


The conviction of Chicago Express, 
Inc., of violating the Commission’s reg- 
ulations governing the transportation of 
explosives and other dangerous articles 
was affirmed on January 20 by the U. S. 
Court of Appeals for the Seventh Circuit, 
according to an ICC announcement. 


“The defendant, a motor common car- 
rier,” the Commission said, “had been 
found guilty, after a second trial before 
a jury, of transporting dangerous Class 
B poisons without having placarded the 
vehicle to indicate that such hazardous 


‘TRAFFIC WORLD 


cargo was being carried. The Court of 
Appeals, on conviction following the first 
trail, had remanded the matter because 
of an error of the trial court in instruct- 
ing the jury. After the second trial, the 
court imposed a fine of $500 and also 
taxed the defendant with the costs aris- 
ing from both trials. 

“In its appeal the defendant argued, 
among other contentions, that the act 
of the Commission’s inspector in getting 
the defendant’s driver to stop his moving 
vehicle was improper and thus the sub- 
sequent inspection of the vehicle and the 
shipping documents in the driver’s pos- 
session, constituted an unlawful ‘search 
and seizure.’ The appellate court, how- 
ever, found this argument to be without 
merit, stating that section 220(d) of the 
interstate commerce act .. . ‘provides 
that the Commission’s agents have at all 
times authority to inspect and examine 
any and all lands, building, or equip- 
ment of motor carriers and to inspect and 
copy any and all books, records and 
memoranda of such carrier.” 

The case was heard on appeal before 
Chief Judge Hastings and Circuit Judges 
Knoch and Castle, the ICC said. 


FAA Ruling Disqualifying 
Airline Pilots at Age 60 
Attacked in Suit by ALPA 


The Air Line Pilots Associatiom 
(AFL-CIO) has announced that it 
has filed suit in the federal district 
court for the southern district of 
New York to test legality of a ruling 
of the Federal Aviation Agency 
which, the ALPA says; requires 
“healthy, completely qualified airline 
pilots” to cease operation of aircraft 
of air carriers at age 60, “solely be- 
cause of their age.” 


The ALPA asked the court to issue 
a preliminary injunction. 

The assailed ruling, according to the 
ALPA, provides that “no individual who 
has reached his sixtieth birthday shall 
be utilized or serve as a pilot on any 
aircraft which is engaged in air carrier 
operation.” Issued on December 5, 1959, 
this ruling is to become effective March 
15, says the pilots’ union. 

It was stated that the suit was 
brought on behalf of those members of 
the ALPA who would be forced to te- 
minate their airline careers if the rule 
was permitted to stand, and that the 
court was requested: 

“1. To stay the FAA from making the 
rule effective until the court has a chance 
to review and determine the legality of 
the FAA’s action. 


“2. To conduct a review of the actions 
of the FAA which the Air Line Pilots 
Association contends are unconstitu- 
tional and not within the authority of 
the FAA administrator under the federal 
aviation act of 1958.” 


‘Only Valid Criteria’ 


The ALPA contended that the rule was 
adopted without hearings or evidence of 
need, that competence and health were 
the only valid criteria for pilot licensing, 
that safety was not involved, and that 
the action of the FAA administrator 
constituted a deprivation of personal 
property rights in an “arbitrary manner” 
that exceeds his authority. 

The association -has asked the court 
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to forbid the FAA administrator from: 
“(1) placing into effect on March 15, 
1960, or on any other date, the order or 
regulation concerning establishment of 
a compulsory retirement age for pilots; 
(2) compelling or in any manner requir- 
ing any air carrier to cease to utilize 
any pilot on the basis of the age of said 
pilot, and (3) advising, counselling, ap- 
proving, encouraging, condoning or in 
any way sanctioning discrimination 
against or discharge of any pilot in the 
employ of any air carrier on the basis 
of the age of said pilot.” 


The court was asked by the ALPA to 
declare the “age 60 regulation” null, 
void, and of no effect “as an illegal 
deprivation of the plaintiffs’ rights with- 
out due process of law, as unauthorized 
by law and as an arbitrary, unreason- 
able and abusive exercise of such au- 
thority and discretion as the administra- 
tor may possess.” 

It was stated that the FAA had 60 
days in which to answer the complaint, 
but that it must answer the motion for 
an injunction by February 2. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


TU 


Georgia northern district, Rome divi- 
sion, at Atlanta. On January 21, in a 
dvil proceeding instituted by the Com- 
mission, a permanent injunction, by con- 
sent, was granted against Peach State 
Shippers Cooperative, Inc., of Calhoun, 
Ga., enjoining and restraining it from 
operating as a common or contract car- 
rier until it has received proper authority. 


New York eastern district, at Brooklyn. 
On January 18, a judgment of $500 was 
entered against Dade Trucking, Inc., of 
Westbury, N.Y., on a charge of failing 
and refusing to file quarterly reports with 
the Commission. 


Pennsylvania eastern district at Phila- 
delphia. On January 19, Benjamin Sil- 
verman, doing business as Benny’s Truck 
Service, of Philadelphia, was fined $700 
(payment required) following entry of 
his plea of guilty to an information 
charging him with acting as a broker 
of motor carrier transportation of prop- 
ety without a proper license. 


Texas southern district, Houston di- 
tision, at Houston. On January 15, J. H. 
Rose Truck Lines, Inc., of Houston, Tex., 
was finde $900 (payment required), fol- 
lbwing entry of its plea of guilty to an 
information charging it with transport- 
ing property as a common carrier with- 
out appropriate. authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
_— carrier safety regulations, as fol- 

WS: 

S. & E. McCormick, Inc., of Wilming- 
ton, Del., on January 22. on plea of 
guilty, $1,200 (payment required), Mary- 
land district, at Baltimore; Barnes 
Freight Line, Inc., of Carrollton, Ga., 
* January 13, on plea of guilty, $500 
(payment required), Georgia northern 
tistrict, Newnan division, at Atlanta, 
i Dorado Transportation Co., Inc., of 
Milford, Conn., on January 15, on plea 





of guilty, $600 (payment required), Con- 
necticut district, at New Haven; Trailer 
Convoys, Inc., of Louisville, Ky., on 
January 14, on plea of guilty, $1,400 
(payment of $700 required, remainder 
suspended, and defendant placed on one 
year’s probation), Kentucky western dis- 
trict, at Louisville; W. L. Winnett, do- 
ing business as W. L. Winnett Lumber, 
of Amity, Pa., on January 12, on plea 
of guilty, $800 (payment required), 
Pennsylvania western district, at Pitts- 
burgh; Boyle Brothers, Inc., of Kearny, 
N.J., on December 21, on plea of guilty, 
$1,000 (payment required), New York 
eastern district, at Brooklyn. 
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REGULATION OF CONTRACT CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Arizona 


‘Actions brought to vacate and set aside 
orders of corporation commission grant- 
ing contract motor carrier permits. The 
Superior Court, Maricopa County, Lorna 
E. Lockwood, J., granted the relief 
sought, and an appeal was taken. The 
Supreme Court, Bernstein, J., held that 
the permittees had properly been found 
by trial court to be common motor car- 
riers. 

Issue as to whether applicants, if com- 
mon carriers, would be entitled to cer- 
tificates of public convenience and nec- 
essity was not before Supreme Court on 
appeal from judgement of Superior 
Court vacating commission orders grant- 
ing contract motor carrier permits to 
applicants; and such issue was one which 
would have to be raised first before com- 
mission on application duly made pur- 
suant to statute; and certificated com- 
mon carriers who had opposed granting 
of applications could not be held to have 
been deprived of standing to bring action 
in Superior Court merely because they 
might have been unable successfully to 
resist applications for certificates as 
common carriers if applicants had 
sought same. A.R.S. Secs. 40-254, 40-607, 
40-608. 

Constitution contemplated an “appeal” 
from order of commission, but Constitu- 
tion provision, intended as protection to 
public service corporations, was more 
than adequately satisfied by statutory 
scheme providing for de novo review. 
AR.S. Const. art. 15, Sec. 17; ARS. 
Sec. 40-254. 

On appeal from Superior Court judg- 
ment vacating commission orders grant- 
ing contract motor carrier permits, Su- 
preme Court’s scope of review was not 
same as that of court below, and test in 
Supreme Court was whether there was 
substantial evidence to support finding 
of Superior Court that order of commis- 
sion was unlawful. A.RS. const. art. 15, 
sec. 17; A.R.S. sec. 40-254. 


In actions to vacate and set aside com- 
mission order granting contract motor 
carrier permits, Superior Court’s findings 
were supported by substantial evidence, 
and such findings supported its conclu- 
sion that permittees were in fact opera- 
ting as common motor carriers. A.RS.. 
secs. 40-254, 40-608. 

Question of whether motor carrier op- 
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erates on contract or common carrier 
basis is not one strictly of fact but 
rather involves serious questions of pub- 
lic policy as expressed in Constitution 
and statutes. A.R.S. const. art. 15, sec. 
10; 16 A.R.S. Rules of Civil Procedure, 
rule 52(a). 

The doctrine of “regulated monoply” 
is the basic law of the state; and under 
that doctrine certain motor carriers are 
deemed to be so affected with public in- 
terest and welfare that they should be 
regulated in interests of public, while 
other carriers, which are not so affected 
need not be subject to such stringent 
regulation. A.R.S. secs. 40-607, 40-608, 
40-612. 

The essential distinction between con- 
tract and common motor carriers is in 
terms of the “holding out” of the par- 
ticular motor carrier, but concept of 
“holding out” cannot be limited merely 
to traditional soliciting or advertising, 
since legislative controls are designed to 
cover not methods utilized by carrier to 
acquire business but rather its partici- 
pation in field in which it operates. 
ARS. secs. 40-601, subd. B, 40-605, 40- 
606. 

No carrier is forced to become a com- 
mon carrier, but when it holds itself out 
to serve public generally, or when in fact 
it does so, it subjects itself to regulation, 
and concept of the “public” in this area 
includes those persons or companies 
which require or may require particular 
type of service furnished by motor car- 
rier. A.R.S. secs. 40-601, subd. B, 40-605, 
40-606. 

Contract carriage presupposes separate 
contracts, but converse does not follow as 
a mateer of logic or law, and motor car- 
rier may by means of contracts play 
such substantial role in particular field 
of carriage as to function, in essence, as 
common carrier. A.R.S. secs. 40-254, 40- 
607, 40-608. 

A particular motor carrier may par- 
ticipate so extensively in area of public 
transportation, even without active so- 
licitation or advertising, that it may 
properly be declared to have held itself 
out to serve public generally, and if it 
does so it is subject to regulation as a 
common carrier. ARS. sec. 40-601, 
subd. B. 


Where applicants for contract motor 
carrier permits each transported petrol- 
eum for more than one consignor and to 
more than three consignees, applicants 
had burden to exclude themselves from 
class of common carriers; and, on record 
presented, such burden was not sus- 
tained. A.R.S. sec. 40-601, subd. B. (Ari- 
zona Corporation Com’n. v. Reliable 
Transp. Co., 346 P.2d 1019). 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States Court of Appeals, Eighth 
Circuit 


Action by United States against rail- 
road to recover overcharges collected 
from the Commodity Credit Corp. The 


112 


Court News 
o e - e e . a o . = & e o 
United States district court for the 
western district of Arkansas, John E. 
Miller, chief judge, rendered judgment 
dismissing the complaint, 167 F.Supp. 
545, and the United States appealed. The 
Court of Appeals, Sanborn, circuit 
judge, held that in view of government's 
right to recover overcharges from car- 
riers by way of setoff, without limitation, 
the two-year statute of limitations 
against recovery of overcharges was in- 
applicable. 
Reversed with directions. 


The government as real party in 
interest could bring action against rail- 
road to recover freight overcharges, 
though overcharges were collected from 
the Commodity Credit Corporation. 15 
US.C.A. Sec. 713; Commodity Credit 
Corp. charter act, sec. 2, 15 U.S.C.A. Sec. 
714; transportation act of 1940, sec. 322, 
49 U.S.C.A. sec. 66; interstate commerce 
act, sec. 16(3)(c), 49 U.S.C.A. sec. 16(3) 
(c). 


In view of government’s right to re- 
cover overcharges from carriers by way 
of setoff, without limitation, the two- 
year statute of limitations against re- 
covery of overcharges was inapplicable 
to action by government to recover over- 
charges collected from Commodity Credit 
Corp. Commodity Credit Corp. charter 
act, sec. 4(c) as amended 15 U.S.C.A. 
sec. 714b(c); interstate commerce act, 
sec. 16(3)(c), 49 U.S.C.A. sec. 16(3)(c). 

The government’s right to set off over- 
charges from carriers, recognized and 
reserved by statute, was not created by 
the statute. Transportation act of 1940, 
sec. 322, 49 U.S.C.A. sec. 66. 


Statutes which in general terms divest 
pre-existing rights or privileges will not 
be applied to the sovereign without ex- 
press words to that effect. 

Statutes of limitation do not apply to 
the United States in absence of clear 
and manifest congressional intent that 
they shall apply. 


The legislative history of statute im- 
posing two-year limitation on recovery of 
overcharges from carriers, in that stat- 
ute was amended to make it expressly 
applicable to United States and to limit 
government’s right to three years, nega- 
tived previous intent to subject govern- 
ment to the two-year limitation. Inter- 
state Commerce Act, Sec. 16(3)(c), 49 
US.C.A. Sec. 16(3)(c). (United States 
v. De Queen and Eastern Railroad Co., 
271 F.2d 597). 


» * * 


United States District Court, District of 
Columbia 


Civil anti-trust suit brought by mo- 
tor carrier charging that railroads had 
conspired in unreasonable restraint of 
trade and commerce to injure or destroy 
motor carrier’s business and to acquire a 
monopoly of land transportation wherein 
railroads filed counterclaims. On motor 
carrier’s motion to dismiss the counter- 
claims, the district court, Sirica, J., held 
that a cause of action for damages for 
interference with a franchise resulting 
from interstate operation by a motor car- 
rier in excess of its certificate of con- 
venience and necessity did not survive 
the motor carrier act of 1935. 

Motion granted. 

See also 24 F.R.D. 7. 


One claiming damages for violation 


of a statutory duty must show that he 
belongs to the particular class that stat- 
ute was designed to protect and that he 
has suffered the particular harm that 
the statute was designed to prevent. 


Railroads did not fall within class of 
persons intended to'be protected by fed- 
eral and state highway laws and regu- 
lations prescribing maximum weight of 
loaded vehicles, maximum length of 
equipment, speed at which motor vehicles 
may be driven, etc. and such statutes and 
regulations were not designed to protect 
a rail carrier against competitive injury, 
and railroads had no claim against a 
motor carrier for injury resulting from 
alleged violation of such laws and regu- 
lations by motor carrier. Interstate com- 
merce act, secs. 1 et seq., 5(4), 204(1-3), 
49 U.S.C.A. secs. 1 et seq., 5(4), 304(1-3). 

The usual remedies for protection of 
property rights, generally are available 
for protection of franchise rights and 
privileges, including injunctions to pre- 
vent unlawful invasion of or interference 
with enjoyment of franchise rights. 


Even if railroads had a cause of ac- 
tion, prior to passage of motor carrier 
act of 1935, against motor carrier for 
damages for interference with a fran- 
chise operation interstate in scope by 
reason of motor carrier’s operating with- 
out or in excess of its certificate of con- 
venience and necessity, such cause of 
action did not survive passage of motor 
carrier act of 1935. Interstate commerce 
act, secs. 1 et seq., 5(4), 201 et seq., 204 
(1-3), 206-208, 212, 222, 49 U.S.C.A. secs. 
1 et seq., 5(4), 301 et seq., 304(1-3), 306- 
308, 312, 322. 


There is no private remedy provided 
for those injured by violations of inter- 
state commerce act relating to motor 
carriers. Interstate commerce act, secs. 
22, 217(b), 49 U.S.C.A. secs. 22, 317(b). 


Although fact that no statutory pri- 
vate remedy is provided for under motor 
carrier act does not of itself destroy the 
existence of a common-law remedy, it is 
relevant in determining the congres- 
sional intent. Interstate Commerce Act, 
secs. 22, 217(b), 49 U.S.C.A. secs. 22, 317 
(b). 


Claims by railroads that railroads suf- 
fered competitive injury as result of mo- 
tor carrier’s unlawful control of another 
certified carrier in violation of interstate 
commerce act did not state a ground 
upon which relief could be granted. In- 
terstate commerce act, sec. 5(4), 49 
U.S.C.A. sec. 5(4). (Riss & Co. v. Asso- 
ciation of American Railroads, 178 
F.Supp. 438). 


- » * 


United States Court of Appeals, Second 

Circuit 

Suit for injunction enjoining aban- 
donment of railroad line. The United 
States district court for the eastern 
district of New York, Joseph C. Zavatt, 
J., entered order denying plaintiffs’ mo- 
tion for a preliminary injunction and 
granting the defendants’ motion to dis- 
miss. The plaintiffs appealed. The Court 
of Appeals, Hincks, circuit judge, held 
that where harbor-terminal services in- 
volved switching service and rail trans- 
portation which one business enterprise 
performed with its own equipment on 
leased tracks, and also involved marine 
activities in connection with which an- 
other enterprise operated a freight yard 
and station and the Interstate Commerce 
Commission, pursuant to its finding that 
it was in the public interest that the 
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transportation activities of the two en 
terprises be combined, approved the pur 
chase by the first enterprise of the secon 
enterprise’s marine equipment and th 
lease to the first enterprise of the sec 
ond enterprise’s real property, track 
and freight house and yard facilities 
thereafter the second enterprise had 
status as a “carrier by railroad” and th 
sole duty to operate transportation fac 
ties and services rested with the firs 
enterprise, and consequently when th 
Commission authorized the first ente 
prise to abandon its railroad line the 
was no duty on the second enterprise f 
operate the railroad line. 

Affirmed. 


Where harbor-terminal services if 
volved switching service and rail trans 
portation which one business enterpr 
performed with its own equipment oa 
leased tracks, and also involved marin 
activities in connection with which ar 
other enterprise operated a freight yar 
and station and the Interstate Con 
merce Commission, pursuant to its fing 
ing that it was in the public intere 
that transportation activities of the ty 
enterprises be combined, approved tk 
purchase by the first enterprise of th 
second enterprise’s marine equipme 
and the lease to the first enterprise 
the second enterprise’s real proper 
tracks, and freight house and yard f; 
cilities, thereafter the second enterpr 
had no status as a “carrier by railroa it 
and the sole duty to operate transpo 
tion facilities and services rested w 
the first enterprise, and consequen} 
when the Commission authorized 
first enterprise to abandon its railro#@ 
line there was no duty on the secom 
enterprise to operate the railroad lire 
Interstate commerce act, sec. 1 (18, 20 
49 U.S.C.A. sec. 1 (18, 20). 


A noncarrier by merely leasing 
properties to a carrier, does not becoi 
a “carrier by railroad” and has no ob 
gation to carry on the operations of 
lessee’s railroad when said lessee 
been granted an abandonment order. 
terstate commerce act, sec. 1 (18, 20), 
U.S.C.A. sec. 1 (18, 20). 


If lessors of railroad who lacked ca 
rier status should apply to the In 
state Commerce Commission for auth 
ity to abandon, the commission co 
only dismiss for lack of jurisdiction, 2 
would be without power to attach to 
order conditions of lease or sale bin 
ing on the lessors. Interstate comme 
act, sec. 1 (18, 20), 49 US.C.A. secal 
(18, 20). 


Where three-judge district court 
viewed Interstate Commerce Comm 
sion’s order permitting abandonment 
railroad line by lessee and held 
order did not purport to bind lessors 
railroad protestants in that proceed 
were estopped from once again conter 
ing, in instant suit for injunction @ 
joining abandonment of line, that 
abandonment order imposed conditi@s) 
of lease or sale on lessors. Interst#e 
commerce act, sec. 1 (18, 20), 49 U.S.C A. 
sec. 1 (18, 20); 28 U.S.C.A. sec. 2325. : 


The United States district court}it) 
the only forum having jurisdiction a) 
prevent an illegal abandonment of r@ 
road line begun without the institutga 
by the carrier of a proceeding bel 
Interstate Commerce Commission 
abandonment of line. Interstate coms) 
merce act, sec. 1(20), 49 U.S.C.A. sec 1) 
(20). (Meyers v. Famous Realty Inc., ‘5 


F.2d 811). } 


mae 


| ' eer met t eo oe 





Cc WoR 


two en 
the pur 
he second 
and th 
the sec 
y, track 
facilities 
e had n 
” and t 
ion facil 
the firg 
rhen t 
st enter 
ine them 
erprise 


vices i 
ail tra 
enterpri 
pment a 
dd mari 
which an 
sight ya 
ate Com 
0 its find 
c intere’ 
f the twiy 
roved tim 
ise of th 
equipmes 
erprise 
property 
yard f@ 
enterprigg 
r railroa 
ansport# 
sted will 
sequent} 
rized th} 
s railroé 
he secokd 
road lire 


(18, 2q 
' 


easing 
ot beco 
S no ob 
ions of 
lessee 
order. 
18, 20), 


acked ca 
he Inte 
or auth@ 
sion coul 
iction, @ 
ach to 
sale bin 
comme 
A. secau 


j 
court 
Com ; 
onment 
held tilt) 
lessors OF” 
procee 
n conte 
nection @ 
, that 
conditi 
Inters 
49 US; 


. 2325. Fe 


t court }is 
sdiction 


ant of 
institw 

ling befi 
ission 

state [ 


C.A. secee 
ty Inc., 








